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Item 5.  Other Events
     On July 30, 2004, Capital City Bank Group, Inc.'s wholly-owned banking
subsidiary, Capital City Bank, entered into an agreement with Elan Financial
Services, a subsidiary of Minneapolis-based U.S. Bancorp.  The agreement
provides for Capital City Bank to sell its portfolio of credit card
receivables to Elan and for Elan to provide additional credit card services
to Capital City Bank.  As part of the arrangement, Capital City Bank will
continue to issue and support credit card products and services, and Elan
will enable Capital City to offer a bankcard with enhanced features.  The
transaction closed  August 5, 2004, and is expected to generate an after-tax
gain of approximately $4.2 million for Capital City.  The credit card
portfolio sold to Elan has approximately 22,000 accounts and $22.7 million in
receivables.
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