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EXPLANATORY NOTE

Capital City Bank Group, Inc. (the “Company”) is filing this Amendment No. 1 on Form 10-K/A (the “Amendment” or
TBelA ) to amend and restate certain items in its Annual Report on Form 10-K for the fiscal year ended December 31,
3fi2nally filed with the U.S. Securities and Exchange Commission (the “SEC”) on March 1, 2023 (the “Original Form 10-
EX9ept as described below, no other information included in the Original Form 10-K is being amended or updated by
thinendment and this Amendment does not purport to reflect any information or events subsequent to the filing of the
Bwigink)-

K.

Restatement Background

As previously disclosed in the Company’s Current Report on Form 8-K filed with the SEC on November 13, 2023, the
{dentpfiag certain inter-company transactions between its subsidiaries, Capital City Home Loans Inc. (“CCHL”), and Capital
Bityk (“CCB”), involving residential mortgage loan purchases that were not properly recorded. The inaccuracies
impacitddythe Company’s previously issued financial statements as of and for the annual period ended December 31, 2022,
theee months ended March 31, 2022 and 2023, the three and six months ended June 30, 2022 and 2023, and the three and
nioaths ended September 30, 2022 (the “Impacted Financials”). In connection with these transactions, CCHL recorded
bamitgageevenue and a mortgage servicing right. On an ongoing basis, CCHL recognized noninterest income for servicing
thess on behalf of

CCB.

Because these inter-company transactions were not properly eliminated and net loan fees were not properly

maoagednent, after discussion with the Company’s independent registered public accounting firm, FORVIS, LLP
ANAQRNAIIY, of the Audit Committee of the Company’s Board of Directors, determined that the Impacted Financials should
tanger be relied upon, and certain consolidated statement of financial condition line items, including loans, allowance for
tweskis, other assets, other liabilities, and equity, and consolidated statement of income line items, including mortgage
bewndiings, loan interest income, compensation expense, other income, income taxes, and net income, needed to be restated.
Rdditional information on the restatements, see “Part II — Item 8. Financial Statements and Supplementary — Note 1 —
BfBuateinanly Issued Consolidated Financial Statements” in this Form 10-

K/A.

The Company determined that it would file amendments to the Original Form 10-K and its Quarterly Reports on Form 10-Q
fbe three months ended March 31, 2023 and the three and six months ended June 30, 2023, including restated financial
atedemsientsl disclosures (collectively, the “Amended Reports”). All material restatement information will be included in
thmended Reports, and we do not intend to separately amend the Quarterly Reports on Form 10-Q that the Company
pasviously filed with the SEC for the three months ended March 31, 2022, the three and six months ended June 30, 2022, and
theee and nine months ended September 30, 2022 (collectively, the “2022 Form 10-Qs™). As a result, the 2022 Form 10-Qs
sloololdger be relied

upon.

Restatement of Previously Issued Consolidated Financial

Statements

This Form 10-K/A includes audited restated consolidated financial statements for the year ended December 31, 2022, as well
amaudited restated interim financial information for the quarterly periods in 2022. In addition to correcting the

acaomemndor the inter-company transactions described above, the restated consolidated financial statements for the year
Bedednber 31, 2022 included herein also correct previously identified errors that the Company determined to be immaterial,
hadlvidually and in the aggregate.

For additional information on the audited consolidated financial statements for the year ended December 31, 2022 and
thearterly consolidated financial statements for the year ended December 31, 2022, see Note 24 in “Part II — Item 8,
Biatamits and Supplementary Data” in this Form 10-

K/A.

This Form 10-K/A also amends and restates the following items included in the Original Form 10-K as appropriate to reflect
thstatement and revision of the relevant periods: Item 1. Business; Item 1A. Risk Factors; Item 6. Selected Financial Data; Item
RManagement’s Discussions and Analysis of Financial Condition and Results of Operations; Item 8. Financial Statements
Snogpplementary Data; Item 9A. Controls and Procedures: and Item 15. Exhibits and Financial Statement

Schedules.

In accordance with Rule 12b-15 under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), the Company
#dso including with this Form 10-K/A currently dated certifications of the Company’s Chief Executive Officer and

Eimadicial Officer (attached as Exhibits 31.1, 31.2, 32.1, and 32.2). This Form 10-K/A also contains a modified report
HORVIS on the consolidated financial statements for years ended December 31, 2022 and December 31, 2021, a

RORiVIES opinion on the effectiveness of the Company’s internal control over financial reporting as of December 31, 2022
Detember 31, 2021, and a new consent of

FORVIS.



Except as discussed above and as further described herein, the Company has not modified or updated the disclosures presented
the Original Form 10-K. Accordingly, this Form 10-K/A does not reflect events occurring after the filing of the Original Form
KOer modify or update those disclosures affected by any such subsequent events. Information not affected by the
reflactsndistdosures made at the time of the filing of the Original Form 10-K. Forward-looking statements included in this
FOrKV/A represent management’s views as of the date of the Original Form 10-K and should not be assumed to be accurate as
fiy date thereafter. This Amendment No. 1 should be read in conjunction with the Company's filings made with the
SHSequent to the filing of the Original Form 10-K, including any amendment to those

filings.

Control Considerations

In connection with the restatements discussed above, management has re-assessed the effectiveness of the Company’s
outetredlover financial reporting and disclosure controls and procedures as of December 31, 2022. Based on this assessment,
Bempany identified a material weakness in its internal control over financial reporting for inter-company mortgage sales
gedlicing. As a result, the Company’s Chief Financial Officer concluded that the internal control over financial reporting
dixtlosure controls and procedures were not effective in 2022 and continuing during the periods covered by the

Hipantiads. Management has taken steps towards remediating the material weakness in the Company’s internal control
fivencial reporting. For additional information related to the material weakness in internal control over financial and the
retatatial measures, see “Part II — Item 9A. Controls and Procedures.”
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INTRODUCTORY NOTE

This Annual Report on Form 10-K/A contains “forward-looking statements” withinthe meaning of the Private

Bedgatiies Reform Act of 1995. These forward-looking statements include, among others, statements about our beliefs,
phisstives, goals, expectations, estimates and intentions that are subject to significant risks and uncertainties and are subject
thange based on various factors, many of which are beyond our control. The words “may,” “could,” “should,”

“badiddg)” “anticipate,” “estimate,” “expect,” “intend,” “plan,” “target,” “vision,” “goal,” and similar expressions are intended
fdentify forward-looking

statements.
All forward-looking statements, by their nature, are subject to risks and uncertainties. Our actual future results may

dififerially from those set forth in our forward-looking

statements.

In addition to those risks discussed in this Annual Report under Item 1A Risk Factors, factorsthat could cause our actual

tosdilffer materially from those in the forward-looking statements, include, without

limitation:

our ability to successfully manage credit risk, interest rate risk, liquidity risk,and other risks inherent to our

ladissttyve or regulatory

changes;in monetary and fiscal policies of the U.S.

{agleiomenterest rate, market and monetary fluctuations;

the effects of security breaches and computer viruses that may affect our computer systems or fraud related to debit

paoducts;

the accuracy of our financial statement estimates and assumptions, including the estimates used for our allowance

toedit losses, deferred tax asset valuation and pension

plamges in our liquidity

phaitges;in accounting principles, policies, practices or

gidebinesacy and magnitude of foreclosure of our

thereffects of our lack of a diversified loan portfolio, including the risks of loan segments, geographic and

owdestmyrations;

the strength of the United States economy in general and the strength of the local economies in which we

oputhtodns;

our ability to declare and pay dividends, the payment of which is subject to our capital

obguigesnenthe securities and real estate

smarketsal changes in the markets for origination, sale and servicing of residential

mmetgagesy in the pricing of residential mortgage loans that we sell, as well as competitionfor the mortgage

sighisiregated to these loans and related interest rate risk or price risk resultingfrom retaining mortgage servicing rights

dmelpotential effects of higher interest rates on our loan origination

e ilndwffest of corporate restructuring, acquisitions or dispositions, including the actual restructuring and other
otlatgds and the failure to achieve the expected gains, revenue growth or expense savings from such
eeypatateing, acquisitions or dispositions;

e the effects of natural disasters, harsh weather conditions (including hurricanes), widespread health emergencies
paededings, such as the COVID-19 pandemic), military conflict, terrorism, civil unrest or other geopolitical

e ouenfsility to comply with the extensive laws and regulations to which we are subject, including the laws for each
jurisdiction where we operate;

e the impact of the restatement of the Impacted

o  Fimyaimeiblbity to implement and maintain effective internal control over financial reporting and/or disclosure control

arability to remediate any existing material weaknesses in our internal control over financial reporting and/or

doiededeemed

theffeidtingness of clients to accept third-party products and services rather than our products and services and vice

MeEpdased competition and its effect on

pesbimglogical

diengesomes of litigation or regulatory

negaeRdiRgblicity and the impact on our

vbpmigtioin consumer spending and saving habits;

growth and profitability of our noninterest

thedingited trading activity of our common

sieckoncentration of ownership of our common

statktakeover provisions under federal and state law as well as our Articles of Incorporation and our

Bihkaveisks described from time to time in our filings with the Securities and Exchange Commission;

aod ability to manage the risks involved in the

foregoing.

2 2 . 2 ” <



However, other factors besides those listed ~ Ifem 14 Risk or discussed in this Annual Report also could adversely
our results, and you should not consider any sudfatigrsf factors to be affegtiplete set of all potential risks or uncertainties.
fomyard-looking statements made by us or on our behalf speak only as of the date they are made. We do not undertake to
apydierward-looking statement, except as required by applicable

law.



PART I
Item 1. Business

About
Us
General

Capital City Bank Group, Inc. (“CCBG”) is a financial holding company headquartered in Tallahassee, Florida. CCBG
imgorporated under Florida law on December 13, 1982, to acquire five national banks and one state bank that all

bebaegeipatlyof CCBG’s bank subsidiary, Capital City Bank (“CCB” or the “Bank”). The Bank commenced operations in 1895.
this report, the terms “Company,” “we,” “us,” or “our” mean CCBG and all subsidiaries included in our consolidated

ftnterniedts.

CCBG is one of the largest publicly traded financial holding companies headquartered in Florida and has approximately
Bdlfon in assets. We provide a full range of banking services, including traditional deposit and credit services, mortgage
begdtinmnagement, trust, merchant services, bankcards, securities brokerage services and financial advisory services, including
thée of life insurance, risk management and asset protection services. The Bank has 58 banking offices and 89 ATMs/ITMs
Hlorida, Georgia, and Alabama. Through Capital City Home Loans, LLC (“CCHL”), we have 33 additional offices in
Bwutheast for our mortgage banking business. The majority of the revenue (excluding CCHL), approximately 86%, is
tiemvedir Florida market areas while approximately 13% and 1% of the revenue is derived from our Georgia and other
arenketespectively. Approximately 54% of the revenue (as restated) from CCHL is derived from our Georgia market areas
ugpteximately 38% and 8% is derived from our Florida and other market areas,

respectively.

Below is a summary of our financial condition and results of operations for the past three fiscal years, which we believe is
sufficient period for understanding our general business development. Our financial condition and results of operations are
fodle discussed in our Management’s Discussion and Analysis on page 40 and our consolidated financial statements on page
64.

Dollars in millions

Year Ended Shareowners’
December 31, Assets Deposits Equity Revenue (D Net Income
2022 (As Restated) $4,519.2 $3,939.3 $387.3 $207.1 $33.4
2021 $4,263.8 $3,712.9 $383.2 $213.9 $33.4
2020 $3,798.1 $3,217.6 $320.8 $217.4 $31.6
(DRevenue represents interest income plus noninterest
income

Dividends and management fees received from the Bank are CCBG’s primary source of income. Dividend payments by the
BrEICBG depend on the capitalization, earnings and projected growth of the Bank, and are limited by various

regirlateoys, including compliance with a minimum Common Equity Tier 1 Capital conservation buffer. See the section
ERiedathtory Considerations” in this Item 1 and Note 17 in the Notes to Consolidated Financial Statements for a discussion of
thstrictions.

Item 6 contains other financial and statistical information about
us.
Subsidiaries of CCBG

CCBG’s principal asset is the capital stock of CCB, our wholly owned banking subsidiary, which accounted for nearly 100%
ofnsolidated assets and net income attributable to CCBG at December 31,2022. CCBG also maintains an insurance
Slpitdiacyity Strategic Wealth, LLC. CCB has two primary subsidiaries, which are wholly owned, Capital City Trust
GindPapital City Investments. CCB also maintains a 51% membership interest in a consolidated subsidiary, CCHL, which
sazjuired on March 1, 2020. The nature of these subsidiaries is provided below.

Operating Segment

We have one reportable segment with two principal services: Banking Services and Wealth Management Services.

Bankiveg are operated at CCB, and Wealth Management Services are operated under three separate subsidiaries (Capital
Citist Company, Capital City Investments, and Capital City Strategic Wealth, LLC). Revenues from these principal services
the year ended 2022 totaled approximately 90.3% and 9.7% of our total revenue, respectively. In 2021 and 2020,

Banliteg (CCB) revenue was approximately 93.2% and 94.7% of our total revenue for each respective year.



Capital City Bank

CCB is a Florida-chartered full-service bank engaged in the commercial and retail banking business. Significant services
bf&€d include:

®  Business — We provide banking services to corporations and other business clients. Credit products are
Bwidingle variety efgjdalelal business purposes, including financing forcommercial business properties,
aquentoeies and accounts receivable, as well as commercial leasing and letters of credit. We also provide
meamgyment services, and, through a marketing alliance with Elavon, Inc., merchantcredit card transaction

PTOCESSNNG

o  Commercial Real Estate — We provide a wide range of products to meet the financing needs of
dewelimgers and investors, residentiadimmkteisbind developers, and community development. Credit products are
aypilabhase land and build structures for business use and for investors who are developing residential or

poopartycial

®  Residential Real Estate — We provide products through our strategic alliance with CCHL and its
hetwding of locations to help meeettisthagne financing needs of consumers, including conventional permanent
andstruction/ permanent (fixed, adjustable, or variable rate) financing arrangements, and FHA/VA/Government
Mastanate Association (“GNMA”) loan products. We offer both fixed and adjustable rate residential mortgage
{@eRD)We offer these products through our existing network of CCHL locations. We do not originate
sebipomtial real estate loans.

®  Retail Credit — We provide a full-range of loan products to meet the needs of consumers, including personal
automobile lomanshoat/RV loans, home equity loans, and through a marketing alliance with ELAN, we offer credit
paograms.

e [nstitutional Banking ~ We provide banking services to meet the needs of state and local governments, public
and colleges, charities, nsehtidship and not-for-profit associations including customized checking and savings
easbunémagement systems, tax-exempt loans, lines of credit, and term
loans.

®  Retail — We provide a full-range of consumer banking services, including checking accounts, savings
Paslkdogye/autoprngdateler machines (ATMs/ITMs), debit/credit cards, night deposit services, safe deposit
tadilitidmnking, and mobile banking.

Capital City Trust

Company

Capital City Trust Company, or the Trust Company, provides asset management for individuals through agency, personal
fRust, and personal investment management accounts. Associations, endowments, and other nonprofit entities hire the
TCompany to manage their investment portfolios. Additionally, a staff of well-trained professionals serves individuals requiring
theevices of a trustee, personal representative, or a guardian. The market value of trust assets under discretionary
maneded @it 082 billion at December 31, 2022, with total assets under administrationexceeding $1.097

billion.

Capital City Investments

We offer our customers access to retail investment products through LPL Financial pursuant to which retail investment
prodidcte offered through LPL. LPL offers a full lineof retail securities products, including U.S. Government bonds, tax-
femicipal bonds, stocks, mutual funds, unit investment trusts, annuities, life insurance and long-term health care. Non-
depestinent and insurance products are: (i) not FDIC insured; (ii) not deposits, obligations, or guarantees by any bank; and
libject to investment risk, including the possible loss of principal amount invested.

Capital City Strategic Wealth, LLC.
We provide a multi-disciplinary strategic planning approach that requires examining all facets of ourclients’ financial

thresigh our business, estate, financial, insurance and business planning, tax planning, and asset protection advisory services.
Insurance sales within this division include life, health, disability, long-term care, and annuity solutions.



Lending Activities

One of our core goals is to support the communities in which we operate. We seek loans from within our primary market
arhich is defined as the counties in which our banking offices are located. We will also originate loans within our
seackgaea, defined as counties adjacent to those in which we have banking offices. There may also be occasions when we
halle opportunities to make loans that are out of both the primary and secondary market areas, including participation

Itlaese loans are only approved if the underwriting is consistent with our criteria and generallythe project or applicant’s
prigivagys is in or near our primary or secondary market areas. Approval of all loans is subject toour policies and

sesudtibrdd in more detail below.

We have adopted comprehensive lending policies, underwriting standards and loan review procedures. Management and
Baard of Directors reviews and approves these policies and procedures on a regular basis (at least

annually).

Management has also implemented reporting systems designed to monitor loan originations, loan quality, concentrations
offedit, loan delinquencies, nonperforming loans, and potential problem loans. Our management and the Credit Risk
Ovnmmigii¢e periodically review our lines of business to monitor asset quality trends and the appropriateness of credit policies.
fdition, we establish total borrower exposure limits and monitor concentration risk. As part of this process, the

ovmplisition of the portfolio is reviewed to gauge diversification of risk, client concentrations, industry group, loan
gaoeraphic area, or other relevant classifications of loans. Specific segments of the portfolio are monitored and reported to
Baard on a quarterly basis, and we have strategic plans in place to supplement Board approved credit policies governing
bixpivsured underwriting standards. We recognize that exceptions to the below-listed policy guidelines may occasionally occur
hade established procedures for approving exceptions to these policy

guidelines.

Residential Real Estate Loans

We originate 1-4 family, owner-occupied residential real estate loans at CCHL for sale in the secondary market. A vast
ofajesidgntial loan originations are fixed-rate loans which are sold in the secondary market on a non-recourse basis. We
freljuently sell loans and retain the servicing rights. Note 4 — Mortgage Banking Activities in the Notes to Our
Eonseligdastdtements provides additional information on our servicing portfolio.

CCB also maintains a portfolio of residential loans held for investment and will periodically purchase newly originated 1-
family secured adjustable rate loans from CCHL for that portfolio. Residential loans held for investment are

gaderallytten in accordance with secondary market guidelines in effect at the time of origination, including loan-to-value, or
hidVdocumentation requirements.

Residential real estate loans also include home equity lines of credit, or HELOCs, and home equity loans. Our home

pauifylio includes revolving open-ended equity loans with interest-only or minimal monthly principal payments and closed-
antbrtizing loans. Open-ended equity loans typically have an interest only 10-year draw period followed by a five-year
pepayanen@.75% of principal balance monthly and balloon payment at maturity. As of December 31, 2022, approximately 56%
ofir residential home equity loan portfolio consisted of first mortgages. Interest rates may be fixed or adjustable. Adjustable-
fetms are tied to the Prime Rate with a typical margin of 1.0% or

more.

Commercial Loans

Our policy sets forth guidelines for debt service coverage ratios, LT Vratios and documentation standards. Commercial loans
prémarily made based on identified cash flows of the borrower with consideration given to underlying collateral and personal
other guarantees. We have established debt service coverage ratio limits that require a borrower’s cash flow to be sufficient
tover principal and interest payments on all new and existing debt. The majority of our commercial loans are secured by
tiseets being financed or other business assets such as accounts receivable or inventory. Many of the loans in the
pomfolitctmdve variable interest rates tied to the Prime Rate or U.S. Treasury

indices.

Commercial Real Estate Loans

We have adopted guidelines for debt service coverage ratios, LTV ratios and documentation standards for commercial real
botate. These loans are primarily made based on identified cash flows of the borrower with consideration given to underlying
estdte collateral and personal guarantees. Our policy establishes a maximum LTV specific to property type and minimum
debtice coverage ratio limits that require a borrower’s cash flow to be sufficient to cover principal and interest payments on
alw and existing debt. Commercial real estate loans may be fixed or variable-rate loans with interest rates tied to the Prime
Batg.S. Treasury indices. We require appraisals for loans in excess of $250,000 that are secured by real property.



Consumer Loans

Our consumer loan portfolio includes personal installment loans, direct and indirect automobile financing, and overdraft lines
ofedit. The majority of the consumer loan portfolio consists of indirect and direct automobile loans. The majority of our
temsgiarershort-term and have fixed rates of interest that are priced based on current market interest rates and the

ftnemgihlof the borrower. Our policy establishes maximum debt-to-income ratios, minimum credit scores, and includes
fuidetiifesation of applicants’ income and receipt of credit

reports.

Expansion of Business

See MD&A (Business Overview) for disclosures regarding the expansion of our
Business.
Competition

We operate in a highly competitive environment, especially with respect to services and pricing, that has undergone
shmigenfince January 1, 2009, over 500 financial institutions have failed in the U.S., including many in Florida and
Nearfsiall of the failed banks were community banks. The assets and deposits of many of these failed community banks
sazpeired mostly by larger financial institutions. The banking industry has also experienced significant consolidation
theogets and acquisition, which we expect will continue during 2023. However, we believe that the larger financial
msfitistignbanks in our market areas are less familiar with the markets inwhich we operate and typically target a different
bhsntWe also believe clients who bank at community banks tend to prefer the relationship style serviceof community
bankpared to larger

banks.

As a result, we expect to be able to effectively compete in our markets with larger financial institutions through
pupeidinglient service and leveraging our knowledge and experience in providing banking products and services in our
areskeThus, a further reduction of the number of community banks could continue to enhance our competitive position
epgortunities in many of our markets. However, larger financial institutions can benefit from economies of scale. Therefore,
theger institutions may be able to offer banking products and services at more competitive prices than us. Additionally,
theger financial institutions may offer financial products that we do not

offer.

Our primary market area consists of 20 counties in Florida, six counties in Georgia,and one county in Alabama. In these
mard@ispete against a wide range of banking and nonbanking institutions including banks, savings and loan associations,
urddits, money market funds, mutual fund advisory companies, mortgage banking companies, investment banking
Eompemiexnpanies and other types of financial institutions. Most of Florida’s major banking concerns have a presence in
Ceomty, where our main office is located. Our Leon County deposits totaled $1.489 billion, or 38% of our consolidated
depusiesnber 31,

2022.
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The table below depicts our market share percentage within each county, based on commercial bank deposits within the
county.

Market Share as of June @

County 20230, 2021 2020
Florida
Alachua 4.9% 4.6% 4.5%
Bay 0.3% 0.2% 0.0%
Bradford 34.9% 32.4% 30.6%
Citrus 4.7% 4.1% 3.6%
Clay 2.3% 2.8% 2.0%
Dixie 19.8% 18.9% 18.7%
Gadsden 82.1% 81.1% 80.8%
Gilchrist 41.2% 39.6% 38.7%
Gulf 14.8% 14.6% 12.8%
Hernando 5.0% 3.9% 3.5%
Jefferson 24.8% 24.4% 23.0%
Leon 15.4% 11.9% 13.3%
Levy 25.4% 26.4% 24.2%
Madison 14.0% 14.5% 14.0%
Putnam 26.4% 23.2% 20.7%
St. Johns 0.7% 0.7% 0.6%
Suwannee 7.0% 6.8% 7.1%
Taylor 73.8% 73.2% 72.4%
Wakulla 10.0% 10.5% 8.3%
Washington 11.2% 11.2% 11.0%
Georgia
Bibb 3.2% 3.3% 3.2%
Cobb® 0.0% 0.0% 0.0%
Grady 16.3% 14.8% 14.0%
Laurens 7.8% 7.9% 8.4%
Troup 6.4% 6.1% 6.5%
Alabama
Chambers 9.3% 9.3% 9.6%

(M) Obtained from the FDIC Summary of Deposits Report for the year indicated.
@ Banking office opened in the fourth quarter of 2022.

Seasonality

We believe our commercial banking operations are not generally seasonal in nature; however, public deposits tend to
inittesar collections in the fourth and first quarters of each year and decline as a result of governmental spending
thereafter.

Human Capital Matters

We are dedicated to creating personal relationships with our customers and implementing solutions that are right for them.
fsociates (our employees) are critical to achieving this mission, and it is crucial that we continue to attract and retain
exgrrigtesed\s part of these efforts, we strive to offera competitive compensation and benefits program, foster a
odrerawnigyyone feels included and empowered to do to their best work, and give associates the opportunity to give back to
tdoeimmunities and make a social

impact.

At January 31, 2023, we had approximately 796 associates, which included approximately 763 full-time associates
apgroximately 33 part-time associates. None of our associates are represented by a labor union or covered by a
belfexitiieg agreement. At January 31, 2023, approximately 72% of our current workforce was female while 28% was male,
apgroximately 21% are ethnic minorities. The average tenure of our associates was approximately 9

years.
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For more than 10 years, Florida Trend has honored us by listing Capital City Bank as a Best Place to Work, and
BankigesMagazine has recognized us as a Best Bank to Work For. Additionally, Georgia Trend recognized CCB in 2016
2fid7 as a Best Place to Work. Tenure statistics support these accolades and further demonstrate that associates enjoy working
€CB.

Compensation and Benefits Program . Our compensation program is designed to attract and reward talented individuals
possess the skills necessary to supportwhobusiness objectives, assist in theachievement of our strategic goals and create
teng-value for our shareowners. We provide our associates with compensation packages that include base salary, annual
horemgéseand equity awards tied to the value of our stock price. Webelieve that a compensation program with both short-term
hole-term awards provides fair and competitive compensation and aligns associate and shareowner interests, including
Incentivizing business and individual performance (pay for performance), motivating based on long-term company
pedfomtegnating compensation with our business plans. In addition to cash and equity compensation, we also offer
besmditdesuch as life and health (medical, dental & vision) insurance, paid time off, paid parental leave, a 401(k) plan, and
pension plan.

Diversity and . We believe that an equitable and inclusive environment with diverse teams produces more
foblwivag, results in bett@rsativiees and is crucial to our efforts to attract and retain key talent. We strive to promote
thobugbour corporate values of integrity, advocacy, partnership, relationships, community, and exceptional service. In 2021,
foemed the Diversity, Equity and Inclusion (DE&I) Charter and formed the DE&I Council. Our DE&I Council consists of
diverse group of members from all levels of the organization. The Council’s focus is on diversity and inclusion in our
workfidace, and community. They are responsible for connecting our diversity and inclusion activities with our broader
btrategsss. Additionally, we created a Chief Diversity Officer position to provide direction and leadership as we build
migegses, and special programs aimed at DE&I. Additionally during 2021, we partnered with a third-party DE&I firm
mixssen is to embed equity and inclusion into work systems and culture, enhancing outcomes for employees and customers.
partnership will further develop and enhance our DE&I plan and includes developmentof focus group conversations,
inttirSemior Leadership, research of existing policies and documentation and outline of gaps in existing policies. All
nssonietBXE&I education, awareness and training each year. In January 2022, we added four new directors to our CCBG Board
blirectors. Of these four directors 50% are white males, 25% are minority female and 25% are non-minority female. The
6itBde directors are made up of 11 non-shareowner individuals. Of the 11 individuals, 27% are female and 18% are
athmocity. We continue to focus on building an inclusive culture through a variety of diversity and inclusioninitiatives,
ielbdteding internal promotions and hiring practices. As part of these initiatives, we addedthe new position of Chief Culture
aMfitbead of Recruitment in 2022, and we have associate resource groups helpto build an inclusive culture through
evampanparticipation in our recruitment efforts, and input into our hiring strategies. In addition, in response to emerging
pradtplacewe made changes to our Flex — work/life balance program to assist our associates in maintaining a work/life
belwisent with their goals and to attract, retain, and motivate key associates.

Health and Safety . The success of our business is fundamentally connected to the well-being of our people. Accordingly, we
committed to the hagdth, safety and wellness of our associates. We provide our associates and their families with access to
wariety of flexible and convenient health and welfare programs, including benefits that support their physical and mental
byaptloviding tools and resources to help them improve or maintain their health status. We also offer choices to our
ashergasessible so they can customize their benefits to meet their needs and the needs of their families. In response to the
CDpaHdemic, we implemented significant operating environment changes that we determined were in the best interest of
associates, as well as the communities in which we operate, and which comply with government regulations. We have
rataipest these changes as a permanent part of our overall focus on associate and client safety, and we continue to follow local
finderal guidance, including guidance prescribed by the Centers for Disease Control and Prevention (“CDC”), regarding
CDpitBrutions and health measures.

Social Matters

Community . We aim to give back to the communities where we live and work and believe that this
Telpsriencant efforts to attractandmetain associates. Our commitmentto help our community starts with our associates.
{Dowivemityt is a hallmark for our organization, and it comes naturally to our associates. We encourage our associates to
slediriieens with service organizations and philanthropic groups in the communities we serve. We recorded 9,508, 8,697,
8nkh9 community service hours in 2022, 2021, and 2020, respectively. Furthermore, the CCBG Foundation donated $0.3
fi{iPiomillion, and $0.3 million to various non-profit organizations in the communities we serve, during 2022, 2021, and
2EPctively. Our community commitment to further financial literacy in our market remains an ongoinggoal and focus for
asnociates and directors. We continue to focus on ways to better our communities in which we operate through

meoetaey and volunteer hours.
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Access, affordability, and financial inclusion. In 2022, the CCBG Foundation made grants totaling $150,000 to
Reinvestment Act eligible organizations in our rhivkgharedy Working with CCHL, we are committed to providing
edueatthnelgarding home ownership and financial access for minorities. We are a long-time supporter of Habitat for
Hitinenityssociates providing volunteer hours on home builds. During 2020 to 2022, we partnered with Habitat for
MiamacktPunn Charities, and Capital City Home Loans, LLC. to build and furnish three homes. During tax season, we
poeatidas for community residents to access Volunteer Income Tax Assistance (VITA) services. VITA is a nationwide IRS
program that offers free tax preparation assistance to people who generally make $54,000 or less, persons with disabilities,
thderly, and limited English-speaking taxpayers who need assistance in preparing their own tax returns. Since 2015, we
hawmaally supported the United Way of the Big Bend in analyzing financial information for the annual grant review process.
Midhgse grants are provided to low-moderate income communities in the Big Bend

area.

Small Business Lending. We are focused on supporting small businesses throughout our communities. The global
exposed the challenges of pavadlemisiness. Capital City Bank is proud to have participated in the Paycheck Protection
BO@gwriginating 3,508 loans totaling more than $266 million. During the pandemic, our company financially supported
towalg restaurants to provide meals and gift cards for our

associates.

Environmental Matters

We are responsible for protecting our planet and understand that reducing our business’s carbon footprint is key to a
fustiaenable are committed to measuring and minimizing our collective impact on the environment while contributing
tmvironmental stewardship and responsible business operations. We strive to embed environmental sustainability throughout
purducts, services, operations, and culture to drive efficiencies and responsible resource use while creating comfortable, safe,
hedlthy workplaces for our As part of our corporate responsibility, we continue to focus our efforts on
ssithenaser: business and our community sustainability

We are focused on sustainability and resource conservation and, as a result, seek to reduce resource consumption

dffmighcy initiatives in our branches and offices. We do this through company-wide recycling programs, the implementation
BED lighting in our workplaces, and working to reduce our reliance on disposableproducts. As we renovate or build
faoilities, we try to leverage renewable sources for power and HVAC through the employment of solar panels. In 2022, we
madmmitment for a $7 million investment in SOLCAP 2022-1, LLC, a fund that was formed to make solar tax equity
investeneaitbe solar energy projects that will provide us withtax credits and other tax benefits. We plan to continue to review
thesstment opportunities as they arise. We have also invested in tools and capabilities that allow our team members to
wearktely as appropriate. We work hard to ensure that our lending activities do not encourage business activities that could
oaeparable damage to our reputation or the environment. As a result, we tryto conduct business responsibly and actively
wittkshareowners to best serve our various constituents. We monitor the environmental, social, and human rights risks of
oustomers along with credit risks. This process involves management and Board oversight and controls such as enhanced
dilegence and a reputation risk review which is overseen by our Enterprise Risk Management Committee. In general, we
exahuatedit or transaction on its individual merits, with larger deals receiving more attention and deeper analysis, including
review of environmental matters related to certain real estate loans which is overseenby our Credit Risk Oversight
Committee.

Regulatory Considerations

We must comply with state and federal banking laws and regulations that control virtually all aspects of our operations. These
laws and regulations generally aim to protect our depositors, not necessarily our shareowners or our creditors. Any changes
upplicable laws or regulations may materially affect our business and prospects. Proposed legislative or regulatory changes
alay affect our operations. The following description summarizes some of the laws and regulations to which we are

Rdfpeences to applicable statutes and regulations are brief summaries, do not purport to be complete, and are qualified in
Hmirety by reference to such statutes and regulations.

Capital City Bank Group,

Inc.

We are registered with the Board of Governors of the Federal Reserve as a bank holding company under the Bank
Hohdpagy Act of 1956 (“BHC Act”) and have also elected to be a financial holding company. As a result, we are subject
tapervisory regulation and examination by the Federal Reserve. The BHC Act, the Dodd-Frank Wall Street Reform
fiwhsumer Protection Act, the Gramm-Leach-Bliley Financial Modernization Act, and other federal laws subject financial
bohdpagies to restrictions on the types of activities in which they may engage, and to a range of supervisory requirements
aotvities, including regulatory enforcement actions for violations of laws and regulations.
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Permitted Activities

The Gramm-Leach-Bliley Act reformed the U.S. banking system by: (i) allowing bank holding companies that qualify
#financial holding companies,” such as CCBG, to engage in a broad range of financial and related activities; (ii) allowing
sslingtrer financial service companies to acquire banks; (iii) removing restrictions that applied to bank holding

owmpmsiyp of securities firms and mutual fund advisory companies; and (iv) establishing the overall regulatory scheme
apphokhielding companies that also engage in insurance and securities operations. The general effect of the law was to establish
gomprehensive framework to permit affiliations among commercial banks, insurance companies, securities firms, and

titheercial service providers. Activities that are financial in nature are broadly defined to include not only banking, insurance,
aaclirities activities, but also merchant banking and additional activities that the Federal Reserve, in consultation with

Bwretary of the Treasury, determines to be financial in nature, incidental to such financial activities, or complementary
teatvdtiasot pose a substantial risk to the safety and soundness of depository institutions or the financial system generally.

In contrast to financial holding companies, bank holding companies are limited to managing or controlling banks,
fermishing or performing services for its subsidiaries, and engaging in other activities that the Federal Reserve determines
bagulation or order to be so closely related to banking or managing or controlling banks as to be a proper incident thereto.
Hetermining whether a particular activity is permissible, the Federal Reserve must consider whether the performance of such
antivity reasonably can be expected to produce benefits to the public that outweighpossible adverse effects. Possible
berleflesgreater convenience, increased competition, and gains in efficiency. Possible adverse effects include undue
ofmesatnaidondecreased or unfair competition, conflicts of interest, and unsound banking practices. Despite prior approval,
Hhexderal Reserve may order a bank holding company or its subsidiaries to terminateany activity or to terminate ownership
oontrol of any subsidiary when the Federal Reserve has reasonable cause to believe that a serious risk to the financial
sofaiginess or stability of any bank subsidiary of that bank holding company may result from such an

activity.

Changes in Control

Subject to certain exceptions, the BHC Act and the Change in Bank Control Act (“CBCA”), together with the

appliagbles, require Federal Reserve approval (or, depending on the circumstances, no notice of disapproval) prior to
aoyuisition of “control” of a bank or bank holding company. Under the BHC Act, a company (a broadly defined term that
partndeships among other things) that acquires the power, directly or indirectly, to direct the management or policies of an
deposidory institution or to vote 25% or more of any class of voting securities of any insured depository institution is deemed
tontrol the institution and to be a bank holding company. A company that acquires less than 5% of any class of voting
gendrilmt does not exhibit the other control factors) is presumed not to have control. For ownership levels between the 5%
20 thresholds, the Federal Reserve has developed an extensive body of law on the circumstances in which control may or
nutyexist. Further, on January 30, 2020, the Federal Reserve finalized a rule that simplifies and increases the transparency of
itsles for determining when one company controls another company for purposes of the BHC Act. The rule became
Stfpttimber 30, 2020. It has and will likely continue to have a meaningful impact on control determinations related to
investikaeats] bank holding companies and investments by bank holding companies in nonbank

companies.

Under the CBCA, if an individual or a company that acquires 10% or more of any class of voting securities of an

depusidory institution or its holding company and either that institution or company has registered securities under Section 12
tfe Exchange Act, or no other person will own a greater percentage of that class of voting securities immediately after
tegquisition, then that investor is presumed to have control and may be requiredto file a change in bank control notice with
thstitution’s or the holding company’s primary federal regulator. Our common stock is registered under Section 12 of
firechange Act so we are subject to these rules.

As a financial holding company, we are required to obtain prior approval from the Federal Reserve before (i) acquiringall
substantially all of the assets of a bank or bank holding company, (ii) acquiring direct or indirect ownership or control of
thene5% of the outstanding voting stock of any bank or bank holding company (unless we own a majority of such bank’s
slodieg), or (iii) acquiring, merging or consolidating with any other bank or bank holding company. In determining whether
approve a proposed bank acquisition, federal bank regulators will consider, among other factors, the effect of the acquisition
oampetition, the public benefits expected to be received from the acquisition,the projected capital ratios and levels on a
pogtiisition basis, and the companies’ records of addressing the credit needs of the communities they serve, including the needs
bfw and moderate income neighborhoods, consistent with the safe and sound operation of the bank, under the

Reimmestitgnt Act of

1977.
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Under Florida law, a person or entity proposing to directly or indirectly acquire control of a Florida bank must also
pbtaiission from the Florida Office of Financial Regulation. The Florida Statutes define “control” as either (i) indirectly
directly owning, controlling or having power to vote 25% or more of the votingsecurities of a bank; (ii) controlling the election
efinajority of directors of a bank; (iii) owning, controlling, or having power to vote 10%or more of the voting securities as well
dérectly or indirectly exercising a controlling influence over management or policies of a bank; or (iv) as determined by
lerida Office of Financial Regulation. These requirements will affect us because the Bank is chartered under Florida law
ahdnges in control of CCBG are indirect changes in control of

CCB.

Prohibitions Against Tying

Arrangements

Banks are subject to the prohibitions of 12 U.S.C. 1972 on certain tying arrangements. We are prohibited, subject to
saneptions, from extending credit to or offering any other service, or fixing or varying the consideration for such extension
offedit or service, on the condition that the customer obtain some additional service from the institution or its affiliates or
obtain services of a competitor of the

institution.

Capital; Dividends; Source of Strength

The Federal Reserve imposes certain capital requirements on financial holding companies under the BHC Act, including
minimum leverage ratio and a minimum ratio of “qualifying” capital to risk-weighted assets. These requirements are described
below under “Capital Regulations.” Subject to these capital requirements and certain other restrictions, we are generally able
bwrrow money to make a capital contribution to CCB, and such loans may be repaid from dividends paid from CCB to us. We
ateo able to raise capital for contributions to CCB by issuing securities without having to receive regulatory approval, subject
tompliance with federal and state securities laws.

It is the Federal Reserve’s policy that bank holding companies should generally pay dividends on common stock only out
ffcome available over the past year, and only if prospective earnings retention is consistent with the organization’s
tupretadeds and financial condition. It is also the Federal Reserve’s policy that bank holding companies should not

dizidtaid levels that undermine their ability to be a source of strength to their bankingsubsidiaries. Additionally, the

Rederst has indicated that bank holding companies should carefully review their dividend policies and has discouraged
patyosehtt are at maximum allowable levels unless both asset quality and capital are very strong. The Federal Reserve
pofeessasent powers over bank holding companies and their non-bank subsidiaries to prevent or remedy actions that

apeefeent unsound practices or violations of applicable statutes and regulations. Among these powers is the ability to proscribe
flayment of dividends by banks and bank holding companies.

Bank holding companies are expected to consult with the Federal Reserve before redeeming any equity or other capital
instndedrin Tier 1 or Tier 2 capital prior to stated maturity, if such redemption could have a material effect on the level
oomposition of the organization’s capital base. In addition, a bank holding company may not repurchase shares equal to 10%
arore of its net worth if it would not be well-capitalized (as defined by the Federal Reserve)after giving effect to such
Rmirdinkting companies experiencing financial weaknesses, or that are at significant risk of developing financial
wmeskoossast with the Federal Reserve before redeeming or repurchasing common stock or other regulatory capital
instruments.

In accordance with Federal Reserve policy, which has been codified by the Dodd-Frank Act, we are expected to act as a source
ifiancial strength to CCB and to commit resources to support CCB in circumstances in which we might not otherwise do so.
Tartherance of this policy, the Federal Reserve may require a financial holding company to terminate any activity or
velmtuplisli a nonbank subsidiary (other than a nonbank subsidiary of a bank) upon the Federal Reserve’s determination that
antlvity or control constitutes a serious risk to the financial soundness or stability of any subsidiary depository institution of
fheancial holding company. Further, federal bank regulatory authorities have additional discretion to require a financial
botdpagy to divest itself of any bank or nonbank subsidiary if the agency determines that divestiture may aid the

ieytitsitiony’s financial condition.

Safe and Sound Banking

Practices

Bank holding companies and their nonbanking subsidiaries are prohibited from engaging in activities that represent unsafe
andound banking practices or that constitute a violation of law or regulations. Under certain conditions the Federal Reserve
ouaclude that some actions of a bank holding company, such as a payment of a cash dividend, would constitute an unsafe
andound banking practice. The Federal Reserve also has the authority to regulate the debt of bank holding companies,
theladihgrity to impose interest rate ceilings and reserve requirements on such debt. The Federal Reserve may also require a
beihding company to file written notice and obtain its approval prior to purchasingor redeeming its equity securities, unless
cerfditions are met.
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Capital City Bank

Capital City Bank is a state-chartered commercial banking institution that is chartered by and headquartered in the State of
Hibdridaubject to supervision and regulation by the Florida Office of Financial Regulation. The Florida Office of

Risyaleitabn supervises and regulates all areas of our operations including, without limitation, the making of loans, the issuance
sdcurities, the conduct of our corporate affairs, the satisfaction of capital adequacy requirements, the payment of dividends,
tielestablishment or closing of banking centers. We are also a member bank of the Federal Reserve System, which makes
operations subject to broad federal regulation and oversight by the Federal Reserve. In addition, our deposit accounts are
stitedDIC up to the maximum extent permitted by law, and the FDIC has certain supervisory enforcement powers over us.

As a Florida state-chartered bank, we are empowered by statute, subject to the limitations contained in those statutes, to take
pagt interest on savings and time deposits, to accept demand deposits, to make loans on residential and other real estate, to
omalseimer and commercial loans, to invest (with certain limitations) in equity securitiesand in debt obligations of banks
gotborations and to provide various other banking services for the benefit of our clients. Various consumer laws and
adgmbfiectsour operations, including state usury laws, laws relating to fiduciaries, consumer credit and equal credit
bpparamdtfair credit reporting. In addition, the Federal Deposit Insurance Corporation Improvement Act of 1991, or
PidHiBiAs insured state-chartered institutions from conducting activities as principal that are not permitted for national banks.
Bank, however, may engage in certain otherwise prohibited activity if it meets its minimum capital requirements and the
H8¢6nines that the activity does not present a significant risk to the Deposit Insurance

Fund.

Safety and Soundness Standards / Risk

Management

The federal banking agencies have adopted guidelines establishing operational and managerial standards to promote the
aaftspundness of federally insured depository institutions. The guidelines set forth standards for internal controls,
syfdematiorternal audit systems, loan documentation, credit underwriting, interest rate exposure, asset growth, compensation,
ferbbenefits, asset quality and

earnings.

In general, the safety and soundness guidelines prescribe the goals to be achievedin each area, and each institution is
fospsstsbliishing its own procedures to achieve those goals. If an institution fails tocomply with any of the standards set forth
the guidelines, the financial institution’s primary federal regulator may require the institution to submit a plan forachieving
amintaining compliance. If a financial institution fails to submit an acceptable compliance plan or fails in any material respect
fmplement a compliance plan that has been accepted by its primary federal regulator, the regulator is required to issue an
dirkting the institution to cure the deficiency. Until the deficiency cited in the regulator’s order is cured, the regulator
matrict the financial institution’s rate of growth, require the financial institution to increase its capital, restrict the rates
thstitution pays on deposits or require the institution to take any action the regulator deems appropriate under the circumstances.
Noncompliance with the standards established by the safety and soundness guidelines may also constitute grounds for
efifercement action by the federal bank regulatory agencies, including cease and desist orders and civil money

psssidpnents.

The bank regulatory agencies have increasingly emphasized the importance of sound risk management processes and
stitengal controls when evaluating the activities of the financial institutions they supervise. Properly managing risks has
bdentified as critical to the conduct of safe and sound banking activities and has become even more important as
mokinologies, product innovation and the size and speed of financial transactions have changed the nature of banking markets.
dgencies have identified a spectrum of risks facing a banking institution including, but not limited to, credit, market,
Ligenatitynal, legal and reputational risk. In particular, recent regulatory pronouncements have focused on operational risk,
wriseh from the potential that inadequate information systems, operational problems,breaches in internal controls, fraud
onforeseen catastrophes will result in unexpected losses. New products and services, third party risk management
apbersecurity are critical sources of operational risk that financial institutions are expectedto address in the current

dilrei BBamierstexpected to have active board and senior management oversight; adequate policies, procedures and limits;
adkquagsurement, monitoring and management information systems; and comprehensive internal

controls.

Reserves

The Federal Reserve requires all depository institutions to maintain reserves against transaction accounts (noninterest bearing
N(AW checking accounts). The balances maintained to meet the reserve requirements imposed by the Federal Reserve may
bsed to satisfy liquidity requirements. An institution may borrow from the Federal Reserve Bank “discount window” as
aecondary source of funds, provided that the institution meets the Federal Reserve Bank’s credit

standards.
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Dividends

CCB is subject to legal limitations on the frequency and amount of dividends that can be paid to CCBG. The Federal Reserve
matrict the ability of CCB to pay dividends if such payments would constitute an unsafe or unsound banking

prddiifenally, financial institutions are now required to maintain a capital conservation buffer of at least 2.5% of risk-
sssightedorder to avoid restrictions on capital distributions and other payments. If a financial institution’s capital
bafiferfatiobelow the minimum requirement, its maximum payout amount for capital distributions and discretionary
faylinntso a set percentage of eligible retained income based on the size of the buffer. See “Capital Regulations,” below
fioditional details on this new capital requirement.

In addition, Florida law and Federal regulation place restrictions on the declaration of dividends from state-chartered banks
their holding companies. Under the Florida Financial Institutions Code, the board of directors of a state-chartered bank, after
tharges off bad debts, depreciation and other worthless assets, if any, and makes provisions for reasonably anticipated
foswes on loans and other assets, may quarterly, semi-annually or annually declare a dividend of up to the aggregate net profits
dfat period combined with the bank’s retained net profits for the preceding two years. In addition, with the approval of the
Biffraaof Financial Regulation and Federal Reserve, the bank’s board of directors may declare a dividend from retained
pedfits which accrued prior to the preceding two years. Before declaring such dividends,20% of the net profits for the
peecediargis covered by the dividend must be transferred to the surplus fund of thebank until this fund becomes equal to
timount of the bank’s common stock then issued and outstanding. However, a Florida state-chartered bank may not declare
dinyidend if (i) its net income (loss) from the current year combined with the retained netincome (loss) for the preceding two
gearegates a loss or (ii) the payment of such dividend would cause the capital account of the bank to fall below the
amomamequired by law, regulation, order or any written agreement with the Florida Office of Financial Regulation or a
fedatalory agency. Under Federal Reserve regulations, a state member bank may, without the prior approval of the

Rederat, pay a dividend in an amount that, when taken together with all dividends declared during the calendar year, does
apteed the sum of the bank’s net income during the current calendar year and the retained net income of the prior two
vatanddihe Federal Reserve may approve greater

amounts.

Insurance of Accounts and Other Assessments

Deposits at U.S. domiciled banks are insured by the FDIC, subject to limits and conditions ofapplicable laws and
fdgnthtpmsst accounts are insured by the Deposit Insurance Fund, or DIF, generally up to a maximum of $250,000 per
separadeliepositor. In order to fund the DIF, all insured depository institutions are required to pay quarterly assessments to
HIBIC that are based on an institutions assignment to one of four risk categories based on supervisory evaluations,
vegifatdeyels and certain other factors. The FDIC has the discretion to adjust an institution’s risk rating and may terminate
itssurance of deposits upon a finding that the institution engaged or is engaging in unsafe and unsound practices, is in an unsafe
onsound condition to continue operations, or violated any applicable law, regulation, rule, order or condition imposed by
HBIC or written agreement entered into with the FDIC. The FDIC may also prohibitany FDIC-insured institution from
ongagingtivity it determines to pose a serious risk to the Deposit Insurance Fund

(“DIF”).

In October 2022, the FDIC adopted a final rule to increase the initial base deposit insurance assessment rate schedules
byifobasly points beginning with the first quarterly assessment period of 2023. The increased assessment is expected to
thephideetihood that the DIF reserve ratio would reach the statutory minimum of 1.35% by the statutory deadline prescribed
thelEDIC’s amended restoration plan.

Transactions with Affiliates and Insiders

Pursuant to Sections 23A and 23B of the Federal Reserve Act and Regulation W, the authority of CCB to engage in
watisaetaoed parties or “affiliates” or to make loans to insiders is limited. Loantransactions with an affiliate generally must
bellateralized and certain transactions between CCB and its affiliates, including the sale of assets, the payment of money or
provision of services, must be on terms and conditions that are substantially the same, or at least as favorable to CCB, as
fhresailing for comparable nonaffiliated transactions. In addition, CCB generally may not purchase securities issued
onderwritten by affiliates.
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Loans to executive officers and directors of an insured depository institution or any of its affiliates or to any person who
dirgedlyectly, or acting through or in concert with one or more persons, owns, controls or has the power to votemore than 10%
afiy class of voting securities of a bank, which we refer to as “10% Shareowners,” or to any political or campaign committee the
funds or services of which will benefit those executive officers, directors, or 10% Shareowners or which is controlled by
thesaitive officers, directors or 10% Shareowners, are subject to Sections 22(g) and 22(h) of the Federal Reserve Act and
doeresponding regulations (Regulation O) and Section 13(k) of the Exchange Act relating to the prohibition on personal loans
txecutives (which exempts financial institutions in compliance with the insider lending restrictions of Section 22(h) of the
Redersk Act). Among other things, these loans must be made on terms substantially the same as those prevailing on
tredkaodionsffiliated individuals and certain extensions of credit to those persons must first be approved in advance by
disinterested majority of the entire board of directors. Section 22(h) of the Federal Reserve Act prohibits loans to any of
thdéeiduals where the aggregate amount exceeds an amount equal to 15% of an institution’s unimpaired capital and surplus
ptusdditional 10% of unimpaired capital and surplus in the case of loans that are fully secured by readily marketable collateral,
wihen the aggregate amount on all of the extensions of credit outstanding to all of these persons would exceed our
vapinplaaredl unimpaired surplus. Section 22(g) identifies limited circumstances in which we are permitted to extend credit
txecutive officers.

Community Reinvestment Act

The Community Reinvestment Act and its corresponding regulations are intended to encourage banks to help meet the

aredi¢ of the communities they serve, including low- and moderate-income neighborhoods, consistent with safe and

bankdhg practices. These regulations provide for regulatory assessment of a bank’s record in meeting the credit needs of

itmrket area. Federal banking agencies are required to publicly disclose each bank’s rating under the Community
ReinTdrdriiederal Reserve considers a bank’s Community Reinvestment Act rating when the bank submits an application
tstablish bank branches, merge with another bank, or acquire the assets and assume the liabilities of another bank. In the case of
financial holding company, the Community Reinvestment Act performance record of all banks involved in a merger

atquisition are reviewed in connection with the application to acquire ownership or control of shares or assets of a bank or
terge with another bank or bank holding company. An unsatisfactory record can substantially delay or block the transaction.
Weeived a satisfactory rating on our most recent Community Reinvestment Act assessment.

In 2022, the Federal Reserve, along with the FDIC and OCC, issued a Notice of Proposed Rulemaking (“NPR”) that
puhteicomment on an approach to modernize the regulations relating to the Community Reinvestment Act to strengthen
thtiievement of the core purpose of the statute, and to adapt to changes in the banking industry, including the expanded role
ofobile and online banking. We continue to evaluate the impact of any changes to the regulations relating to the
Reimmestitygnt Act and their impact to our financial condition, results of operations,and liquidity, which cannot be predicted
diis time.

Capital Regulations

The federal banking regulators have adopted risk-based, capital adequacy guidelines for financial holding companies and
tidisidiary banks based on the Basel III standards. Under these guidelines, assets and off-balance sheet items are assigned
dpecific risk categories each with designated risk weightings. These risk-based capital guidelines were designed to

megkidatory capital requirements more sensitive to differences in risk profiles among banks and bank holding companies,
tecount for off-balance sheet exposure, to minimize disincentives for holding liquid assets, and to achieve greater consistency
#valuating the capital adequacy of major banks throughout the world. The resulting capital ratios represent capital as a
pttotatagk-weighted assets and off-balance sheet items.

In computing total risk-weighted assets, bank and bank holding company assets are given risk-weights of 0%, 20%, 50%,
400%50%. In addition, certain off-balance sheet items are given similar credit conversion factors to convert them to
esgrtalent amounts to which an appropriate risk-weight will apply. Most loans will be assigned to the 100% risk category,
gxcpptforming first mortgage loans fully secured by 1-to-4 family and certain multi-family residential property, which carry
80% risk rating. Most investment securities (including, primarily, general obligation claims on states or other

pabhidizasions of the United States) will be assigned to the 20% category, except for municipal or state revenue bonds, which
b0 risk-weight, and direct obligations of the U.S. Treasury or obligations backed by the full faith and credit of the U.S.
Government, which have a 0% risk-weight. In covering off-balance sheet items, direct credit substitutes, including
ganeaatees and standby letters of credit backing financial obligations, are given a 100% conversion factor. Transaction-
vddatiencies such as bid bonds, standby letters of credit backing nonfinancial obligations, and undrawn commitments
Cmeimdiegal credit lines with an initial maturity of more than one year) have a 50% conversion factor. Short-term
tetterna@fmkdit are converted at 20% and certain short-term unconditionally cancelable commitments have a 0% factor.
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Under the final rules, minimum requirements increased for both the quality and quantity of capital held by banking organizations.
In this respect, the final rules implemented strict eligibility criteria for regulatory capital instruments and improved
thethodology for calculating risk-weighted assets to enhance risk sensitivity. Consistent with the international Basel
fthmework, the rules included a new minimum ratio of Common Equity Tier 1 Capital to Risk-Weighted Assets of 4.5%.
iitHes also created a Common Equity Tier 1 Capital conservation buffer of 2.5% of risk-weighted assets. This buffer is added
tach of the three risk-based capital ratios to determine whether an institution has established the buffer. The rules raised
thnimum ratio of Tier 1 Capital to Risk-Weighted Assets from 4% to 6% and included a minimum leverage ratio of 4% for
bHnking organizations. If a financial institution’s capital conservation buffer falls below 2.5% (e.g., if the institution’s
Eqmitydiier 1 Capital to Risk-Weighted Assets is less than 7.0%), then capital distributions and discretionary payments will
Henited or prohibited based on the size of the institution’s buffer. The types of payments subject to this limitation

tholddads, share buybacks, discretionary payments on Tier 1 instruments, and discretionary bonus

payments.

The capital regulations may also impact the treatment of accumulated other comprehensive income, or AOCI, for
vegitateuiposes. AOCI generally flows through to regulatory capital, however, community banks and their holding
wvampallmsed a one-time irrevocable opt-out election to continue to treat AOCI the same as under the old regulations
fegulatory capital purposes. This election was required to be made on the first callreport or bank holding company annual
(opdlisrm FR Y-9C) filed after January 1, 2015. We made the opt-out election. Additionally, the rules also permitted
bankmwviity less than $15 billion in total assets to continue to count certain norqualifying capital instruments issued prior to
M3gy010, as Tier 1 capital, including trust preferred securities and cumulative perpetual preferred stock (subject to a limit of
3f%ier 1 capital). However, non-qualifying capital instruments issued on or after May 19, 2010, would not qualify for Tier
¢apital

treatment.

Commercial Real Estate Concentration Guidelines

The federal banking regulators have implemented guidelines to address increased concentrations in commercial real estate
TBaese guidelines describe the criteria regulatory agencies will use as indicators toidentify institutions potentially exposed
tommercial real estate concentration risk. An institution that has (i) experienced rapid growth in commercial real estate
{endinmble exposure to a specific type of commercial real estate, (iii) total reported loans for construction, land development,
atlter land representing 100% or more of total risk-based capital, or (iv) total commercial real estate (including construction)
tepnssenting 300% or more of total risk-based capital and the outstanding balance of the institutions commercial real
pstetfolio has increased by 50% or more in the prior 36 months, may be identified forfurther supervisory analysis of a

potertiatation risk.

At December 31, 2022, CCB’s ratio of construction, land development and other land loans to total risk-based capital was

4 %Yatio of total commercial real estate loans to total risk-based capital was 239%and, therefore, CCB was under the 100%
300% thresholds, respectively, set forth in clauses (iii) and (iv) above. As a result, we are not deemed to have a concentration
oommercial real estate lending under applicable regulatory

guidelines.

Prompt Corrective Action

The federal banking agencies are required to take “prompt corrective action” with respect to financial institutions that do not
meetmum capital requirements. The law establishes five categories for this purpose: “well-capitalized,” “adequately
tapiettapifilized,” “significantly undercapitalized” and “critically undercapitalized.” To be considered “well-capitalized,”
amsured depository institution must maintain minimum capital ratios and must not be subject to any order or written directive
toeet and maintain a specific capital level for any capital measure. An institution that fails to remain well-capitalized
bebjenieto a series of restrictions that increase in severity as its capital condition weakens. Such restrictions may include
prohibition on capital distributions, restrictions on asset growth or restrictions on the ability to receive regulatory approval
applications. The regulations apply only to banks and not to BHCs. However, the Federal Reserve is authorized to
tgiprropriate action at the holding company level, based on the undercapitalized status of the holding company’s
babkidigrinstitutions. In certain instances relating to an undercapitalized banking institution, the BHC would be required
farantee the performance of the undercapitalized subsidiary’s capital restoration plan and could be liable for civil

damneges for failure to fulfill those guarantee

commitments.

In addition, failure to meet capital requirements may cause an institution to be directed to raise additional capital. Federal
fawther mandates that the agencies adopt safety and soundness standards generally relating to operations and management,
gsstity and executive compensation, and authorizes administrative action against an institution that fails to meet such
Farlderds. meet capital guidelines may subject a banking organization to a variety of other enforcement remedies,

additibng] substantial restrictions on its operations and activities, termination of deposit insurance by the FDIC and, under
certditions, the appointment of a conservator or receiver.
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At December 31, 2022, we exceeded the requirements contained in the applicableregulations, policies and directives pertaining
tapital adequacy to be classified as “well capitalized” and are unaware of any material violation or alleged violation of
thesdations, policies or directives (see table below). Rapid growth, poor loan portfolio performance, or poor

perfiongrnce, or a combination of these factors, could change our capital position in a relatively short period of time,

ahkitivghal capital infusions necessary. Our capital ratios can be found in Note 17 to the Notes to our Consolidated

Biatameits.

Interstate Banking and Branching

The Dodd-Frank Act relaxed interstate branching restrictions by modifying the federal statute governing de novo
brtarstateg by state member banks. Consequently, a state member bank may open its initial branch in a state outside of the
henkdstate by way of an interstate bank branch, so long as a bank chartered under the laws of that state would be permitted
tpen a branch at that location.

Anti-money Laundering

The Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and Obstruct Terrorism Act
2601 (the “USA Patriot Act”), provides the federal government with additional powers to address terrorist threats

tmleargted domestic security measures, expanded surveillance powers, increased information sharing and broadened anti-
Iondyring requirements. By way of amendments to the Bank Secrecy Act, or “BSA,” the USA Patriot Act puts in place
ineasdedsto encourage information sharing among bank regulatory and law enforcement agencies. In addition, certain
pfahisIoSA Patriot Act impose affirmative obligations on a broad range of financial

institutions.

The USA Patriot Act, and BSA Acts and the related federal regulations require banks to establish anti-money

rogdemsghat include policies, procedures and controls to detect, prevent and report money laundering and terrorist financing
toderify the identity of their customers and of beneficial owners of their legal entity

customers.

The Anti-Money Laundering Act (“AMLA”), which amends the BSA, was enacted in early 2021. The AMLA is intended to be
gomprehensive reform and modernization of U.S. bank secrecy and anti-money laundering laws. In particular, it codifies a
bisked approach to anti-money laundering compliance for financial institutions, requires the U.S. Department of the Treasury
promulgate priorities for anti-money laundering and countering the financing of terrorism policy, requires the development of
standards for testing technology and internal processes for BSA compliance, expands enforcement- and investigation-
neldtodity (including increasing available sanctions for certain BSA violations),and expands BSA whistleblower incentives
pnatections.

Many AMLA provisions will require additional rulemakings, reports and other measures, and the impact of the AMLA
ddplend on, among other things, rulemaking and implementation guidance. In June 2021, the Financial Crimes
Neforedartiureau of the U.S. Department of the Treasury, issued the priorities for anti-money laundering and countering
fheancing of terrorism policy required under the AMLA. The priorities include corruption, cybercrime, terrorist financing,
franshational crime, drug trafficking, human trafficking and proliferation

financing.

There is also increased scrutiny of compliance with the sanctions programs and rules administered and enforced by the Office
bbreign Assets Control of the U.S. Department of Treasury, or “OFAC.” OFAC administers and enforces economic and
tradgtions against targeted foreign countries and regimes, terrorists, international narcotics traffickers, those engaged in
achitdti¢s the proliferation of weapons of mass destruction, and other threats to the national security, foreign policy or economy
tife United States, based on U.S. foreign policy and national security goals. OFAC issues regulations that restrict transactions
biS. persons or entities (including banks), located in the U.S. or abroad, with certain foreign countries, their nationals
Uspecially designated nationals.” OFAC regularly publishes listings of foreign countries and designated nationals that
prehibited from conducting business with any U.S. entity or individual. While OFAC is responsible for promulgating,
daseldmitgstering these controls and sanctions, all of the bank regulatory agencies are responsible for ensuring that
Tistitutadns comply with these regulations.

Privacy

A variety of federal and state privacy laws govern the collection, safeguarding, sharingand use of customer information,
aeguire that financial institutions have policies regarding information privacy and security. The Gramm-Leach-Bliley Act
acldted regulations require banks and their affiliated companies to adopt and disclose privacy policies, including

pegariting the sharing of personal information with third parties. Some state laws also protect the privacy of information of
staidents and require adequate security of such data, and certain state laws may require us to notify affected individuals
sdcurity breaches of computer databases that contain their personal information. These laws may also require us to notify
taforcement, regulators or consumer reporting agencies in the event of a data breach, as well as businesses and
ggsrtienchtalown

data.
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Overdraft Fee Regulation

The Electronic Fund Transfer Act prohibits financial institutions from charging consumers fees for paying overdrafts
entomated teller machines, or ATM, and one-time debit card transactions, unless a consumer consents, or opts in, to the
sewndeafor those type of transactions. If a consumer does not opt in, any ATM transaction or debit that overdraws the
eonsuntewi] be denied. Overdrafts on the payment of checks and regular electronic bill payments are not covered by this

nely. Before opting in, the consumer must be provided a notice that explains the financial institution’soverdraft

secludéng the fees associated with the service, and the consumer’s choices. Financial institutions must provide consumers who
dot opt in with the same account terms, conditions and features (including pricing) that they provide to consumers who do opt
in.

Consumer Laws and Regulations

CCB is also subject to other federal and state consumer laws and regulations that are designed to protect consumers in
transactions with banks. While the list set forth below is not exhaustive, these laws and regulations include the Truth in
Rendilng Truth in Savings Act, the Electronic Fund Transfer Act, the Expedited Funds Availability Act, the Check Clearing for
et Century Act, the Fair Credit Reporting Act, the Fair Debt Collection Practices Act, the Equal Credit Opportunity Act,

fhadr Housing Act, the Home Mortgage Disclosure Act, the Fair and Accurate Credit Transactions Act, the Mortgage
Digoiosemeent Act, and the Real Estate Settlement Procedures Act, among others. These laws and regulations mandate
déstddsures and regulate the manner in which financial institutions must deal with clients when taking deposits or making loans
tdients. CCB must comply with these consumer protection laws and regulations as part of its ongoing client relations.

In addition, the Consumer Financial Protection Bureau issues regulations and standards under these federal consumer
retedimm{fect our consumer businesses. These include regulations setting “ability to repay” standards for residential
tnentgagd mortgage loan servicing and originator compensation standards, which generally require creditors to make a
peasdfahledetermination of a consumer’s ability to repay any consumer credit transaction secured by a dwelling (excluding
apen-end credit plan, timeshare plan, reverse mortgage, or temporary loan) and establishes certain protections from liability
thideequirement for loans that meet the requirements of the “qualified mortgage” safe harbor. Also, the more recent
RHSPA Integrated Disclosure, or TRID, rules for mortgage closings have impacted our loan applications. These rules,
thelmtjnged loan forms, generally increased the time it takes to approve mortgage

loans.

Future Legislative Developments

Various bills are from time to time introduced in Congress and the Florida legislature. This legislationmay change banking
tdstatutes and the environment in which our banking subsidiary and we operate in substantial and unpredictable ways.
Wienot determine the ultimate effect that potential legislation, if enacted, or implementing regulations with respect thereto,
haddipon our financial condition or results of operations or that of our banking

subsidiary.

Legislative and Regulatory Responsesto the COVID-19

Pandemic

The Coronavirus Aid, Relief, and Economic Security Act, or CARES Act,which came into law in 2020,was a $2.2
adtinemic stimulus bill that wasintended to provide relief inresponse to the COVID-19 pandemic.The CARES Act, among
tithegs, amended the SBA’s loan program, in which the Bank participates, tocreate a guaranteed, unsecured loan program
(tABP”) to fund operational costsof eligible businesses, organizationsand self-employed persons during COVID-19. The
Bl orized financial institutions to make federally guaranteedloans to qualifying small businessesand non-profit
Ggeaeitationsarry an interestrate of 1% per annum and a maturityof two years for loans originatedprior to June 5, 2020 and
fiears for loans originated onor after June 5, 2020. The PPP provides that such loans maybe forgiven if the borrowers meet
eegtaiiements with respect to maintaining employee headcount and payroll and the use of the loanproceeds after the loan
originated. Although the PPP endedin accordance with its termson May 31, 2021, outstanding PPPloans continue to go
theomiglress of either obtaining forgiveness from the SBA or pursuingclaims under the SBA

guaranty.

There have also been a number of regulatory actions intendedto help mitigate the adverse economic impact of the COVID-
pandemic on borrowers, including several mandates from thebank regulatory agencies, requiring financial institutions to
wonitructively with borrowers affected by the COVID-19 pandemic. While these programs have generally expired,
gothomitientahy take additional actions in the future tolimit the adverse impacts of COVID-19 that may affect the Bankand
ients.
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Effect of Governmental Monetary Policies

The commercial banking business is affected not only by general economic conditions, but also by the monetary policies of
Hwleral Reserve. Changes in the discount rate on member bank borrowing, availability of borrowing at the “discount
wpadaemarket operations, changes in the Fed Funds target interest rate, changes in interest rates payable on reserve accounts,
theposition of changes in reserve requirements against member banks’ deposits and assets of foreign banking centers and
theposition of and changes in reserve requirements against certain borrowings by banks and their affiliates are some of
thstruments of monetary policy available to the Federal Reserve. These monetary policies are used in varying combinations
tofluence overall growth and distributions of bank loans, investments and deposits, which may affect interest rates charged
bomns or paid on deposits. The monetary policies of the Federal Reserve have had a significant effect on the operating results
obmmercial banks and are expected to continue to do so in the future. The Federal Reserve’s policies are primarily influenced
Ity dual mandate of price stability and full employment, and to a lesser degree by shortterm and long-term changes in
theernational trade balance and in the fiscal policies of the U.S. Government. Future changes in monetary policy and the effect
sfich changes on our business and earnings in the future cannot be

predicted.

Website Access to Company’s Reports

Our Internet website is www.ccbg.com. Our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports
borm 8-K, including any amendments to those reports filed or furnished pursuant to section 13(a) or 15(d), and reports
filesuant to Section 16, 13(d), and 13(g) of the Exchange Act are available free of charge through our website as soon
asasonably practicable after they are electronically filed with, or furnished to, the Securities and Exchange Commission.
fifermation on our website is not incorporated by reference into this

report.
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Item 1A. Risk
Factors
An investment in our common stock contains a high degree of risk. You should consider carefully the following risk factors
Hefodéng whether to invest in our common stock. Our business, including our operating results and financial condition, could
harmed by any of these risks. Additional risks and uncertainties not currently known to us or that we currently deem to
bamaterial also may materially and adversely affect our business. The trading price of our common stock could decline due
wny of these risks, and you may lose all or part of your investment. In assessing these risks, you should also refer to the
ilfienmation contained in our filings with the SEC, including our financialstatements and related
notes.

New Risk Factors in this

Amendment
Except for the two new risk factors included below and updates to numerical data, this Item 1A. Risk Factors section in this
Annual Report on Form 10-K/A has not been updated to reflect developments occurring subsequent to the filing of the
Buiginkd-K. All risk factors, however, should be considered in the context of these two new risk
factors.
The Company recently identified a material weakness in its internal control over financial reporting. If we are not able to
remediate this material weakness, or if we experience additional material weaknesses or other deficiencies in our internal
control over financial reporting in the future or otherwise fail to maintain an effective system of internal control over
Sfuportiiag, we may not be able to accurately report our financial results, prevent fraud, or file our periodic reports in a
tirnaber, which may cause investors to lose confidence in our reported financial information and may lead to a decline in
stock price.

As a public company, we are required to maintain internal control over financial reporting and to report any material
inesmkatesnesrnal control. Section 404 of the Sarbanes -Oxley Act requires that we furnish a report by management on, among
dthegs, the effectiveness of our internal control over financial reporting. This assessment requires disclosure of any material
weaknesses identified by our management in our internal control over financial reporting. Our independent registered public
accounting firm also needs to attest to the effectiveness of our internal control over financial reporting. Effective internal
owntriihancial reporting is necessary for us to provide reliable financial reports and, together with adequate disclosure controls
pndcedures, is designed to prevent fraud. Any failure to maintain or implement required new or improved controls, or

dikfoeuitezsd in implementation could cause us to fail to meet our reporting obligations.

Subsequent to the filing of the Original Form 10-K, management identified a material weakness in its internal control over
financial reporting related to certain inter-company transactions. As discussed in Item 9A. Controls and Procedures, the
Company's management has re-evaluated its assessment of the effectiveness of internal control over financial reporting and its
disclosure controls and procedures and concluded that they were not effective as of December 31, 2022. Management has
betinely engaged during the fourth quarter of 2023 in developing remediation plans to address the material weakness. These
ahsde:
e Enhancing the precision of management review controls to ensure intercompany accounts are properly eliminated in
consolidation;
e Enhancing the procedures for identifying new intercompany accounts and activities subject to elimination in
consolidation;
e Increasing the granularity of general ledger mapping for inter-company accounts subject to elimination in
andsolidation;
e Enhancing the financial close checklist and pre-close meeting agenda to ensure proper and timely identification of
oueipany activities subject to
For additelmalinatiormation related to the material weakness in internal control over financial reporting and the related
raeasdiak, see “Part II — Item 9A. Controls and Procedures.

There can be no assurance as to when the material weakness will be remediated or that additional material weaknesses will
adse in the future. If the Company is unable to maintain effective internal control over financial reporting, its ability to
proonds and report financial information timely and accurately could be adversely affected, which could subject the Company
ttigation, investigations, or breach of contract claims, require management resources, increase costs, negatively affect investor
confidence, and adversely impact its stock

price.
We face risks related to the restat t of our financial information and the material weakness in our internal control
firarncial reporting, as described in the "Explanatory Note"

above.
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As discussed in the Explanatory Note and in Note 2, “Restatement and Other Corrections of Previously Issued Financial
Statements™ in the notes to the financial statements, we determined to restate certain financial information and related
thsthwsteres in our previously issued financial statements. As a result, we have become subject to a number of additional risks
andertainties, which may affect investor confidence in the accuracy of our financial disclosures and may raise reputational

firuear business. We expect to continue to face the risks and challenges related to the restatements, including the

following:

e we may face potential for litigation or other disputes, which may include, among others, claims invoking the
federal and state securities laws, contractual claims, or other claims arising from the restatements;
e dmdlprocesses undertaken to effect the restatements may not have been adequate to identify and correct all
arronsr historical financial statements and, as a result, we may discover additional errors and our financial
statements remain subject to the risk of future
restatement.
We cannot assure that all of the risks and challenges described above will be eliminated or that general reputational harm will
potsist. If one or more of the foregoing risks or challenges persist, our business, operations and financial condition are likely to
braterially and adversely affected.

Market

Risks
‘We may incur losses if we are unable to successfully manage interest rate
risk.
Our profitability depends to a large extent on Capital City Bank’s net interest income, which is the difference between income
mterest-earning assets, such as loans and investment securities, and expense on interest-bearing liabilities such as deposits
bodrowings. We are unable to predict changes in market interest rates, which are affected by many factors beyond our
oweltrding inflation, recession, unemployment, federal funds target rate, money supply, domestic and international events
ahdnges in the United States and other financial markets. Our net interest incomemay be reduced if: (i) more interest-
asspinghan interest-bearing liabilities reprice or mature during a time when interest rates are declining or (ii) more interest-
hebilitges than interest-earning assets reprice or mature during a time when interest rates are
rising.
Changes in the difference between short-term and long-term interest rates may also harm our business. We generally use
shiontdeposits to fund longer-term assets. When interest rates change, assets and liabilities with shorter terms reprice more
theokhose with longer terms, which could have a material adverse effect on our net interest margin. During 2022, the
Redergk raised the federal funds rate seven times for a cumulative increase of 4.25% and has signaled that it expects not to
thddederal funds rate in the near-term. Prior to 2022, the Federal Reserve had not raised the federal funds rate since
Pet8nmiber increase in the federal funds rate could have an adverse effect on our net interest income and profitability. If
ineeket rates continue to rise rapidly, interest rate adjustment caps may also limit increases in the interest rates on adjustable
tatms, which could further reduce our net interest income. Further, increased price competition for deposits resulting from
theurn to a historically normal interest rate environment could adversely affect our net interest
margin.
Although we continuously monitor interest rates and have a number of tools to manage our interest rate risk exposure, changes
inarket assumptions regarding future interest rates could significantly impact our interest rate risk strategy, our financial
poditissults of operations. If we do not properly monitor our interest rate risk managementstrategies, these activities may
affectively mitigate our interest rate sensitivity or have the desired impact on our results of operations or financial
condition.
Interest rates and economic conditions affect consumer demand for housing and can create volatility in the mortgage industry.
These risks can have a material impact on the volume of mortgage originations and refinancings, adversely affecting
bamitgageevenues and the profitability of our mortgage banking business.

See Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations under the section
Edtidneekest Income” and “Market Risk and Interest Rate Sensitivity” elsewhere in this report for further discussion related
faterest rate sensitivity and our management of interest rate

risk.

The fair value of our investments could decline which would cause a reduction in shareowners’

equity.

A portion of our investment securities portfolio (38.5%) at December31, 2022 has been designated as available-for-sale
putdiingenerally accepted accounting principles relating to accounting forinvestments. Such principles require that
uaikghinddiosses in the estimated value of the available-for-sale portfolio be “marked to market” and reflected as a separate item
shareowners’ equity (net of tax) as accumulated other comprehensive income/losses. Shareowners’ equity will continue to
thélentrealized gains and losses (net of tax) of these investments. The fair valueof our investment portfolio may decline, causing
gorresponding decline in shareowners’

equity.
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Management believes that several factors will affect the fair values of our investment portfolio. These include, but are not
tondfeshges in interest rates or expectations of changes in interest rates, the degree of volatility in the securities markets,
mftatmmexpectations of inflation and the slope of the interest rate yield curve (the yield curve refers to the differences
bleowtetarm and long-term interest rates; a positively sloped yield curve means shortterm rates are lower than long-term
ilttese and other factors may impact specific categories of the portfolio differently, and we cannot predict the effect these
faaohsve on any specific

category.

Inflationary pressures and rising prices may affect our results of operations and financial

condition.

Inflation rose sharply at the end of 2021 and continued rising in 2022 at levels notseen for over 40 years. Inflationary
pressumesntly expected to remain elevated throughout 2023. Small to mediumsized businesses may be impacted more
gariags of high inflation as they are not able to leverage economics of scale to mitigate cost pressures compared to
hargieresses. Consequently, the ability of our business customers to repay their loans may deteriorate, and in somecases
theterioration may occur quickly, which would adversely impact our results of operations and financial condition. Furthermore,
prolonged period of inflation could cause wages and other costs to further increase which could adversely affect our results
operations and financial condition. Sustained higher interest rates by the Federal Reserve may be needed to tame
jeflsititamdry price pressures, which could push down asset prices and weaken economic activity. A deterioration in
eoadatmoics in the United States and our markets could result in an increase in loan delinquencies and non-performing
dewetgses in loan collateral values and a decrease in demand for our products andservices, all of which, in turn, would
afffectsely business, financial condition and results of

operations.

The impact of interest rates on our mortgage banking business can have a significant impact on

revenues.

Changes in interest rates can impact our mortgage-related revenues and net revenuesassociated with our mortgage activities.
decline in mortgage rates generally increases the demand for mortgage loans as borrowers refinance, but also generally leads
tecelerated payoffs. Conversely, in a constant or increasing rate environment, we would expect fewer loans to be refinancedand
decline in payoffs. Although we use models to assess the impact of interest rates on mortgage-related revenues, the estimates
odvenues produced by these models are dependent on estimates and assumptions of future loan demand, prepayment speeds
aticer factors which may differ from actual subsequent

experience.

Shares of our common stock are not an insured deposit and may lose

value.

The shares of our common stock are not a bank deposit and will not be insured orguaranteed by the FDIC or any
gtharnment agency. Your investment will be subject to investment risk, and you must be capable of affording the loss of
yntire

investment.

Limited trading activity for shares of our common stock may contribute to price

volatility.

While our common stock is listed and traded on the Nasdaq Global Select Market, therehas historically been limited

tietdvity in our common stock. The average daily trading volume of our common stock over the 12-monthperiod

Bubingber 31, 2022 was approximately 27,987 shares. Due to the limited trading activity of our common stock, relativity
srmdés may have a significant impact on the price of our common

stock.

Securities analysts may not initiate coverage or continue to cover our common stock, and this may have a negative
imptscmarket

price.

The trading market for our common stock will depend in part on the researchand reports that securities analysts publish about
and our business. We do not have any control over securities analysts, and they may not initiate coverage or continue to cover
oammon stock. If securities analysts do not cover our common stock, the lack of research coverage may adversely affect
itrarket price. If we are covered by securities analysts, and our common stock is the subject ofan unfavorable report, our
ptock would likely decline. If one or more of these analysts ceases to cover our Company or fails to publish regular reports on
ug could lose visibility in the financial markets, which may cause ourstock price or trading volume to

decline.

We may be adversely impacted by the transition from LIBOR as a reference

rate.
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The United Kingdom’s Financial Conduct Authority and the administrator of LIBOR have announced that the publication of
thest commonly used U.S. dollar London Interbank Offered Rate (“LIBOR”) settings will cease to be published or cease to
bepresentative after June 30, 2023. The publication of all other LIBOR settings ceased to be published as of December 31,2021.
Given consumer protection, litigation, and reputation risks, the bank regulatory agencies have indicated that entering into
vemtracts that use LIBOR as a reference rate after December 31, 2021, wouldcreate safety and soundness risks and that they
wxidimine bank practices accordingly. Therefore, the agencies encouraged banks to cease entering into new contracts that
WBOR as a reference rate as soon as practicable and in any event by December 31, 2021. Prior to December 31, 2021,
#iscontinued originating LIBOR-based loans.

At December 31, 2022, we have 112 loans totaling approximately $71 million that are indexed to LIBOR. We believe our
portéolio of LIBOR based loan contracts contain the necessary fallback language, however, the timing and manner in which
eastomer’s contract transitions to a replacement index will vary on a case-by-case basis. We also have $33 million in floating
imtestment securities that are indexed to LIBOR. We are currently evaluating fallback language for each investment security.
Lastly, we have two floating rate subordinated debenture notes totaling $53 million and a related interest rate swap contract
$30 million that are indexed to LIBOR (Refer to Note 12 — Long Term Borrowings and Note 5 — Derivatives in our
Foaswlialaftdtements). Effective June 30, 2023, in accordance with the trust agreement and the Adjustable Interest Rate
AJRDRY21, LIBOR will be replaced with 3-month CME term SOFR (secured overnightfinancing rate) as the interest rate
fod¢kese notes. The interest rate swap contract adheres to the International Swaps and Derivatives Association’s protocol
wehyjidhes conversion to the fallback SOFR rate at the time of LIBOR cessation. Since replacement rates are calculated
giffarentlyunder contracts referencing new rates will differ from those referencing LIBOR, which may lead to increased
solatitipared to LIBOR.

Credit
Risks
Our loan portfolio includes loans with a higher risk of loss which could lead to higher loan losses and

asseperforming

We originate commercial real estate loans, commercial loans, construction loans, vacant land loans, consumer loans,
nexldential mortgage loans primarily within our market area. Commercialreal estate, commercial, construction, vacant land,
andsumer loans may expose a lender to greater credit risk than traditionalfixed-rate fully amortizing loans secured by
samgllsr residential real estate because the collateral securing these loans may not be sold as easily as single-family residential
estdte. In addition, these loan types tend to involve larger loan balancesto a single borrower or groups of related borrowers
amglmore susceptible to a risk of loss during a downturn in the business cycle. These loans also have historically had greater
eigldihan other loans for the following

reasons:

e Commercial Real Estate . Repayment is dependent on income being generated in amounts sufficient to
bsamsing expenses and debt servie@VEhese loans also involve greater risk becausethey are generally not fully
enwrthddgan period, but rather have a balloon payment due at maturity. A borrower’s ability to make a balloon
papierdiy will depend on the borrower’s ability to either refinance the loan or timely sell the underlying property.
Becember 31, 2022, commercial mortgage loans comprised approximately 30.7% of our total loan
portfolio.

e Commercial Loans . Repayment is generally dependent upon the successful operation of the borrower’sbusiness.
addition, the collaterdhsecuring the loans may depreciate over time, bedifficult to appraise, be illiquid, or fluctuate
iralue based on the success of the business. At December 31, 2022, commercial loans comprised approximately 9.7%
ofir total loan
portfolio.

o Construction Loans . The risk of loss is largely dependent on our initial estimate of whetherthe property’s value
completion equals or akceeds the cost of property construction and the availability of take-out financing. During
thmstruction phase, a number of factors can result in delays or cost overruns. If our estimate is inaccurate or if
aonsttuction costs exceed estimates, the value of the property securing our loan may be insufficient to ensure
faplayment when completed through a permanent loan, sale of the property, or by seizure of collateral. At December
3022, construction loans comprised approximately 9.2% of our total loan
portfolio.

e Vacant Land Loans. Because vacant or unimproved land is generally held by the borrower for investment purposes
future use, payments @i loans secured by vacant or unimproved land will typically rank lower in priority to the
Heamanlean the borrower may have on their primary residence or business. These loansare susceptible to
admdisions in the real estate market and local economy. At December 31, 2022, vacant land loans
apprpxifedtely 3.3% of our total loan
portfolio.
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e HELOCsS. Our open-ended home equity loans have an interest-only draw period followed by a five-year
period of Géiffnoéithe principal balance monthly and a balloon payment at maturity. Upon the commencement of
thpayment period, the monthly payment can increase significantly, thus, there is a heightened risk that the borrower
bdllinable to pay the increased payment. Further, these loans also involve greater risk because they are generally not
finblyrtizing over the loan period, but rather have a balloon payment due at maturity. A borrower’s ability to make
balloon payment may depend on the borrower’s ability to either refinance the loan or timely sell the underlying property.
At December 31, 2022, HELOCs comprised approximately 8.2% ofour total loan
portfolio.

e Consumer Loans . Consumer loans (such as automobile loans and personal lines ofcredit) are collateralized, if at
with assets that maglhot provide an adequate source of payment of the loan dueto depreciation, damage, or loss.
Btcember 31, 2022, consumer loans comprised approximately 12.8% of our total loan portfolio, with indirect auto
toaksng up a majority of this portfolio at approximately 93.3% of the total
balance.

The increased risks associated with these types of loans result in a correspondingly higher probability of default on such loans
tasmpared to fixed-rate fully amortizing single-family real estate loans). Loan defaults would likely increase our loan losses
andperforming assets and could adversely affect our allowance for loan losses and our results of

operations.

Our loan portfolio is heavily concentrated in mortgage loans secured by properties in Florida and Georgia which
omuscisk of loss to be higher than if we had a more geographically diversified portfolio.

Our interest-earning assets are heavily concentrated in mortgage loans secured by real estate, particularly real estate located
Hiorida and Georgia. At December 31, 2022, approximately 77.5% of our loans included real estate as a primary, secondary,
tartiary component of collateral. The real estate collateral in each case provides an alternate source of repayment in the event
défault by the borrower; however, the value of the collateral may decline during the time the credit is extended. If we are
todigradate the collateral securing a loan during a period of reduced real estate valuesto satisfy the debt, our earnings and
capithbe adversely

affected.

Additionally, at December 31, 2022, a significant number of our loans secured by real estate are secured by commercial
sexldential properties located in Florida and Georgia. The concentration of our loans in these areas subjects us to risk that
downturn in the economy or recession in these areas could result in a decrease in loan originations and increases in
detifquerioimsres, which would more greatly affect us than if our lending were more geographically diversified. In addition,
sitege portion of our portfolio is secured by properties located in Florida and Georgia, the occurrence of a natural disaster,
anchhurricane, or a man-made disaster could result in a decline in loan originations, a decline in the value or destruction
ofortgaged properties and an increase in the risk of delinquencies, foreclosures or loss on loans originated by us. We may
fuftker losses due to the decline in the value of the properties underlying our mortgage loans, which would have an
adpacsteon our results of operations and financial

condition.

Our concentration in loans secured by real estate may increase our credit losses, which would negatively affect
fimnncial results.

Due to the lack of diversified industry within some of the markets served by CCB and the relatively close proximity of
gaographic markets, we have both geographic concentrations as well as concentrations in the types of loans funded.
Spedifided lyature of our markets, a significant portion of the portfolio has historicallybeen secured with real estate. At
Bec20mkrapproximately 30.7% and 29.4% of our $2.5 billion loan portfolio was secured by commercial real estate and
realdesttitel respectively. As of this same date, approximately 9.2% was secured by property under

construction.

In the event we are required to foreclose on a property securing one of our mortgage loans or otherwise pursue our remedies
order to protect our investment, we may be unable to recover funds in an amountequal to our projected return on our
oniestmemhount sufficient to prevent a loss to us due to prevailing economic conditions, real estate values and other
fastaisited with the ownership of real property. As a result, the market value of the real estate or other collateral underlying
borms may not, at any given time, be sufficient to satisfy the outstandingprincipal amount of the loans, and consequently,
weuld sustain loan

losses.

An inadequate allowance for credit losses would reduce our

earnings.
We are exposed to the risk that our clients may be unable to repay their loans according to their terms andthat any

setlatarglthe payment of their loans may not be sufficient to assure full repayment. This could result in credit losses that
arherent in the lending business. We evaluate the collectability of our loan portfolio and provide an allowance for credit
thasawe believe is adequate based upon such factors
as:
e the risk characteristics of various classifications of
e  uensous loan loss
experience;
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specific loans that have loss

Helinjisdacy

tstindsited fair market value of the collateral;

current and future economic conditions; and

geographic and industry loan

concentrations.

At December 31, 2022, our allowance for credit losses for loans held forinvestment was $25.1 million, which
wgpeseittedely 0.98% of our total loans held for investment. We had $2.3 million in nonaccruing loans at December 31,
Th2Zzllowance is based on management’s reasonable estimate and may not prove sufficient to cover future loan losses.
bthaggent uses the best information available to make determinations with respect to the allowance for credit losses,
fdjustments may be necessary if economic conditions differ substantially from the assumptions used or adverse
deivelopithavtpect to our nonperforming or performing loans. In addition, regulatory agencies, as an integral part of
txeimination process, periodically review our estimated losses on loans. Our regulators may require us to recognize
hokditsomaded on their judgments about information available to them at the time of their examination. Accordingly, the
fiblosvaditelosses may not be adequate to cover all future loan losses and significant increasesto the allowance may be required
the future if, for example, economic conditions worsen. A material increase in our allowance for credit losses would
adpestebyir net income and capital in future periods, while having the effect of overstating our current period

earnings.

We may incur significant costs associated with the ownership of real property as a result of foreclosures, which
rodirte our net

income.

Since we originate loans secured by real estate, we may have to foreclose on thecollateral property to protect our investment
ana thereafter own and operate such property, in which case we would be exposed to the risks inherent in the ownership of
estdte.

The amount that we, as a mortgagee, may realize after a foreclosure is dependentupon factors outside of our control,

bwtlndtrignited to:

general or local economic

eanilisiongntal cleanup

hehihibyrhood values;

interest rates;

real estate tax rates;

operating expenses of the mortgaged properties;
supply of and demand for rental units or
pbopprtiesobtain and maintain adequate occupancy of the
poRReEtics;

leovernmental rules, regulations and fiscal policies; and
acts of God.

Certain expenditures associated with the ownership of real estate, includingreal estate taxes, insurance and maintenance
owsysadversely affect the income from the real estate. Furthermore, we may need to advance funds to continue to operate or
protect these assets. As a result, the cost of operating real property assets may exceed the rental income earned from
puoperties or we may be required to dispose of the real property at a

loss.
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Liquidity

Risks
Liquidity risk could impair our ability to fund operations and jeopardize our financial
condition.
Effective liquidity management is essential for the operation of our business. We require sufficient liquidity to meet client
tegnests, client deposit maturities and withdrawals, payments on our debt obligations as they come due and other
cashmitments under both normal operating conditions and other unpredictable circumstances causing industry or general
fimakeiatress. If we are unable to raise funds through deposits, borrowings, earnings and other sources, it could have a
selstantiglfect on our liquidity. In particular, a majority of our liabilities during 2022 were checking accounts and other
tepadits, which are generally payable on demand or upon short notice. By comparison, a substantial majority of our assets
warss, which cannot generally be called or sold in the same time frame. Although we have historically been able to
meptacing deposits and advances as necessary, we might not be able to replace such funds in the future, especially if a
targiber of our depositors seek to withdraw their accounts at the same time, regardlessof the reason. Our access to
fondesg in amounts adequate to finance our activities on terms that are acceptableto us could be impaired by factors that affect
specifically or the financial services industry or economy in general. Factors that could negatively impact our access to
hiopickisyinclude a decrease in the level of our business activity as a result of a downturn in the markets in which our loans
sumcentrated, adverse regulatory action against us, or our inability to attract and retain deposits. Our access to deposits may
begatively impacted by, among other factors, periods of low interest rates or high interest rates. Periods of high interest
cateld promote increased competition for deposits, including from new financial technology competitors, or provide
oustoshehative investment options. Our ability to borrow could also be impaired by factors that are not specific to us, suchas
disruption in the financial markets or negative views and expectations about the prospects for the financial services industry. If
are unable to maintain adequate liquidity, it could materially and adversely affect our business, results of operations or

Coadicioh.

‘We may be unable to pay dividends in the

future.

In 2022, our Board of Directors declared four quarterly cash dividends. Declarations of any future dividends will be contingent
onr ability to earn sufficient profits and to remain well capitalized, includingour ability to hold and generate sufficient capital
tomply with the Common Equity Tier 1 Capital conservation buffer requirement. In addition, due to our contractual
whilgthohslders of our trust preferred securities, if we defer the payment of accrued interestowed to the holders of our
preserred securities, we may not make dividend payments to our

shareowners.

Further, under applicable statutes and regulations, CCB’s board of directors, after charging-off bad debts, depreciation and
wthethless assets, if any, and making provisions for reasonably anticipated future losses on loans and other assets, may
gewniteniyually, or annually declare and pay dividends to CCBG of up to the aggregate net income of that period combined
thitlCCB’s retained net income for the preceding two years and, with the approval of the Florida Office of Financial
Rugiladial Reserve, declare a dividend from retained net income which accrued prior to the preceding two years.
étdditionglgenerally applicable to Florida corporations may also limit our ability to declare and pay dividends. Thus, our ability
fand future dividends may be restricted by state and federal laws and

regulations.

Regulatory and Compliance
Risks

We are subject to extensive regulation, which could restrict our activities and impose financial requirements or
limitatiensduct of our

business.

We are subject to extensive regulation, supervision and examination by our regulators, including the Florida Office of
Risyamleitabn, the Federal Reserve, and the FDIC. Our compliance with these industry regulations is costly and restricts certain
ofir activities, including payment of dividends, mergers and acquisitions, investments, lending and interest rates charged on
Intarest rates paid on deposits, access to capital and brokered deposits and locations of banking offices. If we are unable to
thest regulatory requirements, our financial condition, liquidity and results of operations would be materially and

afffeetsely

Our activities are also regulated under consumer protection laws applicable to our lending, deposit and other activities. Many
tfese regulations are intended primarily for the protection of our depositors and the Deposit Insurance Fund and not for
Henefit of our shareowners. In addition to the regulations of the bank regulatory agencies, as a member of the Federal Home
Beak of Atlanta (“FHLB”), we must also comply with applicable regulations of the Federal Housing Finance Agency and
hexleral Home Loan Bank.
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Our failure to comply with these laws and regulations could subject us to restrictions on our business activities, fines and
ptheties, any of which could adversely affect our results of operations, capital base and the price of our securities. Further,
any laws, rules and regulations could make compliance more difficult or expensive or otherwise adversely affect our business
fimdncial condition. Please refer to the Section entitled “Business — Regulatory Considerations” on page

10.

U.S. federal banking agencies may require us to increase our regulatory capital, long-term debt or liquidity
vdguiremeldtsesult in the need to issue additional qualifying securities or totake other actions, such as to sell

aesupany

We are subject to U.S. regulatory capital and liquidity rules. These rules, among other things, establish minimum requirements
tpalify as a well-capitalized institution. If CCB fails to maintain its status as well capitalized under the applicable

vapulatonyes, the Federal Reserve will require us to agree to bring the bank back to well-capitalized status. For the duration
sfich an agreement, the Federal Reserve may impose restrictions on our activities. If we were to fail to enter into or comply
suith an agreement or fail to comply with the terms of such agreement, the Federal Reserve may impose more severe
oeswintEmivities, including requiring us to cease and desist activities permitted under the Bank Holding Company Act of

1956.

Capital and liquidity requirements are frequently introduced and amended. It is possible that regulators may increase
vapufatoeguirements, change how regulatory capital is calculated or increase liquidity requirements.

In 2013, the Federal Reserve Board released its final rules which implement in the United States the Basel III regulatory
vafuitals from the Basel Committee on Banking Supervision and certain changes required by the Dodd-Frank Act. Under the
firle] minimum requirements increased for both the quality and quantity of capital held by banking organizations. Consistent
wighinternational Basel framework, the rule includes a new minimum ratio of Common Equity Tier 1 Capital, or CET1, to
Riskghted Assets, or RWA, of 4.5% and a CET1 conservation buffer of 2.5% of RWA (which was fully phased-in in 2019)
timgtly to all supervised financial institutions. The CET1 conservation buffer requirement requires us to hold additional
€dpithl in excess of the minimum required to meet the CET1 to RWA ratio requirement. The rule also, among other things,
thisadinimum ratio of Tier 1 Capital to RWA from 4% to 6% and included a minimum leverage ratio of 4% for all
bagdnizations. The impact of the new capital rules requires us to maintain higher levels of capital, which we expect will lower
gaturn on equity. Additionally, if our CET1 to RWA ratio does not exceed the minimum required plus the additional
€hiEdrvation buffer, we may be restricted in our ability to pay dividends or make other distributions of capital to our
shareowners.

Further changes to and compliance with the regulatory capital and liquidity requirements may impact our operations by
msquitingidate assets, increase borrowings, issue additional equity or other securities, cease or alter certain operations,
selhpany assets or hold highly liquid assets, which may adversely affect our results of operations. We may be prohibited
faking capital actions such as paying or increasing dividends or repurchasing

securities.

Changes in accounting standards or assumptions in applying accounting policies could adversely affect

us.

Our accounting policies and methods are fundamental to how we record and reportour financial condition and results
operations. Some of these policies require use of estimates and assumptions thatmay affect the reported value of our assets
tinbilities and results of operations and are critical because they require management to make difficult, subjective and
fpedgplexts about matters that are inherently uncertain. If those assumptions, estimates or judgments were incorrectly made,
wanld be required to correct and restate prior-period financial statements. Accounting standard-setters and those who interpret
theounting standards, the SEC, banking regulators and our independent registered public accounting firm may also amend or
eseerse their previous interpretations or positions on how various standards should be applied. These changes may be difficult
predict and could impact how we prepare and report our financial statements. Insome cases, we could be required to apply a
oevevised standard retrospectively, resulting in us revising prior-period financial statements.

Florida financial institutions, such as CCB, face a higher risk of noncompliance and enforcement actions with the
Bankcy Act and other anti-money laundering statutes and

regulations.

Since September 11, 2001, banking regulators have intensified their focus on anti-money laundering and Bank Secrecy
Aatipliance requirements, particularly the anti-money laundering provisions of the USA PATRIOT Act. There is also
seeneasgdf compliance with the rules enforced by the Office of Foreign Assets Control, or OFAC. Since 2004, federal
begikliatgrs and examiners have been extremely aggressive in their supervision and examination of financial institutions located
the State of Florida with respect to the institution’s Bank Secrecy Act/anti-money laundering compliance. Consequently,
numerous formal enforcement actions have been instituted against financial institutions. If CCB’s policies, procedures
aystems are deemed deficient or the policies, procedures and systems of the financial institutions that it has already acquired
aray acquire in the future are deficient, CCB would be subject to liability, including fines and regulatory actions such
asstrictions on its ability to pay dividends and the necessity to obtain regulatory approvals to proceed with certain aspects of
Hasiness plan, including its acquisition

plans.
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Fee revenues from overdraft protection programs constitute a significant portion of our noninterest income and may
bebject to increased supervisory scrutiny.

Revenues derived from transaction fees associated with overdraft protection programs offered to consumers represent
gignificant portion of our noninterest income. In 2022, the Company collected approximately $10.6 million in net
ovesdmfirtransaction fees.

In 2022, certain members of Congress and the leadership of the CFPB have expressed a heightened interest in bank
ovesdmfirprotection programs. In 2022, the CFPB piloted a supervision effort to collect key metrics from some

sogtemvticeth regarding the consumer impact of their overdraft and non-sufficient fund practices, with the intent of using
thformation to identify institutions for further examination and review. The CFPB has indicated that it intends to
pofsueement actions against banking organizations, and their executives, that oversee overdraft practices that are deemed to
balawful, and indeed took action against a large bank for charging “surprise” overdraft fees known as authorized positive fee.
Oxctober of 2022, the CFPB issued guidance to help banks avoid chargingillegal surprise overdraft fees. In addition,
emptroller of the Currency has identified potential options for reform ofnational bank overdraft protection practices,
potidiimg a grace period before the imposition of a fee, refraining from charging multiple fees in a single day and eliminating

fdesgether.

In response to this increased congressional and regulatory scrutiny, and in anticipation of enhanced supervision and
efifpreadngfitprotection practices in the future, certain banking organizations have begun to modify their overdraft

prograties) including by discontinuing the imposition of overdraft transaction fees. These competitive pressures from our peers,
aeell as any adoption by our regulators of new rules or supervisory guidance or more aggressive examination and
poftiesnierespect of banks’ overdraft protection practices, could cause us to modify our program and practices in ways that
haape a negative impact on our revenue and earnings, which, in turn, could have an adverse effect on our financial condition
neslilts of

operations.
Operational
Risks
Many types of operational risks can affect our earnings
negatively.

We regularly assess and monitor operational risk in our businesses. Despite our efforts toassess and monitor operational risk,
oisk management framework may not be effective in all cases. Factors that can impact operations and expose us to risks varying
size, scale and scope include:

e failures of technological systems or breaches of security measures, including, but not limited to, those resulting
famputer viruses or cyber-attacks;

e unsuccessful or difficult implementation of computer systems upgrades;

e human errors or omissions, including failures to comply with applicablelaws or corporate policies and

o thefigdrmed;or misappropriation of assets, whether arising from the intentional actions of internal personnel or
thitetpalrties;

e breakdowns in processes, breakdowns in internal controls or failures of the systems and facilities that support
operations;

e deficiencies in services or service delivery;

e negative developments in relationships with key counterparties, third-party vendors, or employees in our day-to-
dpyrations; and

e external events that are wholly or partially beyond our control, such as pandemics, geopolitical events, political
natgsi] disasters or acts of terrorism.

While we have in place many controls and business continuity plans designed to address these factors and others, these plans
nutyoperate successfully to mitigate these risks effectively. If our controls and business continuity plans do not mitigate
tiseociated risks successfully, such factors may have a negative impact on our business, financial condition or results
operations. In addition, an important aspect of managing our operationalrisk is creating a risk culture in which all
éublyloyeksstand that there is risk in every aspect of our business and the importanceof managing risk as it relates to their
Jahctions. We continue to enhance our risk management program to support our risk culture. Nonetheless,if we fail to provide
tppropriate environment that sensitizes all of our employees to managing risk, our business could be impacted

adversely.
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We are subject to certain operational risks, including, but not limited to, customer, employee or third-party fraud
duth processing system failures and

errors.

We rely on the ability of our employees and systems to process a high number of transactions. Operational risk is the risk of
tesalting from our operations, including but not limited to, the risk offraud by employees or persons outside our company,
txecution of unauthorized transactions by employees, errors relating to transaction processing and technology, breaches of
mternal control systems and compliance requirements. Insurance coverage may not be available for such losses, or
shdteble, such losses may exceed insurance limits. This risk of loss also includesthe potential legal actions that could arise as
result of operational deficiencies or as a result of non-compliance with applicable regulatory standards, adverse business
de¢isionisnplementation, or customer attrition due to potential negative publicity. In the event of a breakdown in our
ttetrdlsystems, improper operation of systems or improper employee actions, we could suffer financial loss, face
aeguaand/or suffer damage to our reputation.

We are subject to credit and/or settlement risk arising from the soundness of other financial institutions
aadnterparties which may have a material adverse effect on our business, financial condition, and results of
operations.

Financial services institutions are interrelated as a result of trading, clearing, counterparty, or other relationships. We have
exposure to many different industries and counterparties, and routinely execute transactions with counterparties in the
foranetalindustry, including commercial banks, brokers and dealers, investment banks, other institutional clients, and
vertdors. Many of these transactions expose us to credit or settlement risk in the event ofa default or other failure to adhere
tontractual obligations by a counterparty or client. In addition, our credit or settlement risk may be exacerbated when
anjlateral held by us cannot be realized upon or is liquidated at prices not sufficient to recover the full amount of the credit
derivative exposure due to us. Increased interconnectivity amongst financial institutions also increases the risk of cyber-
attdakformation system failures for financial institutions. Any such losses could have a material adverse effect on our
BusimesH, condition, and results of

operations.

Pandemics, natural disasters, global climate change, acts of terrorism and global conflicts may have a negative impact
onr business and operations.

Pandemics (such as the COVID-19 pandemic), natural disasters, global climate change, acts of terrorism, global conflicts or
siimttar events have in the past, and may in the future have, a negative impact on ourbusiness and operations. These events
impagatively to the extent that they result in reduced capital markets activity, lower asset price levels, or disruptions in
geanohic activity in the United States or abroad, or in financial market settlement functions. In addition, these or similar
mapntismpact economic growth negatively, which could have an adverse effect on our business and operations and may have
atherrse effects on us in ways that we are unable to

predict.

Our business operations could be disrupted if significant portions of our workforce were unable to work effectively,
bedadie@f illness, quarantines, government actions, or other restrictions in connection with the pandemic. Further, work-
home and other modified business practices may introduce additional operational risks, including cybersecurity and
esksytidrich may result in inefficiencies or delays, and may affect our ability to, or the manner in which we, conduct our
butineiss. Disruptions to our clients could result in increased risk of delinquencies, defaults, foreclosures and losses on our
Hanescalation of the pandemic may also negatively impact regional economic conditions for a period of time, resulting
ieclines in local loan demand, liquidity of loan guarantors, loan collateral (particularlyin real estate), loan originations
degosit availability.

Litigation may adversely affect our

results.

We are subject to litigation in the ordinary course of business. Claims and legal actions, including supervisory actions by
oegulators, could involve large monetary claims and significant defense costs. The outcome of litigation and regulatory matters
asell as the timing of ultimate resolution are inherently difficult to predict.

Actual legal and other costs of resolving claims may be greater than ourlegal reserves. The ultimate resolution of a pending
egekeding, depending on the remedy sought and granted, could materially adversely affect our results of operations and

Coaditioh.

In addition, governmental authorities have, at times, sought criminal penalties against companies in the financial services
foctoivlations, and, at times, have required an admission of wrongdoing from financial institutions in connection with
sesdlvimagters. Criminal convictions or admissions of wrongdoing in a settlement with the government can lead to greater
axposilktigation and reputational harm.

Substantial legal liability or significant regulatory action against us could have material adverse financial effects or
segisificant reputational harm, which adversely impact our business prospects. Further, we may be exposed to
substanrtidlliabilities, which could adversely affect our results of operations and financial

condition.
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Strategic

Risks
Our future success is dependent on our ability to compete effectively in the highly competitive banking
industry.
We face vigorous competition for deposits, loans and other financial services in our market area from other banks and
fistitatadns, including savings and loan associations, savings banks, finance companies and credit unions. A number of
ovmpetitors are significantly larger than we are and have greater access to capital and other resources. Many of our
atsohetitohdgher lending limits, more expansive branch networks, and offer a wider array of financial products and services. To
fesser extent, we also compete with other providers of financial services, such as money market mutual funds, brokerage
tonwymer finance companies, insurance companies and governmental organizations, which may offer financial products
sadvices on more favorable terms than we are able to. Many of our non-bank competitors are not subject to the same
eogeisiians that govern our activities. As a result, these non-bank competitors have advantages overus in providing
gertdaes. The effect of this competition may reduce or limit our margins or our market share and may adversely affect our
ofsoptsrations and financial
condition.
Our directors, executive officers, and principal shareowners, if acting together, have substantial control over all
negitiming shareowner approval, including changes of control. Because Mr. William G. Smith, Jr. is a
picireipaher and our Chairman, President, and Chief Executive Officer and Chairman of CCB, he has substantial
osntrall matters on a day-to-day basis.

Our directors, executive officers, and principal shareowners beneficially owned approximately 23.3% of the outstanding shares
ofir common stock at December 31, 2022. William G. Smith, Jr., our Chairman, President and Chief Executive

bfifefecially owned 17.1% of our shares as of that date. Accordingly, these directors, executive officers, and

plireipahers, if acting together, may be able to influence or control matters requiring approval by our shareowners, including
diection of directors and the approval of mergers, acquisitions or other extraordinary transactions. Moreover, because William
Simith, Jr. is the Chairman, President, and Chief Executive Officer of CCBG and Chairman of CCB, he has substantial

oostrall matters on a day-to-day basis, including the nomination and election of directors.

These directors, executive officers, and principal shareowners may also have interests that differ from yours and may vote in
wvay with which you disagree, and which may be adverse to your interests. The concentration of ownership may have the effect
d€laying, preventing or deterring a change of control of our company, could deprive our shareowners of an opportunity to
sepedugium for their common stock as part of a sale of our Company and might ultimately affect the market price of our
stuokndfou may also have difficulty changing management, the composition of the Board of Directors, or the general direction
ofir Company.

Our Articles of Incorporation, Bylaws, and certain laws and regulations may prevent or delay transactions you

faight including a sale or merger of

CCBG.

CCBG is registered with the Federal Reserve as a financial holding company under the Bank Holding Company Act, or BHC
Asta result, we are subject to supervisory regulation and examination by the Federal Reserve. The Gramm-Leach-Bliley Act, the
BHC Act, and other federal laws subject financial holding companies to restrictions on the types of activities in which they
amgage, and to a range of supervisory requirements and activities, including regulatory enforcement actions for violations of
tstsregulations.

Provisions of our Articles of Incorporation, Bylaws, certain laws and regulations and various other factors may make it
difficult and expensive for companies or persons to acquire control of us without the consent of our Board of Directors. It
possible, however, that you would want a takeover attempt to succeed because, for example, a potential buyer could offer
premium over the then prevailing price of our common

stock.

For example, our Articles of Incorporation permit our Board of Directors to issue preferred stock without shareowner action.
dthidity to issue preferred stock could discourage a company from attempting to obtain control of us by means of a tender
aféeger, proxy contest or otherwise. We are also subject to certain provisions of the Florida Business Corporation Act and
duticles of Incorporation that relate to business combinations with interested shareowners. Other provisions in our Articles
dicorporation or Bylaws that may discourage takeover attempts or make them more difficult include:

e  Supermajority voting requirements to remove a director from

e  Pffiessions regarding the timing and content of shareowner proposals and

e Sapunatifnity voting requirements to amend Articles of Incorporation unless approval is received by a majority
Odisinterested directors”;

e  Absence of cumulative voting; and

e Inability for shareowners to take action by written consent.
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Reputational
Risks

Damage to our reputation could harm our businesses, including ourcompetitive position and business

prospects.

Our ability to attract and retain customers, clients, investors and employees is impacted by our reputation. Harm to our
cepudatiorfrom various sources, including officer, director or employee fraud, misconduct and unethical behavior,

beeucys, litigation or regulatory outcomes, compensation practices, lending practices, the suitability or reasonableness
ofcommending particular trading or investment strategies, including the reliability of our research and models, prohibiting
floentsngaging in certain transactions and employee sales practices. Additionally, our reputation may be harmed by failing
tieliver products, subpar standards of service and quality expected by our customers, clients and the community,

taihuptmitbe inability to manage technology change or maintain effective data management, cyber incidents, internal and
fraednahadequacy of responsiveness to internal controls, unintended disclosure of personal, proprietary or

oofofidential, conflicts of interest and breach of fiduciary obligations, the handling of health emergencies or pandemics, and the
activities of our clients, customers, counterparties and third parties, including vendors. Our reputation may also be
megatitedyby our environmental, social, and governance practices and disclosures, our businesses and our customers,
pralutdisgand disclosures related to climate change. Actions by the financial services industry generally or by certain members
ordividuals in the industry also can adversely affect our reputation. In addition, adverse publicity or negative information
postedial media by employees, the media or otherwise, whether or not factually correct, may adversely impact our

prsspesss or financial

Wsultie subject to complex and evolving laws and regulations regarding privacy, know-your-customer requirements,
gatdection, cross-border data movement and other matters. Principles concerning the appropriate scope of consumer
gothmercial privacy vary considerably in different jurisdictions, and regulatory and public expectations regarding the
dafisttope of consumer and commercial privacy may remain fluid. It is possible that these laws may be interpreted and applied
barious jurisdictions in a manner inconsistent with our current or future practices, or that is inconsistent with one another.
Personal, confidential or proprietary information of customers or clients in our possession, or in the possession of third
paxtlasling their downstream service providers) or financial data aggregators, is mishandled, misused or mismanaged, or if we
dot timely or adequately address such information, we may face regulatory, reputational and operational risks which
adubdsely affect our financial condition and results of

operations.

We could suffer reputational harm if we fail to properly identify and manage potential conflicts of interest. Management
pbtential conflicts of interest has become increasingly complex as we expand our business activities through more
transaetions, obligations and interests with and among our clients. The failure to adequately address, or the perceived failure
talequately address, conflicts of interest could affect the willingness of clients to use our products and services, or give rise
titigation or enforcement actions, which could adversely affect our

business.

Our actual or perceived failure to address these and other issues, such as operational risks, gives rise to reputational risk that
benddus and our business prospects. Failure to appropriately address any of these issues could also give rise to

aciglitidoay restrictions, legal risks and reputational harm, which could, among other consequences, increase the size and
ofilibigation claims and damages asserted or subject us to enforcement actions, fines and penalties, and cause us to incur
odsteednd expenses.

Technology Risks

‘We process, maintain, and transmit confidential client information through our information technology systems, such
oar online banking service. Cybersecurity issues, such as security breaches and computer viruses, affecting

information technology systems or fraud related to our debit card products could disrupt our business, result in
thiintended disclosure or misuse of confidential or proprietary information, damage our reputation, increase our
aasicause

losses.

We collect and store sensitive data, including our proprietary business information and that of our clients, and

fdenoifalbie information of our clients and employees, in information technology systems . We also provide our clients the
ahbility to bank The secure processing, maintenance, and transmission of this information is critical to our Our
oatwerk, or those of oupptierisnsould be vulnerable to unauthorized access, computer viruses, phishing schemes and

s¢barity problems. Financial institutions and companies engaged in data processing have increasingly reported breaches in
skeeurity of their websites or other systems, some of which have involved sophisticated and targeted attacks intended to
ohtaithorized access to confidential information, destroy data, disrupt or degrade service, sabotage systems or cause other
damage.
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We may be required to spend significant capital and other resources to protect against the threat of security breaches

gothputer viruses or to alleviate problems caused by security breaches or viruses. Security breaches and viruses could expose us
tdaims, litigation and other possible liabilities. Any inability to prevent security breaches or computer viruses could also
eaiseng clients to lose confidence in our systems and could adversely affect our reputation and our ability to generate

deposits.

Additionally, fraud losses related to debit and credit cards have risen in recent years due in large partto growing and

selodming to illegally use cards or steal consumer credit card information despite risk management practices employed by the
dablitredit card industries. Many issuers of debit and credit cards have suffered significant losses in recent years due to the theft
ofrdholder data that has been illegally exploited for personal

gain.

The potential for debit and credit card fraud against us or our clients and our third-party service providers is a serious issue.
Bebiredit card fraud is pervasive, and the risks of cybercrime are complex and continue to evolve. In view of the recent

piglile retail data breaches involving client personal and financial information, the potential impact on us and any exposure
tonsumer losses and the cost of technology investments to improve security could cause losses to us or our clients, damage to
brand, and an increase in our

costs.

Item Unresolved Staff Comments
1B.

None.

Item 2. Properties

We are headquartered in Tallahassee, Florida. Our executive office is in the Capital City Bank building located on the corner
®tnnessee and Monroe Streets in downtown Tallahassee. The building is owned by CCB, but is located on land leased under
fong-term

agreement.

At December 31, 2022, Capital City Bank had 58 banking offices. Of these locations, we lease the land, buildings, or both
atven locations and own the land and buildings at the remaining 51. CCHL had 33 loan production offices, all of which
fgased. Capital City Strategic Wealth, LLC. maintained five offices, all of which were leased.

Item 3. Legal Proceedings

We are party to lawsuits and claims arising out of the normal course of business. In management’s opinion, there are no
paoding claims or litigation, the outcome of which would, individually or in the aggregate, have a material effect on
oonsolidated results of operations, financial position, or cash

flows.

Item 4.  Mine Safety Disclosure

Not applicable.

35



PART II

Item 5. Market for the Registrant’s Common Equity, Related Shareowner Matters, and Issuer Purchases of
Securities Equity

Common Stock Market Prices and Dividends

Our common stock trades on the Nasdaq Global Select Market under the symbol “CCBG.” We had a total of 1,124
slifaswsdats/anuary 31,

2023.

The following table presents the range of high and low closing sales prices reported on the Nasdaq Global Select Market and
dashdends declared for each quarter during the past two years.

2022 2021

Fourth Third Second First Fourth Third Second First

Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
Common stock
Pﬁgﬁi $§ 3623 $ 3393 § 2855 $ 2888 $ 2900 $ 2610 $ 2739 $ 2898
Low 31.14 27.41 24.43 25.96 24.77 22.02 24.55 21.42
Close 32.50 31.11 27.89 26.36 26.40 24.74 25.79 26.02
Cash dividends per share 0.17 0.17 0.16 0.16 0.16 0.16 0.15 0.15

Florida law and Federal regulations impose restrictions on our ability to pay dividends and limitations on the amount of
thizidbad3ank can pay annually to us. See Item 1. “Capital; Dividends; Sources of Strength” and “Dividends” in the
Baeginasen page 11 and 13, Item 1A. “Market Risks” in the Risk Factors section on page 19, Item 7. “Liquidity and
Repitalces — Dividends” — in Management’s Discussion and Analysis of Financial Condition and Operating Results on page
and Note 17 in the Notes to Consolidated Financial

Statements.

Performance Graph

This performance graph compares the cumulative total shareowner return on our common stock with the cumulative
thtaleowner return of the Nasdaq Composite Index and the S&P U.S. Small Cap Banks Index for the past five years. The
gsapies that $100 was invested on December 31, 2017 in our common stock and each ofthe above indices, and that all
disideatdsvested. The shareowner return shown below represents past performance and should not be considered indicative
6fture performance.
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Total Return Performance
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Period Ending
Index 12/31/17 12/31/18 12/31/19 12/31/20 12/31/21 12/31/22
Capital City Bank Group, Inc. $ 10000 $ 10249 $§ 13730 $ 11348 $§ 12486 $ 157.09
Nasdaq Composite 100.00 97.16 132.81 192.47 235.15 158.65
SNL $1B-$5B Bank Index 100.00 83.44 104.69 95.08 132.36 116.69
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Item 6. Selected Financial Data

(As Restated)
(Dollars in Thousands, Except Per Share Data) 2022 2021 2020
Interest Income $ 131,910 106,351 $ 106,197
Net Interest Income 125,022 102,861 101,326
Provision for Credit Losses 7,494 (1,553) 9,645
Noninterest Income 75,181 107,545 111,165
Noninterest Expense(! 151,634 162,508 149,962
Pre-Tax Loss (Income) Attributable to Noncontrolling Interests® 135 (6,220) (11,078)
Net Income Attributable to Common Shareowners 33,412 33,396 31,576
Per Common Share:
Basic Net Income $ 1.97 198 §$ 1.88
Diluted Net Income 1.97 1.98 1.88
Cash Dividends Declared 0.66 0.62 0.57
Diluted Book Value 22.73 22.63 19.05
Diluted Tangible Book Value® 17.27 17.12 13.76
Performance Ratios:
Return on Average Assets 0.77 % 0.84 % 0.93 %
Return on Average Equity 8.81 9.92 9.36
Net Interest Margin (FTE) 3.14 2.83 3.30
Noninterest Income as % of Operating Revenues 37.55 51.11 52.32
Efficiency Ratio 75.62 77.11 70.43
Asset Quality:
Allowance for Credit Losses ("ACL") $ 25,068 21,606 $ 23,816
ACL to Loans Held for Investment ("HFI") 0.98 % 1.12 % 1.19 %
Nonperforming Assets ("NPAs") 2,728 4,339 6,679
NPAs to Total Assets 0.06 0.10 0.18
NPAs to Loans HFI plus OREO 0.11 0.22 0.33
ACL to Non-Performing Loans 1,091.33 499.93 405.66
Net Charge-Offs to Average Loans HFI 0.18 (0.03) 0.12
Capital Ratios:
Tier 1 Capital 14.27 % 16.14 % 16.19 %
Total Capital 15.30 17.15 17.30
Common Equity Tier 1 Capital 12.38 13.86 13.71
Tangible Common Equity® 6.65 6.95 6.25
Leverage 891 8.95 9.33
Equity to Assets 8.57 8.99 8.45
Dividend Pay-Out 33.50 31.31 30.32
Averages for the Year:
Loans Held for Investment $ 2,189,440 2,000,563 $ 1,957,576
Earning Assets 3,989,248 3,652,486 3,083,675
Total Assets 4,332,302 3,984,064 3,391,071
Deposits 3,763,336 3,406,886 2,844,347
Shareowners’ Equity 379,290 336,821 337,313
Year-End Balances:
Loans Held for Investment $ 2,547,685 1,931,465 $ 2,006,426
Earning Assets 4,177,177 3,949,111 3,475,904
Total Assets 4,519,223 4,263,849 3,798,071
Deposits 3,939,317 3,712,862 3,217,560
Shareowners’ Equity 387,281 383,166 320,837
Other Data:
Basic Average Shares Outstanding 16,950,810 16,862,932 16,784,711
Diluted Average Shares Outstanding 16,984,740 16,892,947 16,821,950
Shareowners of Record® 1,124 1,157 1,201
Banking Locations® 59 57 57
Full-Time Equivalent Associates®®) 992 954 954

@ For 2022 and 2021, includes pension settlement charge of $2.3 million and $3.1

filliogunespédivalembership interest in Brand Mortgage Group, LLC, re-named as Capital City Home Loans, LLC, on March 1, 2020 - fully consolidated.
) Diluted tangible book value and tangible common equity ratio are non-GAAP financial measures. For additional information, including a reconciliation

to GAAP, refer to page 39.
@ As of January 31st of the following year.

) Reflects 992 full-time equivalent associates that includes 196 full-time equivalent associates at CCHL.
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NON-GAAP FINANCIAL MEASURES

We present a tangible common equity ratio and a tangible book value per diluted share that, in each case, removes the effect

@bodwill that resulted from merger and acquisition activity. We believe these measures are useful to investors because it
atlestors to more easily compare our capital adequacy to other companies in the industry. The generally accepted
peomiptasg “GAAP”) to non-GAAP reconciliation for selected year-to-date financial data is provided

below.

Non-GAAP Reconciliation - Selected Financial
Data

(As Restated)

(Dollars in Thousands, except per share data) 2022 2021 2020
Shareowners' Equity (GAAP) $ 387,281 383,166 320,837
Less: Goodwill and Other Intangibles (GAAP) 93,093 93,253 89,095
Tangible Shareowners' Equity (non-GAAP) A 294,188 289,913 231,742
Total Assets (GAAP) 4,519,223 4,263,849 3,798,071
Less: Goodwill and Other Intangibles (GAAP) 93,093 93,253 89,095
Tangible Assets (non-GAAP) B § 4,426,130 4,170,596 3,708,976
Tangible Common Equity Ratio (non-GAAP) A/B 6.65% 6.95% 6.25%
Actual Diluted Shares Outstanding (GAAP) C 17,039,401 16,935,389 16,844,997
Tangible Book Value per Diluted Share (non-GAAP) A/C 17.27 17.12 13.76
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of

Operations
Management’s discussion and analysis (“MD&A”) provides supplemental information, which sets forth the major factors
Haate affected our financial condition and results of operations and should be read in conjunction with the Consolidated
Bintomialts and related notes included in this Form 10-K/A. The MD&A is divided into subsections entitled
(Busiress,” “Executive Overview,” “Results of Operations,” “Financial Condition,” “Liquidity and Capital Resources,”
Bakface Sheet Arrangements,” and “Accounting Policies.” The following information should provide a better understanding
tife major factors and trends that affect our earnings performance and financial condition, and how our performance during
262ipares with prior years. Throughout this section, Capital City Bank Group, Inc., and its subsidiaries, collectively, are
tofesrédCBG,” “Company,” “we,” “us,” or
“our,
We have restated our previously issued consolidated financial statements contained in this Form 10-K/A. For background on
thetatement, the fiscal periods impacted, control considerations and other information, see “Explanatory Note” preceding “Part I
ftem 1. Business” above. In addition, this MD&A is being restated to conform to the restated financial statements. For
adiditioatibn related to the restatements, see “Part II - Item 8. Financial Statements and Supplementary Data”
below.
CAUTION CONCERNING FORWARD -LOOKING STATEMENTS

)

This Form 10-K/A, including this MD&A section, contains “forward-looking statements” within the meaning of the
Beoitities Litigation Reform Act of 1995. These forward-looking statements include, among others, statements about our
ptdisfsobjectives, goals, expectations, estimates and intentions that are subject to significant risks and uncertainties and are
solgjeatige based on various factors, many of which are beyond our control. The words “may,” “could,” “should,”

” “target,” “vision,” “goal,” and similar expressions are intended

2 6

“badidde)” “anticipate,” “estimate,” “expect,” “intend,” “plan,
identify forward-looking

statements.

All forward-looking statements, by their nature, are subject to risks and uncertainties. Our actual future results may

dififerially from those set forth in our forward-looking statements. Please see the Introductory Note Item 1A Risk of
tind Annual Report for a discussion of factors that could cause our actual results to differmaterially from thdsecinthe
footardstatements.

2 . ” <

However, other factors besides those listed ~ Ifem 14 Risk or discussed in this Annual Report also could adversely
our results, and you should not consider any sudfatigrsf factors to be affegtiplete set of all potential risks or uncertainties.
fomyard-looking statements made by us or on our behalf speak only as of the date they are made. We do not undertake to
apydierward-looking statement, except as required by applicable

law.

BUSINESS OVERVIEW

Our Business

We are a financial holding company headquartered in Tallahassee, Florida, and we are the parent of our wholly owned
dpitdiaflity Bank (the “Bank” or “CCB”). We provide a full range of banking services, including traditional deposit and
seedites, mortgage banking, asset management, trust, merchant services, bankcards, securities brokerage services and
fidreisoial services, including the sale of life insurance, risk management, and asset protection services. The Bank has 58
béfikesgind 89 ATMs/ITMs in Florida, Georgia and Alabama. Through Capital City Home Loans, LLC (“CCHL”), we have
3dditional offices in the Southeast for our mortgage banking business. Please see the section captioned “About Us” beginning
page 4 for more detailed information about our

business.

Our profitability, like most financial institutions, is dependent to a large extent upon net interest income, which is the
Hefifecemcthe interest and fees received on interest earning assets, such as loans and securities, and the interest paid on
beteriesg-liabilities, principally deposits and borrowings. Results of operations are also affected by the provision for credit
bpssesting expenses such as salaries and employee benefits, occupancy, and other operating expenses including income taxes,
andinterest income such as mortgage banking revenues, wealth management fees, deposit fees, and bank card fees.

Strategic

Review
Operating . Our philosophy is to build long-term client relationships based on quality service, high ethical

Ridlsatpand sound bardtamglprdetices. We maintain a locally oriented, community-based focus, which is augmented
byperienced, centralized support in select specialized areas. Our local market orientation is reflected in our network of
bifikenlgcations, experienced community executives with a dedicated President for each market, and community boards
supiphrt our focus on responding to local banking needs. We strive to offer a broad array of sophisticated products and to
puavideservice by empowering associates to make decisions in their local markets.

40



Strategic Initiatives . In 2021, we initiated a new five-year strategic plan “2025 In Focus” that will guide us in the areas of
experience, channel dlp¢ithization, market expansion, and culture. As part of 2025 In Focus, we aim to take our brand
odlationship banking to the next level, further deepen relationships within our communities, expand into new higher

mrankdts, diversify our revenue sources, invest in new technology that will support the expansion of client relationships,

seithdn our lines of business, and drive higher profitability. In 2022, we implemented initiatives in support of the strategic
plelyding the implementation of an integrated marketing software aimed at deepening client relationships, initiation of
aomprehensive review of our banking office network, continued expansion into new markets, and in 2020 and 2021 continued
offorts to diversify our revenues by expanding our residential mortgage banking and wealth businesses (discussed further
Releewt Acquisition/Expansion Activity ).

Markets. We maintain a blend of large and small markets in Florida and Georgia, all in close proximity to major
thoroughfeteestaich as Interstates 10 and 75. Our larger markets include Tallahassee (Leon County, Florida),
(liadsval€ounty, Florida), Macon (Bibb County, Georgia), and Suncoast (Hernando/Pasco/Citrus Counties, Florida). The
tanpdoyers in these markets are state and local governments, healthcare providers, educational institutions, and small
pusindssgsstability and good growth dynamics that have historically grown in excess of the national average. We serve
additional fifteen smaller, less competitive, rural markets located on the outskirts of, and centered between, our larger
mheketwe are positioned as a market leader. In 12 of 18 markets in Florida and two of four Georgia markets, we frequently
witkin the top four banks in terms of deposit market share. Furthermore, in the counties in which we operate, we maintain
8m% deposit market share in the Florida counties and 5.4% in the Georgia counties (excluding Northern Arc markets entered
2022). Our markets provide for a strong core deposit funding base, a key differentiator and driver of our profitability
finchchise value.

Recent Acquisition/Expansion Activity . We have continued our expansion into the Northern Arc of Atlanta, Georgia by
full-service offices in Marietta (Cobb Copeyngn the fourth quarter of 2022 and Duluth (Gwinnett County) in the first quarter
2023. Additionally, we expanded our presence in the Florida Panhandle by opening a full-service office in Watersound,
Tlehielfourth quarter of 2022. To expand our presence and commitment to our Gainesville market, we plan to open a third
fatlvice banking office in the area in early 2023. During 2022, we hired leadership and banking teams in the Northern Arc
Madlton County office markets, including commercial bankers, retail delivery support, private banking, wealth advisors,
tedsury professionals. Further, CCHL loan originators will reside in the Northern Arc and Walton County

offices.
On April 30, 2021, a newly formed subsidiary of CCBG, Capital City Strategic Wealth, LLC (“CCSW”) acquired substantially

eflthe assets of Strategic Wealth Group, LLC and certain related businesses (“SWG”) — Refer to Note 1 — Significant
Relioiestidgsiness Combination for additional information on this

transaction.
On March 1, 2020, CCB completed its acquisition of a 51% membership interest in Brand Mortgage Group, LLC

@heAnd Mow operated as CCHL — Refer to Note 1 — Significant Accounting Policies/Business Combination for
adiditioatibn on this transaction.

EXECUTIVE OVERVIEW

For 2022, net income attributable to common shareowners totaled $33.4million, or $1.97 per diluted share, compared to
metome of $33.4 million, or $1.98 per diluted share, for 2021 and $31.6 million, or $1.88 per diluted share, for

2020.
The increase in net income attributable to common shareowners for 2022 was attributable to higher net interest income of

§#Pidn, lower noninterest expense of $10.9 million, and lower income taxes of $1.9 million, partially offset by a $9.0
mdtease in the provision for credit losses and lower noninterest income of $32.4 million. Net income attributable to
shangoeners included a $6.4 million increase in the deduction to record the 49% non-controlling interest in the earnings of CCHL.

The increase in net income attributable to common shareowners for 2021 was attributable to a decrease in the provision for
twsskis of $11.2 million, higher net interest income of $1.5 million and lower income taxes of $0.4 million, partially offset
higher noninterest expense of $12.5 million and lower noninterest income of $3.6 million. Net income attributable to
sbaneosmers included a $4.9 million decrease in the deduction to record the 49% non-controlling interest in the earnings of

CCHL. .
Below are Summary Highlights of our 2022 financial

. . performance: . . . i o .
Strong growth in net interest income of 21.5% reflected improved earning asset mix and strength of deposit franchise

Loan growth of 8616 million, or 31.9 % (end of period) and $189 million, or 9.4% (year-to-date

avena@e Deposits grew $356 million, or 10.5%

Noninterest income decreased 30.1% due to lower mortgage banking revenues reflecting a slowdown in
seerimidoan sales and a shift in residential loan production mix to adjustable rate production for our loan
Poegfloionanagement fees increased 31.9% due to higher insurance revenues and deposit fees increased 17.2%
®  Noninterest expense decreased 6.7% due to lower compensation expense reflective of lower salary expense,
duiantorHigher realized loan cost (credit offSet to salary expense) driven by strong new loanproduction for the
MNuninterest expense for 2022 included pension settlement charges totaling $2.3 million or $0.11 per

share.
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®  Tangible book value per share increased $0.15, or 0.9%, and reflected stable earnings and a favorable re-
wdjaswamelfor pension plan, partially offset by higher unrealized investment security

For more detailed information, refer to the following additional sections of the MD&A “Results of Operations™ and “Financial
Condition”.




RESULTS OF OPERATIONS

A condensed earnings summary for the last three fiscal years is presentedin Table 1

below:
Table 1
CONDENSED SUMMARY OF
EARNINGS

(As Restated)
(Dollars in Thousands, Except Per Share 2022 2021 2020
{20885t Income $ 131910 106351  $ 106,197
Taxable Equivalent 325 349 430
HGASIAERSt Income (FTE) 132,235 106,700 106,627
Interest Expense 6,888 3,490 4,871
Net Interest Income (FTE) 125,347 103,210 101,756
Provision for Credit 7,494 (1,553) 9,645
Trass®e Equivalent 325 349 430
REi4H¥Icome After Provision for Credit 117,528 104,414 91,681
Nessiefterest Income 75,181 107,545 111,165
Noninterest Expense 151,634 162,508 149,962
Income Before Income 41,075 49,451 52,884
Troime Tax Expense 7,798 9,835 10,230
Pre-Tax Income Attributable to Noncontrolling 135 (6,220) (11,078)
Notengtdme Attributable to Common $ 33,412 33,396 $ 31,576
Shareowners
Basic Net Income Per $ 1.97 1.98 $ 1.88
Phftffed Net Income Per $ 1.97 198§ 1.88
Share
Net Interest Income and
Margin

Net interest income represents our single largest source of earnings and is equal to interest income and fees generated by
easaingess interest expense paid on interest bearing liabilities. We provide an analysis of our net interest income,
melagingields and rates in Tables 2 and 3 below. We provide this information on a “taxable equivalent” basis to reflect the
taeempt status of income earned on certain loans and

investments.
For 2022, our taxable equivalent net interest income increased $22.1 million, or 21.4%. This follows an increase of $1.5

orillié%s in 2021. The increase in 2022 was primarily due to strong loan growth, higher interest rates, and growth in
theestment portfolio. The increase in 2021 was primarily due to higher small business (“SBA PPP”’) loan incomecombined
{eitler interest expense, partially offset by lower investment portfolio income due to lower reinvestment rates.

For 2022, taxable equivalent interest income increased $25.5 million, or 23.9%, over 2021. For 2021, taxable equivalent
intenest increased $0.1 million, or 0.1%, over 2020. The increase in 2022 was primarily due to an overall improved earning
asketand higher interest rates on earning assets. The increase in 2021 was primarily due to income on SBA PPP loans,
pifsetlby lower rates on earning assets.

For 2022, interest expense increased $3.4 million, or 97.4%, over 2021. For 2021, interest expense decreased $1.4 million,
08.4%, from 2020. The variances for both 2022 and 2021 were related to our negotiated rate deposits,primarily NOW
sdeimlntsere tied to an adjustable rate index until mid-2022. Our cost of interest bearing deposits was 17 basis points in 2022,
Basis points in 2021, and 10 basis points in 2020. Our total cost of deposits (including noninterest bearing accounts) was 9
pesigs in 2022, 2 basis points in 2021, and 5 basis points in 2020. To a lesser extent, higher interest expense for our variable
shiert-term borrowings (warehouse line of credit for mortgage banking) and subordinated notes contributed to the increase
2022. Our total cost of funds (interest expense/average earning assets) was 17 basis points in 2022, 10 basis points in 2021,
a6cbasis points in 2020.
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Our interest rate spread (defined as the taxable-equivalent yield on average earning assets less the average rate paid on
beerieng liabilities) increased 25 basis points in 2022 and decreased 43 basis points in 2021. Our net interest margin (defined
taxable-equivalent interest income less interest expense divided by average earning assets) of 3.14% in 2022 reflected a 31
pasiet increase over 2021. The net interest margin of 2.83% in 2021 reflected a 47 basis point decrease from 2020. The
inateasaterest rate spread and net interest margin in 2022 reflected an improved earning asset mix, higher yields across a
ofagaritarning assets due to the rapid increase in interest rates, and good control of our deposit cost. The decline in the
mtergptead and net interest margin in 2021 reflected lower earning asset yields due to lower rates, in addition to a higher level
tfwer yielding overnight funds driven by strong deposit growth.

During 2022, the Federal Open Market Committee (“FOMC”) raised interest rates 425 basis points, putting the federal
fands rate at a range of 4.25%-4.50%, compared to a range of 0.00%-0.25% at the end of 2021. Our asset sensitive position,
stiting core deposit funding and ample liquidity provide benefits in the higher rate environment.

Table 2
AVERAGE BALANCES AND INTEREST
RATES

(As Restated)

2022 2021 2020

(Taxable Equivalent Basis - Dollars Average Average  Average Average  Average Average
in Thousands) Balance Interest Rate Balance Interest Rate Balance Interest Rate
ASSETS
Loans Held for Sale (V® $ 48,502 $ 2,175 449 % $ 78,328 $ 2,555 324 % $ 81,125 § 2,895 357 %
Loans Held for Investment ("® 2,189,440 104,578  4.78 2,000,563 94,332 4.76 1,957,576 92,261 471
Taxable Investment Securities 1,098,876 15917 145 778,953 8,724 1.12 574,199 10,176  1.77
Tax-Exempt Investment Securities @ 2,668 54 2.03 3,772 91 2.39 5,123 124 242
Fed Funds Sold & Int Bearing Dep 649,762 9,511  1.46 790,870 998  0.13 465,652 1,171  0.25
Total Earning Assets 3,989,248 132,235 332 % 3,652,486 106,700  2.92 % 3,083,675 106,627  3.46 %
Cash & Due From Banks 76,929 72,409 68,386
Allowance for Credit Losses (21,688) (22,960) (20,690)
Other Assets 287,813 282,129 259,700
TOTAL ASSETS $ 4,332,302 $ 3,984,064 $ 3,391,071
LIABILITIES
NOW Accounts $ 1,065,838 $ 2,799 026 % $ 965320 $ 294 003 % $ 826280 $ 930 0.11 %
Money Market Accounts 283,407 203 0.07 278,606 134 0.05 235,931 223 0.09
Savings Accounts 628,313 309 0.05 537,023 263 0.05 423,529 207  0.05
Time Deposits 94,646 133 0.14 102,220 148 0.14 104,393 188 0.18
Total Interest Bearing Deposits 2,072,204 3444 017 % 1,883,169 839  0.04 % 1,590,133 1,548  0.10 %
Short-Term Borrowings 40,483 1,761 4.35 53,511 1,360  2.54 69,119 1,690 2.44
Subordinated Notes Payable 52,887 1,652 3.08 52,887 1,228 229 52,887 1,472 274
Other Long-Term Borrowings 665 31 4.62 1,887 63  3.33 5,304 161  3.03
Total Interest Bearing Liabilities 2,166,239 6,888 032 % 1,991,454 3,490 0.18 % 1,717,443 4871 028 %
Noninterest Bearing Deposits 1,691,132 1,523,717 1,254,214
Other Liabilities 85,684 111,567 72,400
TOTAL LIABILITIES 3,943,055 3,626,738 3,044,057
Temporary Equity 9,957 20,505 9,701
TOTAL SHAREOWNERS’
EQUITY 379,290 336,821 337.313
TOTAL LIABILITIES,
TEMPORARY EQUITY AND
SEIAREQUYNIEIRSS TN $ 4332302 $ 3,984,064 $ 3,391,071
Interest Rate Spread 3.00 % 275 % 3.18 %
Net Interest Income $ 125,347 $ 103,210 $ 101,756
Net Interest Margin ¢

@ Average balances include net loan fees, discounts and premiums, and nonaccrual loans.

3.14 %

2.83 %

Interest income includes loan fees of $0.5 million for 2022,

86.6 million for 2021, and $2.6 million for 2020. SBA PPP loans averaged $0.1 million in 2022, $92.4 million in 2021, and $125.4 million in 2020.
@ Interest income includes the effects of taxable equivalent adjustments using a 21% tax rate.
@ Taxable equivalent net interest income divided by average earning assets.
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Table 3
RATE/VOLUME ANALYSIS @O

2022 (as restated) vs. 2021 2021 vs. 2020

Increase (Decrease) Due to Change In Increase (Decrease) Due to Change In

(Taxable Equivalent Basis -

Dollars in Thousands) Total Volume Rate Total Calendar®  Volume Rate
Earnings Assets:

Loans Held for Sale® N (380) $ 967) $ 587 $ (340) $ ®)$ (100) $ (232)
Loans Held for Investment® 10,247 8,982 1,265 2,071 (252) 2,092 231
Taxable Investment Securities 7,193 3,583 3,610 (1,451) (28) 3,657 (5,080)
Tax-Exempt Investment Securities® (37) 27) (10) (34) - (33)

Funds Sold 8,513 (178) 8,691 (173) 3) 821 (991)
Total $ 25,536 $ 11,393 § 14,143 73 $ 291) $§ 6437 $§ (6,073)
Interest Bearing Liabilities:

NOW Accounts N 2,505 $ 31§ 2,474 (636) $ 3)$ 159 § (792)
Money Market Accounts 69 2 67 (89) (D) 44 (132)
Savings Accounts 46 45 1 56 - 56 -
Time Deposits (15) 11 “) (40) 1) 3) (36)
Short-Term Borrowings 401 (331 732 (330) “4) (383) 57
Subordinated Notes Payable 424 - 424 (244) 4) - (240)
Other Long-Term Borrowings (32) 41) 9 (98) - (104)

Total $ 3398 $ (305) $ 3,703 (1,381) $ (13) $ 231) $  (1,137)
Changes in Net Interest Income $ 22,138 $ 11,698 $ 10,440 $§ 1454 § (278) $ 6,668 $  (4,936)

() This table shows the change in taxable equivalent net interest income for comparative periods based on either changes in average
volume or changes in average rates for interest earning assets and interest bearing liabilities. Changes which are not solely
due to volume changes or solely due to rate changes have been attributed to rate changes. SBA PPP loan income totaled less
than $0.1 million in 2022, $7.9 million in 2021, and $3.2 million in 2020.

@ Interest income includes the effects of taxable equivalent adjustments using a 21% tax rate to adjust on tax-exempt loans and securities
and securities to a taxable equivalent basis.

() Reflects one extra calendar day in 2020.
Provision for Credit Losses

For 2022, we recorded a provision for credit loss expense of $7.5 million ($7.4 million expense for loans HFI and $0.1

oxipkase for unfunded loan commitments) compared to a provision benefit of $1.6 million for 2021 ($2.8 million benefit for
Ehsind $1.2 million expense for unfunded loan commitments), and provision expense of $9.6 million for 2020 ($9.0

axipkiose for loans HFI and $0.6 million expense for unfunded loan commitments). The higher level of provision in 2022
pidmarily attributable to strong loan growth and weaker projected economic conditions, primarily a higher rate of unemployment.
The credit loss provision in 2021 was favorably impacted by strong loan recoveries. We discuss the various factors that
hapacted our provision expense in more detail under the heading Allowance for Credit

Losses.

Noninterest Income

For 2022, noninterest income totaled $75.2 million, a $32.4 million decrease from 2021, due to lower mortgage banking
of\®Hiésmillion, partially offset by higher wealth management fees of $4.4 million, deposit fees of $3.2 million, other income
$1.2 million, and bank card fees of $0.1 million. Lower mortgage banking revenues at CCHL, for 2022 generally reflected
geduction in refinancing activity and, to a lesser degree, lower purchase mortgage originations primarily driven by higher
mtesesin addition, gain on sale margins were pressured due to a lower level of governmental loan originations and
dedivdatpipan sales (both of which provide a higher gain on sale percentage). Strong best efforts adjustable rate production
BYHL during 2022 contributed to the Bank’s loan growth and earnings.
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For 2021, noninterest income totaled $107.5 million, a $3.6 million decrease from 2020 primarily attributable to lower
bait@ageevenues of $10.9 million, partially offset by strong gains in wealth management fees of $2.7 million, bank card fees
$2.2 million, and deposit fees of $1.1 million. The decline in mortgage banking revenues was driven generally by
tefirancing activity, a shift in production mix (lower government versus conventional product), and lower market driven gain
sale margins.

Noninterest income as a percent of total operating revenues (net interest income plus noninterest income) was 37.55% in

3022,% in 2021, and 52.32% in 2020. In 2022 and 2021, lower mortgage banking revenues drove the decrease in the percentage.

The table below reflects the major components of noninterest

income.
Table 4
NONINTEREST INCOME

(As Restated)
(Dollars in Thousands) 2022 2021 2020
Deposit Fees $ 22,1218 $ 18,882 $ 17,800
Bank Card 15,401 15,274 13,044
Wéeslth Management Fees 18,059 13,693 11,035
Mortgage Banking Revenues 11,909 52,425 63,344
Other 7,691 7,271 5,942
Total Noninterest Income $ 75,181 8 $ 107,545 $ 111,165

Significant components of noninterest income are discussed in more detail

below.

Deposit Fees . For 2022, deposit fees (service charge fees, insufficient fund/overdraft fees, and business account analysis
totaled $22.1 fe¢ljon compared to $18.9 million in 2021 and $17.8 million in 2020. The $3.2 million, or 17.2%, increase in
2f2&cted higher monthly service charge fees and overdraft fees. The conversion, in the third quarter of 2021, of our
fessashiging accounts to a monthly maintenance fee account type drove the increase in service charge fees. The increase
averdraft fees was driven by higher utilization of our overdraft service which is closely correlated (inversely) with the
sovmgreate which has declined noticeably since it substantially increased during 2020 and 2021 due to the high level
gbvernmental stimulus related to the COVID-19 pandemic. The $1.1 million, or 6.1%, increase in 2021 reflected
tiferementioned conversion of the remaining free checking accounts to a monthly maintenance fee account type.

Bank Card Fees . Bank card fees totaled $15.4 million in 2022 compared to $15.3 million in 2021and $13.0 million in 2020.
slight increase inT2022 reflected incremental revenues from growth in new checking accounts that was partially offset
hpnsaction volume which reflected a slowdown in consumer spending. The favorable variance in 2021 generally reflected
amcrease in card-not-present debit card transactions and increased on-line spending by our clients in part due to the pandemic
aighificant government stimulus in 2020 and 2021.

Wealth Management Fees . Wealth management fees including both trust fees (i.e., managed accounts and trusts/estates)
retail brokerage fees (i.e., inmdstment, insurance products, and retirement accounts) totaled $18.1 million in 2022 compared
$013.7 million in 2021 and $11.0 million in 2020. The increase in 2022 was primarily due to higher insurance revenues of
f#dilfion and retail brokerage fees of $0.6 million. The higher level of insurance revenues reflected the acquisition of CCSW
2021. The increase in fees for 2021 reflected higher retail brokerage fees of $1.8 million and trust fees of $0.8 million.
Ftighebrokerage transaction volume and advisory accounts added from the acquisition of CCSW drove the increase in
betsikkrage fees. The increase in trust fees was primarily attributable to an increase in assets under management. At December
3022, total assets under management (“AUM”) were approximately $2.273 billion compared to $2.324 billion at December
3021 and $1.979 billion at December 31, 2020. The decrease in AUM in 2022 generally reflected lower account
wefleesivetwihsolatile market conditions during the year partially offset by new account

growth.
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Mortgage Banking . Mortgage banking revenues totaled $11.9 million in 2022 compared to $52.4 million in 2021
Re33ueidlion in 2020. Loweramdrtgage banking revenues at CCHL for 2022 reflected a reduction in refinancing activity and, to
fesser degree, lower purchase mortgage originations primarily driven by higher interest rates. In addition, gain on sale
wmargimsessured due to a lower level of governmental loan originations and mandatory delivery loan sales (both of which provide
higher gain on sale percentage). Throughout 2022, strong best efforts origination volume allowed us to book a steady flow
adjustable rate residential loans in our portfolio which contributed to loan growthand earnings. In addition, continued stability
our construction/permanent loan program partially offset the slowdown in secondary market originations. The decrease in

A driven generally by lower refinancing volume, a shift in production mix (lowergovernment versus conventional

pnddiostr market driven gain on sale margins. We provide a detailed overview of our mortgage banking operation, including
detailed break-down of mortgage banking revenues, mortgage servicing activity, and warehouse funding within Note 4
Mortgage Banking Activities in the Notes to Consolidated Financial Statements. Production volume totaled $1.02 billion in
3022 billion in 2021, and $1.56 billion in 2020. Refinancing activity represented 13% of loan production in 2022, 30% in

a0a K0% in 2020. For 2022, CCHL realized a $0.2 million net loss ($0.01 per diluted share) versus $3.9 million net

{86c2Beper diluted share) in 2021, and $8.7 million net income ($0.52 per diluted share) in 2020.

Other. Other noninterest income totaled $7.7 million in 2022 compared to $7.3 million in 2021 and $5.9 million in 2020.
$0.4 riibigon increase in 2022 was primarily attributable to a $0.4 million increase in miscellaneous income, primarily from a
§i{iltion gain on the termination of a lease. The increase in 2021 was primarily attributable to a higher level of loan servicing
f¢¢SCHL from servicing retained secondary market loan

sales.

Noninterest Expense

For 2022, noninterest expense totaled $151.6 million, a $10.9 million decrease from 2021, due to a decrease in

erpypsesafifn0.0 million and other expense of $1.6 million, partially offset by an increase in occupancy expense of $0.6 million.
The decrease in compensation expense was primarily due to a decrease in salary expense of $10.6 million that was partially
bffset increase in associate benefit expense of $0.6 million. The variance in salary expense was primarily due to higher

toahizabt (credit offset to salary expense) of $7.7 million and lower variable/performance-based compensation of $4.5 million,
partially offset by higher base salary expense of $1.8 million (merit and new market staffing additions). The increase in associate
benefit expense was primarily attributable to an increase in associate insurance expense (utilized self-insurance reserves in
2030)4 million and stock compensation expense of $0.7 million, partially offset by lower pension service cost expense of
fitilfion. The decrease in other expense was primarily due to lower pension plan related costs, including a decrease of $4.9
follennon-service cost component of our pension plan (reflected in pension— other) attributable to the utilization of a

thscerunt rate for plan liabilities and a decrease of $0.8 million for pension plansettlement expense. These favorable
wamampeartially offset by an increase in other real estate expense of $1.2 million, travel/entertainment and advertising costs of
filbion (return to pre-pandemic levels and market expansion), other losses of $0.9 million (primarily debit card and check

Wafd) share swap conversion ratio payments of $0.4 million, and FDIC insurance fees of $0.3 million. Gains from the sale of
banking offices in 2021 drove the increase in other real estate expense. The increase in occupancy expense is related to

tegsense for four new banking offices added in 2022 and various software purchases, including network security and end of
lipgrades.

For 2021, noninterest expense totaled $162.5 million, a $12.5 million increase over 2020 attributable to the addition of
expirikbs (March 1, 2020 acquisition) of $2.3 million and higher expenses at the Bank totaling $10.2 million. The increase
axpenses at the Bank were primarily due to an increase in compensation expenseof $3.7 million, including an increase in
salaeyise of $3.1 million (merit raises and realized loan cost) and associate benefit expense of $0.6 million

femnsanikervice cost), occupancy expense of $0.5 million, and other expense of $5.9 million. The increase in occupancy
hifleetddase expense for two new loan production offices added in 2021and higher depreciation expense related to
tacksolngys. The increase in other expense was primarily due to pension plan settlement expenseof $3.1 million and
bigleerse of $2.1 million for the non-service cost component of our pension plan (reflected in pension — other) attributable to
thdization of a lower discount rate for plan liabilities. Increases in processing fees of $0.7 million (debit card

pedlizssipnal fees of $0.6 million, and FDIC insurance fees of $0.5 million (higher asset size) that were partially offset by
decrease in other real estate expense of $1.6 million (gains from the sale of two banking offices in 2021), also contributed to
therease in other expense.

Our operating efficiency ratio (expressed as noninterest expense as a percent of taxable equivalent net interest income
pbminterest income) was 75.62%, 77.11% and 70.43% in 2022, 2021 and 2020, respectively. The decrease in this metric for
¥2%rimarily driven by higher taxable equivalent net interest income (referto caption headed Net Interest Income and
Midrfom)er noninterest expense. The increase in this metric for 2021 reflected higher noninterest expense, largely
tfoerementioned higher level of pension plan expenses.

Expense management is an important part of our culture and strategic focus. We will continue to review and

oppludtmities to optimize our delivery operations and invest in technology that provides favorable returns/scale and/or
niskigdfére table below reflects the major components of noninterest expense.
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Table 5

NONINTEREST EXPENSE
(As Restated)

(Dollars in Thousands) 2022 2021 2020
Salaries $ 74,590 $ 85211 $ 80,846
Associate 16,929 16,259 15,434
Bgpafttdmpensation 91,519 101,470 96,280
Premises 11,184 10,879 10,512
Equipment 13,390 13,053 12,147
Total Occupancy, net 24,574 23,932 22,659
Legal Fees 1,413 1,411 1,570
Professional Fees 5,437 5,633 4,863
Processing Services 6,534 6,569 5,832
Advertising 3,208 2,683 2,998
Travel and Entertainment 1,815 1,063 855
Telephone 2,851 2,975 2,869
Insurance — Other 2,409 2,096 1,607
Pension - (3,043) 1,913 (216)
Puhsion Settlement 2,321 3,072 -
Other Real Estate, Net (337) (1,488) 104
Miscellaneous 12,933 11,179 10,541
Total Other Expense 35,541 37,106 31,023
Total Noninterest Expense $ 151,634  $ 162,508 $ 149,962

Significant components of noninterest expense are discussed in more detail below.

Compensation. Compensation expense totaled $91.5 million in 2022 compared to $101.5 million in 2021 and $96.3 million
2020. For 2022, ithe $10.0 million, or 9.8%, net decrease reflected a decrease in salary expense of $10.6 million that was
piifsetlby an increase in associate benefit expense of $0.6 million. The variance in salary expense was primarily due to
highized loan cost (credit offset to salary expense) of $7.7 million and lower variable/performance-based compensation of
fdilfion ($6.7 million decrease at CCHL (lower loan volume) partially offset by a $2.2 million increase at the Bank
(platedrityhigher insurance revenues)). These decreases were partially offset by higher base salary expense of $1.8 million at
Bank (merit and new market staffing additions). The increase in associate benefit expense was primarily attributable to
fmcrease in associate insurance expense (utilized self-insurance reserves in 2021) of $0.4 million and stock compensation
eXfénhFemillion, partially offset by lower pension service cost expense of $0.6

million.

For 2021, the $5.2 million, or 5.4%, net increase was attributable to increases in salary expense of $4.4 million and
besmfiatexpense of $0.8 million. Increases in salary expense of $3.1 million and associate benefit expense of $0.6 million at the
Bank drove a majority of the increase with the addition of CCHL compensation expense for a full 12-month period in 2021
yaesusnonth period in 2020 driving the remaining portion of the variance. The higher level of salary expense at the Bank
aefiactexdse in base salaries of $1.8 million, primarily merit raises, and a decrease in realized loan cost of $0.8 million
(difeditto salary expense). The increase in associate benefit expense at the Bank was attributable to an increase inpension
panice cost of $1.1 million partially offset by a decrease in associate insurance expense of $0.4 million.

Occupancy . Occupancy expense (including premises and equipment) totaled $24.5 million for 2022 compared to $23.9

for 2021, andd$d17 million for 2020. For 2022, the $0.6 million, or 2.7%, increase was attributable to increases in
biefimsarexpense of $0.5 million and banking office lease expense of $0.3 million, partially offset by a decrease in maintenance
aephirs expense of $0.1 million. The increase in software license expense reflected software upgrades for personal computers
astvork servers, and additional investment in network security monitoring software.

For 2021, the $1.2 million, or 5.3%, increase was attributable to an increase in occupancy expense of $0.5 million at the
Prntarily related to depreciation and software license expense for additional ATM/ITM investments and other
inflesttmextteror business line support and risk management. The remainder of the variance reflected CCHL occupancy
toaperfsd] 12-month period versus a ten month period in 2020.
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Other. Other noninterest expense totaled $35.5 million in 2022 compared to $37.1 million in 2021 and $31.0 million in 2020.
For 2022, the $1.6 million, or 4.2%, decrease was due to lower pension related costs, including a decrease of $4.9 million for
tlam-service cost component of our pension plan (reflected in pension — other) attributable to the utilization of a lower
disedonplan liabilities and a decrease of $0.8 million for pension plansettlement expense. These favorable variances

paeally offset by an increase in other real estate expense of $1.2 million, travel/entertainment and advertising costs of
filil%ion (return to pre-pandemic levels and market expansion), other losses of $0.9 million (primarily debit card and check
#d84) share swap conversion ratio payments of $0.4 million, and FDIC insurance fees of $0.3 million. Gains from the sale of
baoking offices in 2021 drove the increase in other real estate expense.

For 2021, the $6.1 million, or 19.7%, increase was driven by an increase in other expenses at the Bank of $5.9 million,
pnimaerdyse in pension related expenses, including higher expense of $2.1 million for the non-service cost component of
pansion plan attributable to the utilization of a lower discount rate for plan liabilities. Additionally, we incurred $3.1 million
pension settlement charges in 2021 related to a high level of lump sum payments to retirees. Lastly, we realized an increase
axpense for processing fees of $0.7 million (debit card volume), professional fees of $0.6 million (temporary staffing
angpiastyrance — other (FDIC insurance premiums) of $0.5 million (larger asset size), that were partially offset by a decrease
uther real estate expense of $1.6 million (higher gains from the sale of banking offices) contributed to the increase.

Income

Taxes

For 2022, we realized income tax expense of $7.8 million (effective rate of 19%) compared to $9.8 million (effective rate of
26192921 and $10.2 million (effective rate of 19%) for 2020. Income tax expense for 2022 and 2021 was unfavorably
thapaottelver CCHL income. For 2022, income tax expense was favorably impacted by $0.4 million related to tax

beaafed via a 2022 investment in a solar tax credit equity fund. Further, 2022 income tax expense was favorably impacted
tiscrete tax items totaling $0.7 million related to a favorable deferred tax adjustment for our Supplemental Executive
RktirambatState of Florida corporate tax refund. Income tax expense for 2021 was unfavorably impacted by net discrete tax
itealing $0.3 million.

In September 2021, Florida enacted a corporate tax rate reduction from 4.5% to 3.535% retroactive to January 1, 2021, with
empiration date of December 31, 2021, therefore, there was no material impact to our deferred tax accounts. Our 2021 and
22O tax rates were adjusted to reflect the one percentage point (2020) and two percentage point (2021) reductions each year.
Fheida tax rate reverted to 5.5% effective January 1, 2022.

Absent discrete items, we expect our annual effective tax rate to approximate21%-22% in 2023.

FINANCIAL

CONDITION

Average assets totaled approximately $4.332 billion for 2022, an increase of $348.2 million, or 8.7%, over 2021.
davarageassets were approximately $3.989 billion for 2022, an increase of $336.8 million, or 9.2%, over 2021. Compared to
20@ge overnight funds decreased $141.1 million, while investment securities increased $318.8 million and average loans
feldnvestment were higher by $188.9 million. We discuss these variances in more detail below.

Table 2 provides information on average balances and rates, Table 3 provides an analysis of rate and volume variances and
Gdhjhlights the changing mix of our interest earning assets over the last three fiscal

years.

Loans

In 2022, average loans HFI increased $188.9 million, or 9.4%, compared toan increase of $43.0 million, or 2.2%, in
CRipared to 2021, the growth in average loans was broad based with increases realized in most loan categories,
sieméficantly so in the residential real estate, construction, and consumer (indirect auto) segments. Total loans HFI at
Blkc2fMetotaled $2.548 billion, a $616 million increase over December 31, 2021 and primarily reflected higher balances in
thélowing categories: residential real estate of $389 million, commercial real estate of $119 million, and construction of
fiillion. At December 31, 2022, our consumer loans balances reflected direct loansof $22 million and indirect auto loans of
#ifill3on. During 2022, indirect auto balances peaked at $338 million in May, but declined gradually for the remainder of the
geave focused on reducing exposure to this loan segment which totaled$303 million at December 31, 2022.

As part of our overall strategy, we will purchase newly originated 1-4 family real estate secured adjustable rate loans from CCHL.
The strategic alliance with CCHL provides us a larger pool of loan purchase opportunities, including participation loans
fonstruction/perm product, which in large part drove the aforementioned increases in residential real estate and

boarsdruction
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Expansion into new markets in the Northern Arc of Atlanta, Georgia (Cobb and Gwinnett Counties) and Walton County,
Hiowielancremental loan growth of approximately $65 million in 2022 as we added to those banking teams throughout 2022.

In 2022, average loans held for sale (“HFS”) decreased $29.8 million, or 38.1%,from 2021 due to lower loan volume at CCHL.
Loans HFI and HFS as a percentage of average earning assets decreased slightly to 56.1% in 2022 compared to 56.9% in
poixdarily attributable to an increase in our investment portfolio.

Table 6

SOURCES OF EARNING ASSET
GROWTH

(As Restated) (As Restated) (As Restated)

2021 to Percentage Components of
2022 Total Average Earning Assets
(Average Balances — Dollars In Thousands) Change Change 2022 2021 2020
Loans:
Loans HFS $ (29,826) 8.9) % 1.2 % 21 % 2.6 %
Loans HFI:
Commercial, Financial, and Agricultural (71,063) (21.1) 6.0 8.5 11.7
Real Estate — Construction 56,999 16.9 5.4 43 4.0
Real Estate — Commercial Mortgage 23,031 6.8 17.6 18.6 21.1
Real Estate — 126,843 37.7 12.3 10.0 11.5
Residestdad — Home Equity 908 0.3 4.9 53 6.4
Consumer 52,159 15.5 8.7 8.0 8.8
Total HFI Loans 188,877 56.1 54.9 54.7 63.5
Total Loans HFS and HFI $ 159,051 47.2 56.1 56.8 66.1 %
Investment
Seanzibies: $ 319,923 95.0 % 275 % 213 % 18.6 %
Tax-Exempt (1,104) (0.3) 0.1 0.1 0.2
Total Securities $ 318,819 94.7 % 27.6 % 214 % 18.8 %
Funds Sold (141,108) (41.9) 16.3 21.8 15.1
Total Earning Assets $ 336,762 100 % 100 % 100 % 100 %

Our average total loans (HFS and HFI)-to-deposit ratio was 59.5% in 2022, 61.0% in 2021, and 71.7% in 2020.

The composition of our HFI loan portfolio at December 31 for each ofthe past three years is shown in Table 7. Table 8
ema¥FF] loan portfolio at December 31, 2022, by maturity period. As a percentage of the HFI loan portfolio, loans with
Iiterbst rates represented 33.3% at December 31, 2022 compared to 39.3% at December31, 2021. A higher level of 1-4
fandidytate secured adjustable rate loan production in 2022 drove the decrease in the percentage.

Table 7
LOANS HFI BY CATEGORY

(As Restated)
(Dollars in Thousands) 2022 2021 2020
Commercial, Financial and $ 247,362 % 223,086 $ 393,930
Reaxiqutral Construction 234,519 174,394 135,831
Real Estate — Commercial Mortgage 782,557 663,550 648,393
Real Estate — 749,513 360,021 352,543
Residestied — Home Equity 208,217 187,821 205,479
Consumer 325,517 322,593 270,250
Total Loans HFI, Net of Unearned Income $ 2,547,685 $ 1,931,465 $ 2,006,426
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Table 8
LOANS HFI MATURITIES

(As Restated)

Maturity Periods
Five
Over One Through Over
One Through Fifteen Fifteen
(Dollars in Thousands) Yead. ess Five Years Years Total
Commercial, Financial and $ 51,514 ¢Yearsg783 § 65957 $ 1,108 $ 247362
Realdddtutal- Construction 113,672 66,238 22,471 32,138 234,519
Real Estate — Commercial Mortgage 46,777 112,179 330,311 293,290 782,557
Real Estate — 19,789 471,723 103,673 148,328 749,513
Residentied — Home Equity 3,820 10,815 79,512 114,070 208,217
Consumer (1) 5,835 143,516 176,157 9 325,517
Total $ 241,407 $ 939,254 $§ 778,081 $§ 588,943 § 2,547,685
Total Loans HFI with Fixed Rates $§ 92,180 $ 368969 $ 351,766 $ 27,227 $ 840,142
Total Loans HFI with Floating or Adjustable 149,227 570,285 426,315 561,716 1,707,543
Ratgs $ 241,407 $ 939,254 $§ 778,081 $ 588,943 § 2,547,685
(DDemand loans and overdrafis are reported in the category of one year or
less.
Credit Quality
Table 9 provides the components of nonperforming assets and various other credit quality and risk metrics at December st for

fHe last three fiscal years. Information regarding our accounting policies related to nonaccruals, past due loans, and troubled
dedstucturings is provided in Note 3 — Loans Held for Investment and Allowance for Credit

Losses.

Overall credit quality continues to remain strong. Nonperforming assets (nonaccrual loans and other real estate) totaled
fi#llTion at December 31, 2022 compared to $4.3 million at December31, 2021. At December 31, 2022, nonperforming assets
pereent of total assets was 0.06%, a decrease of four basis points from December 31, 2021.

Table 9
CREDIT QUALITY
(As Restated)
(Dollars in Thousands) 2022 2021 2020
Nonaccruing
L@wsimercial, Financial and $ 41 S 9 $ 161
Rezigdtursl- Construction 17 - 179
Real Estate — Commercial Mortgage 645 604 1,412
Real Estate — 239 2,097 3,130
Residestdad — Home Equity 771 1,319 695
Consumer 584 212 294
Total Nonaccruing Loans 2,297 4,322 5,871
Other Real Estate Owned 431 17 808
Total Nonperforming Assets $ 2,728  $ 4339 § 6,679
Past Due Loans 30 — 89 Days $ 7,829 $ 3,600 $ 4,594
Performing Troubled Debt 5,913 7,643 13,887
Resisugbaringans $ 19342 $ 17912 $ 17,631
Nonaccruing Loans/Loans 0.09 % 0.22 % 0.29 %
Nonperforming Assets/Total Assets 0.06 0.10 0.18
Nonperforming Assets/Loans Plus 0.11 0.22 0.33
QR&unce/Nonaccruing Loans 1,091.33 % 499.93 % 405.66 %
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Nonaccrual Loans . Nonaccrual loans totaled $2.3 million at December 31, 2022, a $2.0 million decrease from December
2021. Generally, 18dps are placed on nonaccrual status if principal or interest payments become 90 days past due or
deemg¢heeoollectability of the principal and interest to be doubtful. Once a loan is placed in nonaccrual status, all
peeviedsind uncollected interest is reversed against interest income. Interest income on nonaccrual loans is recognized when
theimate collectability is no longer considered doubtful. Loans are returned to accrual status when the principal and

mnerests contractually due are brought current or when future payments are reasonably assured. If interest on our loans
ekaspifaadrual during 2022 had been recognized on a fully accruing basis, we would have recorded an additional $0.2 million
fterest income for the year ended December 31,

2022.

Other Real Estate . OREO represents property acquired as the result of borrower defaults on loans or by receiving a
{Aieedof foreclosure. ORBEds recorded at the lower of cost or estimated fair value, less estimated selling costs, at thetime
tdreclosure. Write-downs occurring at foreclosure are charged against the allowance for credit losses. On an ongoing
pasperties are either revalued internally or by a third-party appraiser as required by applicable regulations. Subsequent declines
imlue are reflected as other noninterest expense. Carrying costs related to maintaining the OREO properties are expensed
ascurred and are also reflected as other noninterest

expense.

OREO totaled $0.4 million at December 31, 2022 versus $0.02 million at December 31, 2021. During 2022, we added
potapiarg&2.4 million and sold properties totaling $2.0 million. For 2021, we added properties totaling $1.7 million,
pobperties totaling $2.8 million, and recorded net favorable valuation adjustments totaling $0.3

million.

Troubled Debt Restructurings (“TDRs”). TDRs are loans on which, due to the deterioration in the borrower’s financial

the original terms have been modified and deentitiangoncession to the borrower. From time to time we will modify a loan as
workout alternative. Most of these instances involve an extension of the loan term, an interest rate reduction, ora
pramaipaium. A TDR classification can be removed if the borrower’s financial conditionimproves such that the borrower is
tenger in financial difficulty, the loan has not had any forgiveness of principal or interest, and the loan is subsequently
veffostraedured at market terms and qualifies as a new loan in calendar years after the year in which the restructuring took
place.

Loans classified as TDRs at December 31, 2022 totaled $6.1 million comparedto $8.0 million at December 31, 2021.
ARDRuingde up approximately $5.9 million of our TDR portfolio at December31, 2022, of which $0.3 million was over 30
pgaysdue. The weighted average rate for the loans within the accruing TDR portfolio was 5.96%. During 2022, we modified
tean contracts totaling approximately $0.1 million compared to three loan contracts totaling approximately $0.6 million during
2021. Our TDR default rate (default balance as a percentage of average TDRs) in 2022 and2021 was 0.0% and

dedpectively.

Past Due Loans . A loan is defined as a past due loan when one full payment is past due or a contractual maturity is over 30
past due. Past ddaysans at December 31, 2022 totaled $7.8 million compared to $3.6 millionat December 31, 2021.
Imdorbeans represented a large portion of the increase and at December 31, 2022 reflected 73% of total dollars past due and
@2%tal dollars past due at December 31,

2021.

Potential Problem Loans . Potential problem loans are defined as those loans which are now current but where management
doubt as to the borrower’shalsility to comply with present loan repayment terms. At December 31, 2022, we had $2.8 million
Inans of this type which were not included in either of the nonaccrual, TDR or 90 day past due loan categories compared to
flilfion at December 31, 2021. Management monitors these loans closely and reviews their performance on a regular

basis.

Loan Concentrations . Loan concentrations exist when there are amounts loaned to multiple borrowers engaged in

activities which causestimitato be similarly impacted by economic or other conditions and such amount exceeds 10% of
totals. Due to the lack of diversified industry within our markets and the relatively close proximity of the markets, we have
bodgraphic concentrations as well as concentrations in the types of loans funded. Specifically, due to the nature of our markets,
significant portion of our HFI loan portfolio has historically been secured with real estate, approximately 78% at December
3022 and 72% at December 31, 2021 with the increase driven by a higher volumeof 1-4 family residential real estate
toagmated in 2022. The primary types of real estate collateral are commercial properties and 1-4 family residential
properties.

We review our loan portfolio segments and concentration limits on an ongoing basis and will make adjustments as needed
oitigate/reduce risk to segments that reflect decline or stress.

We have established an internal lending limit of $10 million for the total aggregate amount of credit that will be extended to

alient and any related entities within our Board approved policies. This compares to our legal lending limit of approximately
fifillion.
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The following table summarizes our real estate loan category as segregated by the type of property. Property type
aenstatdtaonspercentage of total real estate loans at December

31.
Table 10
REAL ESTATE LOANS BY PROPERTY
TYPE
(As Restated)
2022 2021
Owner Owner
Investor Occupied Investor Occupied

Real Estate Real Estate Real Estate Real Estate
Vacant Land, Construction, and Land 14.8 % - 18.1 % -
Qﬁpﬂ?&%ﬂ”'?%perty 27.4 57.8 % 28.4 53.5 %
Total Real Estate Loans 422 % 57.8 % 46.5 % 535 %

A major portion of our real estate loan category is centered in the owner occupiedcategory which carries a lower risk of
nolection than certain segments of the investor category. Approximately 42% of the investor real estate category was secured
basidential real estate at December 31,

2022.

Allowance for Credit Losses

The allowance for credit losses is a valuation account that is deducted from the loans’ amortized cost basis to present the
antount expected to be collected on the loans. The allowance for credit losses is adjusted by a credit loss provision which
teported in earnings and reduced by the charge-off of loan amounts, net of recoveries. Loans are charged off against
thkowance when management believes the uncollectability of a loan balance is confirmed. Expected recoveries do not exceed
tgpregate of amounts previously charged-off and expected to be charged-off. Expected credit loss inherent in non-
offibellabde sheet credit exposures is provided through the credit loss provision, but recorded separately in other

liabilities.

Management estimates the allowance balance using relevant available information, from internal and external sources, relating
past events, current conditions, and reasonable and supportable forecasts. Historical loan default and loss experience provides
Busis for the estimation of expected credit losses. Adjustments to historical loss information incorporate management’s view
ofirrent conditions and forecasts.

Detailed information regarding the methodology for estimating the amount reported in the allowance for credit losses is
prdvVeded — Significant Accounting Policies/Allowance for Credit Losses in the Consolidated Financial

Statements.

Note 3 — Loans Held for Investment and Allowance for Credit Losses in the Consolidated Financial Statements provides
tletivity in the allowance and the allocation by loan type for each of the past three fiscal

years.

For 2022, we realized net loan charge-offs of $3.9 million, or 0.18%, of average HFI loans, compared to net loan recoveries
$6.6 million, or 0.03%, for 2021, and net loan charge-offs of $2.4 million, or 0.12%, for 2020. A majority of the increase in
262&cted higher commercial loan charge-offs and consumer loan (indirect auto) charge-offs, as well as a significant reduction
loan recoveries. The increase in commercial loan charge-offs was primarily attributable to one problem loan relationship that
weaplved in the second quarter of 2022.

At December 31, 2022, the allowance for credit losses represented 0.98% of HFI loans and provided coverage of 1,091%
obnperforming loans compared to 1.12% and 500%, respectively, at December 31, 2021 and 1.19% and 406%, respectively,
Becember 31, 2020.

At December 31, 2022, the allowance for credit losses for HFI loans totaled$25.1 million compared to $21.6 million at
Bec2aeand $23.8 million at December 31, 2020. Incremental allowance related to loan growth, a higher projected rate
afiemployment and its effect on rates of default, and slower prepayment speeds (due to higher interest rates) were all
taetribaingng the $3.5 million increase in the allowance during 2022. The $2.2 million decrease in the allowance for
tosskis in 2021 reflected improvements in forecasted economic conditions, favorableloan migration and net loan
tocaliiegi€9.6 million, partially offset by incremental reserves needed for loan growth (excluding SBA PPP).
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Table 11
ALLOCATION OF ALLOWANCE FOR CREDIT

LOSSES
(As Restated)
2022 2021 2020
Percent of Percent of Percent of
ACL Loans to ACL Loans to ACL Loans to

(Dollars in Thousands) Amount Total Loans Amount Total Loans Amount Total Loans
Commercial, Financial and Agricultural $ 1,506 97 % $ 2,191 116 % $ 2,204 19.6 %
Real Estate:

Construction 2,654 9.2 3,302 9.0 2,479 6.8

Commercial 4,815 30.7 5,810 34.4 7,029 323

Residential 10,741 29.4 4,129 18.6 5,440 17.6

Home Equity 1,864 8.2 2,296 9.7 3,111 10.2

Consumer 3,488 12.8 3,878 16.7 3,553 13.5
Total $ 25,068 100 % $ 21,606 100 % $ 23,816 100 %

Investment Securities

Our average investment portfolio balance increased $318.8 million, or 40.7%, in 2022 and increased $203.4 million, or 35.1%,
2021. As a percentage of average earning assets, our investment portfolio represented 27.6% in 2022, compared to 21.4%
2021. In 2022, the growth in the investment portfolio was attributable to an investmentpurchase program implemented to
takvantage of higher rates and deploy a portion of our excess liquidity, in addition to reinvesting a portion of the portfolio

sl during the year. As we continue to monitor our overall liquidity levels throughout 2023, we will allow cash flowfrom
theestment portfolio to run-off and we will review various investment strategies as appropriate.

In 2022, average taxable investments increased $319.9 million, or 41.1%, while tax-exempt investments decreased $1.1
oril9a%. Taxable bonds increased as part of our overall investment strategy, and non-taxable investments decreased as the
tapHvalent yield was generally unattractive throughout 2022 compared to taxable investments. At December 31, 2022,
seonictiesl(taxable and non-taxable) comprised 3.8% of the portfolio.

Our investment portfolio is a significant component of our operations and, as such, it functions as a key element of liquidity
amebt/liability management. Two types of classifications are approved for investment securities which are Available-for-

8aAFS”) and Held-for-Maturity (“HTM”). In 2022 and 2021, we purchased securities under both the AFS and HTM designations.
At December 31, 2022, $413.3 million, or 38.5% of our investment portfolio was classified as AFS, with $660.7 million,

61.5%, classified as HTM. At December 31, 2021, the AFS and HTM portfolio comprised 65.8% and 34.1%, respectively.
During the third quarter of 2022, U.S. Treasury obligations totaling $168.4 million with unrealized losses of $9.4 million
wansferred from AFS to HTM. At December 31, 2022, $7.9 million was remaining in unrealized losses for these

securities.

Table 12 provides the composition of our investment securities portfolio at December 31 for each ofthe last three fiscal

years.
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Table 12

INVESTMENT SECURITIES
COMPOSITION
2022 2021 2020

Carrying Carrying Carrying
(Dollars in Thousands) Amount Percent Amount Percent Amount Percent
Available for Sale
U.S. Government Treasury $ 22,050 21 % $ 187,868 189 % $ 104,519 21.1 %
U.S. Government 186,052 17.3 237,578 23.9 208,531 422
B@easnd Political 40,329 3.8 46,980 4.7 3,632 0.7
MbdpaiséoBucked Securities 69,405 6.5 88,869 8.9 515 0.1
Corporate Debt 88,236 8.2 86,222 8.7 - -
Bruvrifgsurities 7,222 0.6 7,094 0.7 7,673 1.6
Total 413,294 38.5 654,611 65.8 324,870 65.7
Held to Maturity
U.S. Government Treasury 457,374 42.6 115,499 11.6 5,001 1.0
Mortgage-Backed Securities 203,370 18.9 224,102 22.5 164,938 33.3
Total 660,744 61.5 339,601 34.1 169,939 343
Other Equity Securities 10 - 861 0.1 - -
Total Investment Securities $ 1,074,048 100 % $ 995,073 100 % $ 494,809 100 %

The classification of a security is determined upon acquisition based on how the purchase will affect our asset/liability
atrdté@yire business plans and opportunities. Classification determinations will also factor in regulatory capital
sesuiitpentsarnings or other comprehensive income, and liquidity needs. Securities in the AFS portfolio are recorded at
failue with unrealized gains and losses associated with these securities recordednet of tax, in the accumulated

otlmprehensive income (loss) component of shareowners’ equity. Securities designated as HTM are those acquired or owned
#ighintent of holding them to maturity (final payment date). HTM investments are measured at amortized cost. It is
neithgfement’s current intent nor practice to participate in the trading of investment securities for the purpose of recognizing
gaihtherefore we do not maintain a trading

portfolio.

At December 31, 2022, there were 928 positions (combined AFS and HTM) with pre-tax unrealized losses totaling $90.0 million.
The GNMA mortgage-backed securities, U.S. Treasuries, and SBA securities held carry the full faith and credit guarantee of
WS, Government, and are 0% risk-weighted assets. Other mortgage-backed securities held (Federal National

Wesagegeon and Federal Home Loan Mortgage Corporation) are issued by U.S. Government sponsored entities.

bhiteedtions of U.S. Government agencies (Federal Farm Credit Bank and Federal Home Loan Bank of Atlanta) are also owned.
We believe the long history of no credit losses on government securities indicates that the expectation of nonpayment of
tmortized cost basis is zero. A large portion of the SBA securities float monthly or quarterly with the prime rate and
areapped. The remaining positions owned are municipal and corporate bonds. At December 31, 2022, 26 corporate
hediticotal allowance for credit loss of $28,000 and 21 municipal positions had a total allowance for credit loss of $13,000. All
tfese positions maintain an overall rating of at least “A-", and all are expected tomature at par.

The average maturity of our investment portfolio at December 31, 2022was 3.57 years compared to 3.62 years at December
3021. The average life of our investment portfolio decreased slightly primarilydue to the natural aging of the portfolio,
pifsedlby a portion of the portfolio being reinvested into short-to-intermediate term securities.

The weighted average taxable equivalent yield of our investment portfolio at December 31, 2022 was 2.03% versus 1.12%
2021. This increase in yield reflected higher reinvestment rates during 2022. Our bond portfolio contained no investments
obligations, other than U.S. Governments, of any state, municipality, political subdivision, or any other issuer that exceeded
dO%ur shareowners’ equity at December 31,

2022.

Table 13 and Note 2 in the Notes to Consolidated Financial Statements present a detailed analysis of our investment securities
ts type, maturity, unrealized losses, and yield at December

31.
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Table 13
MATURITY DISTRIBUTION OF INVESTMENT

SECURITIES

Within 1 year 1-Syears 5-10 years After 10 years Total
(Dollars in
Thousands) Amount  WAY®  Amount  WAY®  Amount WAY®  Amount WAY® Amount WAY®
Available for Sale
U.S. Government
Treasury $ 2862 440 % $ 19,188 070 % $ - - % $ - - % $ 22,050 1.18 %
U.S. Government
Agency 40,904 1.39 143,233 2.99 1,915 1.70 - - 186,052 2.62
States and Political
Subdivisions 4,039 1.42 17,298 1.35 18,992 1.85 - - 40,329 0.72
Mortgage-Backed
Securities() 1 2.03 4,424 1.26 46,069 2.13 18,911 2.39 69,405 2.14
Corporate Debt
Securities 1,000  5.05 65,554  1.77 21,682  2.18 = = 88,236  1.91
Other Securities® - - - - - - 7222 579 7222 579
Total $ 48,806 1.64 % §$ 249,697 235 % _$ 88,658 2.07 % $ 26,133 333 % _§ 413,294 223 %
Held to Maturity
U.S. Government
Treasury $ - - % $ 457,374 193 % § - - % $ - - % $ 457374 1.93 %
Mortgage-Backed
Securities() 2,582 2.59 138,781 _ 1.83 62,007 1.80 = = 203370 _ 1.83
Total $ 2582 2.59 % §$ 596,155 191 % _§ 62,007 1.80 % $ - - % $ 660,744 1.90 %
Equity Securities  § - - %S - - %8 - - %8 10 563 %3 10 _ 563 %
Total Investment
Securities $ 51,388 1.69 % $ 845,852 2.04 % $ 150,665 196 % $ 26,143 334 % $ 1,074,048 2.03 %

@ Based on weighted-average maturity.

) Federal Home Loan Bank Stock and Federal Reserve Bank Stock are included in this category for weighted average yield, but do not have stated maturities.

() Weighted average yield calculated based on current amortized cost balances — not presented on a tax equivalent basis.

Deposits and Short-Term

Borrowings
Average total deposits for 2022 were $3.763 billion, an increase of $356.5 million, or 10.5%, over 2021. Average
depresited $562.5 million, or 19.8%, from 2020 to Both year-over-year increases occurred in all deposit types

202ificates of deposit, with the largest increases occurringxeeponinterest bearing, NOW accounts, and savings accounts.

Strong deposit growth occurred during 2022 reflecting additional federal stimulus inflows as well as core deposit growth.
faldition, strong seasonal growth of public funds occurred in the fourth quarter of 2022 which is expected to be drawn down
theecourse of 2023.

The FOMC has increased their benchmark interest rate aggressively by 425 basis points during 2022. This resulted in a shift
deposit mix which we began to see in the fourth quarter of 2022, primarily in two large corporate clients totaling
Sgproxlhiaedlyat migrated from noninterest bearing to interest bearing deposit accounts. Also in the fourth quarter, we began
tealize some run-off of stimulus funds and core deposits from our more rate sensitive clients in favor of higher

inekdtmgents. We have several strategies in place to protect core deposits and mitigate deposit run-off, and we will continue
tdosely monitor several metrics such as the sensitivity of our clients to our depositrates, our overall liquidity position,
aothpetitor rates when pricing deposits. This strategy is consistent with previous rate cycles and allows us to manage the mix
ofir deposits as well as the overall client relationship rather than competing solely on rate. We believe this enabled us to
mhintaiost of funds (interest expense/average earning assets) of 17 basis points for 2022 and 10 basis points for 2021.
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Table 2 provides an analysis of our average deposits, by category, and average rates paid thereon for each of the last three
$isend. Table 14 reflects the shift in our deposit mix over the last year and Table 15 provides a maturity distribution of
teposits in denominations of $250,000 and over at December 31, 2022. For 2022, noninterest bearing deposits represented
4#19%l average deposits. This compares to 44.7% in 2021 and 44.1% in

2020.

Average short-term borrowings decreased $13.0 million in 2022 primarily due to the decline in warehouse line borrowings
6tCHL that are used to support our held for sale loan portfolio. See Note 11 in the Notes to Consolidated Financial Statements
fdditional information on short-term

borrowings.

We continue to focus on the value of our deposit franchise, which produces a strong base of core deposits with minimal
oelindesesale funding.

Table 14
SOURCES OF DEPOSIT
GROWTH
2021 to Percentage Components of
2022 of Total Total Deposits
(Average Balances - Dollars in Change Change 2022 2021 2020
Westiieordst Bearing $ 167415 470 % 449 % 447 % 44.1 %
Repasitsccounts 100,518 28.2 28.3 28.3 29.0
Money Market Accounts 4,801 1.3 7.5 8.2 8.3
Savings Accounts 91,290 25.6 16.7 15.8 14.9
Time (7,574) (2.1) 2.6 3.0 3.7
Pspgsits $ 356,450 100 % 100 % 100 % 100 %
Deposits
Table 15
MATURITY DISTRIBUTION OF CERTIFICATES OF DEPOSITS GREATER THAN
$250,000
2022
Certificates
(Dollars in Thousands) of Deposit Percent
Three months or $ 1,518 12.2 %
®s@r three through six 2,356 18.9
oosithix through twelve 2,527 20.3
Oosthwelve 6,048 48.6
ophs $ 12,449 100 %

Market Risk and Interest Rate

Sensitivity

Overview. Market risk arises from changes in interest rates, exchange rates, commodity prices, and equity prices. We have
managementiglolicies designed to monitor and limit exposure to market risk and we do not participate in activities that give rise
sognificant market risk involving exchange rates, commodity prices, or equity prices. In asset and liability management
actiidigsies are designed to minimize structural interest rate

risk.

Interest Rate Risk Our net income is largely dependent on net interest income. Net interest income is susceptible
Mtwtegterattisk to the degree thattiterest-bearing liabilities mature or reprice on a different basis than interest-

easaing When interest-bearing liabilities mature or reprice more quickly than interest-earning assets in a given period, a
sagnéficamt market rates of interest could adversely affect net interest income. Similarly, when interest-earning assets mature or
reprice more quickly than interest-bearing liabilities, falling market interest rates could result in a decrease in net

intenert. Net interest income is also affected by changes in the portion of interest-earning assets that are funded by
beteriag-liabilities rather than by other sources of funds, such as noninterest-bearing deposits and shareowners’

equity.
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We have established what we believe to be a comprehensive interest rate risk management policy, which is administered
hanagement’s Asset Liability Management Committee (“ALCO”). The policy establishes limits of risk, which are
menstitatiod the percentage change in net interest income (a measure of netinterest income at risk) and the fair value of
eqpityl (a measure of economic value of equity (“EVE”) at risk) resulting froma hypothetical change in interest rates
foaturities from one day to 30 years. We measure the potential adverse impacts that changing interest rates may have on
short-term earnings, long-term value, and liquidity by employing simulation analysis through the use of computer modeling.
diheulation model captures optionality factors such as call features and interest rate caps and floors imbedded in investment
towh portfolio contracts. As with any method of gauging interest rate risk, there are certain shortcomings inherentin the

mteresddeling methodology used by us. When interest rates change, actual movements in different categories of interest-earning

assets and interest-bearing liabilities, loan prepayments, and withdrawals of time and other deposits, may deviate
ftgnifassnthptions used in the model. Finally, the methodology does not measure or reflect the impact that higher rates may
bavadjustable-rate loan clients’ ability to service their debts, or the impact ofrate changes on demand for loan and

fopdsits.

The Consolidated Statement of Financial Condition is subject to testing for interest rate shock possibilities to indicate the
inbeesttrate risk. We prepare a current base case and several alternative interest rate simulations (+/- 100, 200, 300, and 400
pasitts (bp)), at least once per quarter, and report the analysis to ALCO, our Market Risk Oversight Committee (“MROC”),
Busk Oversight Committee (“ROC”) and the Board of Directors. (The -200bp, -300bp, and -400bp rate scenarios were
nuddeled in 2021 due to the low interest rate environment below 2.00%). We augment our interest rate shock analysis
stithnative interest rate scenarios on a quarterly basis that may include ramps,parallel shifts, and a flattening or steepening of
shield curve (non-parallel shift). In addition, more frequent forecasts may be produced when interest rates are

pacéctalarlyr when other business conditions so dictate.

Our goal is to structure the Consolidated Statement of Financial Condition so that net interest earnings at risk over 12-month
2ddmonth periods and the economic value of equity at risk do not exceed policyguidelines at the various interest rate

thasls. We attempt to achieve this goal by balancing, within policy limits, the volume of floating-rate liabilities with a
swhilae of floating-rate assets, by keeping the average maturity of fixed-rate asset and liability contracts reasonably matched,
anaging the mix of our core deposits, and by adjusting our rates to market conditions on a continuing basis. At December
3022, the instantaneous rate shock of -200bp, -300bp and -400bp over 12-months and over 24-monthswas outside of the
gesaradters due to the limited ability to reprice deposits in these respective shock scenarios.

Analysis. Measures of net interest income at risk produced by simulation analysis are indicators of an institution’s short-
performanderin alternative rate environments. These measures are typically based upon a relatively brief period, and do
netessarily indicate the long-term prospects or economic value of the institution.

Table 16
ESTIMATED CHANGES IN NET INTEREST INCOME )

Percentage Change (12-month shock) +400 +300 +200 +100 -100 -200 -300 -400
Policy Limit b5 9% PP2s o PP0.0 o PP75 9 PP75 04 PROO o, PR25 of PRso o
December 31, 113% 84 % 55% 28% -50% -123 % -200 % -27.1 %
Pember 31, 366% 272% 178% 87% 62% na% na% na%
2021
Percentage Change (24-month shock) +400 +300 +200 +100 -100 -200 -300 -400
Policy Limit bp 75 04 PPs0 o PPos o4 P00 % PRO.O % PR25 % PRso o PR7s o
December 31, 313% 252% 190% 13.1% 2.0 % -138 % 257 % -36.3 %
Pember 31, 550 % 405 % 261% 122% -11.1% na% na% na%
2021

The Net Interest Income at risk position was generally less favorableat December 31, 2022 compared to December 31, 2021
the 12-month and 24-month shocks for rising rate scenarios. Strong loan growth and a reduction in our overnight funds
Hatangethe year made us less asset sensitive, which is less favorable in rising rate environments, and more favorable in a
fattiegvironment.

Net Interest Income at risk is within our prescribed policy limits over boththe 12-month and 24-month periods for all rising
setmarios, and the down 100 bps rate scenario. The percent change over both a 12-month and 24-month shock are outside
pblicy in a rates down 200 bps, down 300 bps, and down 400 bps scenarios due to our limited ability to lower our deposit
retesive to the decline in market rate. In addition, this analysis incorporates an instantaneous, parallel shock and assumes
wmove with market rates and do not lag our deposit rates.
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The measures of equity value at risk indicate our ongoing economic valueby considering the effects of changes in interest
vatesl] of our cash flows by discounting the cash flows to estimate the present value ofassets and liabilities. The

Hefferemcthese discounted values of the assets and liabilities is the economic value of equity, which in theory approximates the
failue of our net

assets.
Table 17
ESTIMATED CHANGES IN ECONOMIC VALUE OF )
EQUITY
Changes in Interest +400  +300  +200  +100 -100 200 -300 -400
Rates pjicy Limit bBo o o PBsg o PBoo o PRso o PRso o PBoo o PBso o PBoo o
December 31, 110%  90% 64 %  36% 74 % -188% -309 % -40.1 %
PR2mber 31, 315% 246% 165%  82% -190% na% na%  na%
2021
EVE Ratio (policy minimum 207 % 210% 201 % 192% 166 % 143% 120% 102 %
5.0%)

(1) Down 200, 300 and 400 bp rate scenarios have been added due to the current interest rate environment.

At December 31, 2022, the economic value of equity was favorablein all rising rate environments and was within
poksembedevels. Factors that can impact EVE values include the absolute level of rates, the overall structureof the balance
¢hrduding liquidity levels), pre-payment speeds, loan floors, and the change of model

assumptions.

Although the change in EVE exceeds policy guidelines in the down 300 bps and down 400 bps rate scenarios, the EVE
REMBSEVA) were 12.0% and 10.2%, respectively, at December 31, 2022 and were therefore within policy guidelines. EVE is
oficompliance only if BOTH the EVE and EVE ratio are outside of policy guidelines. Therefore, EVE is currently in
wathpainey in all rate scenarios.

As the interest rate environment and the dynamics of the economy continue to change, additional simulations will be analyzed
taldress not only the changing rate environment, but also the changing statement of financial condition mix, measured
musitiple years, to help assess the risk to the Company.

LIQUIDITY AND CAPITAL
RESOURCES
Liquidity

In general terms, liquidity is a measurement of our ability to meet ourcash needs. Our objective in managing our liquidity is
toaintain our ability to fund loan commitments, purchase securities, accommodatedeposit withdrawals or repay other liabilities
accordance with their terms, without an adverse impact on our current or future earnings. Our liquidity strategy is guided
pwlicies that are formulated and monitored by our ALCO and senior management, and which take into account the
ofaaksttdifliy sources and stability of funding and the level of unfunded commitments. We regularly evaluate all of our
faniting sources with an emphasis on accessibility, stability, reliability, and cost-effectiveness. For 2022 and 2021, our
poineipal funding was client deposits, supplemented by our short-term and long-term borrowings, primarily from our
preserred securities, securities sold under repurchase agreements, federal funds purchased, and FHLB borrowings. We
Hedighe cash generated from operations, our borrowing capacity and our access to capital resources are sufficient to meet
6uwure operating capital and funding

requirements.

At December 31, 2022, we had the ability to generate approximately $1.354 billion in additional liquidity through all of
eugilable resources beyond our overnight funds sold position. In addition to the primary borrowing outlets mentioned above,
also have the ability to generate liquidity by borrowing from the Federal Reserve Discount Window and through

Heplosied We recognize the importance of maintaining liquidity and have developed a Contingent Liquidity Plan, which
sddimssdsquidity stress levels and our response and action based on the level of severity. We periodically test our credit
faciditeess to the funds, but also understand that as the severity of the liquidity level increases certain credit facilities may
tanger be available. We conduct quarterly liquidity stress tests and the results are reported to ALCO, MROC, ROC and the
Bobidectors. We believe the liquidity available to us is sufficient to meet our ongoing

needs.

We also view our investment portfolio as a liquidity source and have the option to pledge securities in our portfolio as
fotlateralwings or deposits, and/or to sell selected securities. Our portfolio consists of debt issued by the U.S. Treasury,
bbSernmental agencies, municipal governments, and corporate entities. The weighted-average maturity of our portfolio was
$eiiTs at December 31, 2022 and the available-for-sale portfolio had a net unrealizedpre-tax loss of $41.9

million.
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Our average net overnight funds sold position (defined as funds sold plus interest-bearing deposits with other banks less
furdhased) was $649.8 million in 2022 compared to an average net overnight funds sold position of $790.9 million in 2021.
ddedining overnight funds position in 2022 reflected strong growth inaverage loans.

We expect capital expenditures over the next 12 months to be approximately $8.0 million, whichwill consist primarily
tdchnology purchases for banking offices, office leasehold improvements, business applications, and information
sechmitjogyeds as well as furniture and fixtures and banking office remodels. We expect that these capital expenditures will
Bended with existing resources without impairing our ability to meet our ongoing

obligations.

Borrowings

At December 31, 2022, total advances from the FHLB consisted of $0.6 million in outstanding debt comprised of three notes.
P22, the Bank made FHLB advance payments totaling $0.9 million. Two advances matured, none were paid off, and no
figerd rate advances were obtained in 2022. The FHLB notes are collateralized by a floating lien on certain 1-4 family
mesidgagalloans, commercial real estate mortgage loans, and home equity mortgage loans.

We have issued two junior subordinated deferrable interest notes to wholly owned Delaware statutory trusts. The first note
$310.9 million was issued to CCBG Capital Trust I inNovember 2004. The second note for $32.0 million was issued to
CajB@l Trust IT in May 2005.

In the second quarter of 2020, we entered into a derivative cash flow hedge of ourinterest rate risk related to our
debordliketedtional amount of the derivative is $30 million ($10 million of the CCBG Capital Trust I borrowing and $20
ofitheilCCBG Capital Trust II borrowing). The interest rate swap agreement requires CCBG to pay fixed and receive
¢hrbablplus spread) and has an average all-in fixed rate of 2.50% for 10 years. Additional detail on the interest rate
agement is provided in Note 5 — Derivatives in the Consolidated Financial Statements.

For 2022, average short-term borrowings, consisting primarily of CCHL warehouse line balances, declined $13.0
ooibhjeared to 2021 due to lower residential loan production volume which reduced short-term borrowing

needs.

See Note 11 — Short Term Borrowings and Note 12 — Long Term Borrowings in the Notes to Consolidated Financial
Siateddétienal information on

borrowings.

In the ordinary course of business, we have entered into contractual obligations and have made other commitments to make
patymeents. Refer to the accompanying notes to consolidated financial statements elsewhere in this report for the expected
tfisimgh payments as of December 31, 2022. These include payments related to (i) long-term borrowings (Note 12 — Long-
Bemowings), (ii) short-term borrowings (Note 11 — Short-Term Borrowings), (iii) operating leases (Note 7 — Leases), (iv)
teposits with stated maturities (Note 10 — Deposits), and (v) commitments to extend credit and standby letters of credit (Note 21
€ommitments and Contingencies).

Capital

Resources

Shareowners’ equity was $387.3 million at December 31, 2022 compared to $383.2 million at December 31, 2021. For
eAzowners’ equity was positively impacted by net income attributable to common shareowners of $33.4 million, a $3.1
indiéase in the fair value of the interest rate swap related to subordinated debt, stockcompensation accretion of $1.3 million,
adfustments totaling $1.6 million related to transactions under our stock compensation plans, and an $8.7 million decrease in
tleeumulated other comprehensive loss for our pension plan. Shareowners’ equity was reduced by common stock dividends
$11.2 million ($0.66 per share) and a $32.8 million increase in the unrealized loss on investment securities. Additional
hifeomertion on capital changes is provided in the Consolidated Statements of Changes in Shareowners’ Equity in
hensolidated Financial

Statements.

We continue to maintain a strong capital position. The ratio of shareowners' equity to total assets at December 31, 2022
8:89% compared to 8.99% at December 31, 2021. Further, our tangible common equity ratio was 6.65% (non-GAAP
firasaiel) at December 31, 2022 compared to 6.95% at December 31, 2021. The decline in the ratios in 2022 was
dubstaramaiiigrease in the unrealized loss on available-for-sale securities.

We are subject to regulatory risk-based capital requirements that measure capital relative to risk-weighted assets and off-
batetndenancial instruments. At December 31, 2022, our total risk-based capital ratio was 15.30% compared to17.15%
Recember 31, 2021. Our common equity tier 1 capital ratio was 12.38% and 13.86%, respectively, on these dates. Our
fatieragss 8.91% and 8.95%, respectively, on these dates. With the exception of the leverage ratio, the decline in our
vapulatoayios compared to 2021 was attributable to strong loan growth during2022. For a detailed discussion of our
cegifatoeguirements, refer to the “Regulatory Considerations — Capital Regulations” section on page 15. See Note 17 in
Metes to Consolidated Financial Statements for additional information as to our capital

adequacy.
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At December 31, 2022, our common stock had a book value of $22.73 per dilutedshare compared to $22.63 at December
3021. Book value is impacted by the net unrealized gains and losses on investment securities. At December 31, 2022, the
natealized loss was $37.3 million compared to an unrealized loss of $4.6 millionat December 31, 2021. Book value is
adspacted by the recording of our unfunded pension liability through other comprehensive income in accordance with
Btacwlanting odification Topic 715. At December 31, 2022, the net pension liability reflected in accumulated other
tosmprehdsivanillion compared to $13.2 million at December 31, 2021. The favorable adjustment to our unfunded

fiabsiin reflected a higher discount rate used to calculate the present valueof the pension obligation that was partially offset by
tower than estimated return on plan assets. The higher discount rate reflected the increase in long-term interest rates in 2022.
This adjustment also favorably impacted our tangible capital ratio. Further, book value is impacted by the periodic
adgdstroaricord temporary equity at redemption value and there were no adjustmentsmade during 2022.

In February 2014, our Board of Directors authorized the repurchase of up to 1,500,000 shares of our outstanding common
steska five-year period. Repurchases under the 2014 plan could be made in the open market or in privately

tregetiatiechs; however, we were not obligated to repurchase any specified number of shares. In January 2019, the 2014 plan
teaminated and our Board of Directors approved a new share repurchase plan that authorizes the repurchase of up to

JB4L00f our outstanding common stock over a five-year period. Terms of this plan are substantially similar to the 2014 plan.
dares were repurchased in 2022 or 2021. 99,952 shares were repurchased in 2020 at an average price of $20.39and
FHaB@Owere repurchased in 2019 at an average price of $23.40. Since 2014, a total of 1,361,682 shares of our

outstandinck have been repurchased at an average price of $1793 under our stock repurchase plans. In January 2023,
wepurchased 25,000 shares of our common stock at $32.39 per share.

Dividends

Adequate capital and financial strength are paramount to our stability and the stability of CCB. Cash dividends declared and
phadild not place unnecessary strain on our capital levels. When determining the level of dividends, the following factors
aomsidered:

Compliance with state and federal laws and

@gnlatpond;position and our ability to meet our financial

Pbbigatiahsarnings and asset levels; and

The ability of the Bank and us to fund

dividends.

OFF-BALANCE SHEET

ARRANGEMENTS

We are a party to financial instruments with off-balance sheet risks in the normal course of business to meet the financing
ofeds clients. See Note 21 in the Notes to Consolidated Financial

Statements.

If commitments arising from these financial instruments continue to require funding at historical levels, management does
aoticipate that such funding will adversely impact our ability to meet on-goingobligations. In the event these
cequindtfoeiting in excess of historical levels, management believes current liquidity, investment security maturities,
agtwdnbds from the FHLB and Federal Reserve Bank, and warehouse lines of credit provide a sufficient source of funds to
thes¢ commitments.

In conjunction with the sale and securitization of loans held for sale and their relatedservicing rights, we may be exposed
tability resulting from recourse, repurchase, and make-whole agreements. If it is determined subsequent to our sale of a loan
8 related servicing rights that a breach of the representations or warranties made in the applicable sale agreement has
wduetreday include guarantees that prepayments will not occur within a specified and customary time frame, we may have
abligation to either (a) repurchase the loan for the unpaid principal balance, accrued interest, and related advances; (b)
thdgurdhyser against any loss it suffers; or (c) make the purchaser whole for the economic benefits of the loan and its
selatimdng rights.

Our repurchase, indemnification and make-whole obligations vary based upon the terms of the applicable agreements, the
oftineasserted breach, and the status of the mortgage loan at the time a claim is made. We establish reserves for estimated
bfstlels nature inherent in the origination of mortgage loans by estimating the losses inherent in the population of all loans
babdd on trends in claims and actual loss severities experienced. The reserve will include accruals for probable contingent
lnssddition to those identified in the pipeline of claims received. The estimation process is designed to include amounts based
aatual losses experienced from actual

activity.
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ACCOUNTING POLICIES
Critical Accounting Policies and Estimates

The consolidated financial statements and accompanying Notes to Consolidated Financial Statements are prepared in
sdtbratarmenting principles generally accepted in the United States of America, which require us to make various estimates
asslimptions (see Note 1 in the Notes to Consolidated Financial Statements). We believe that, of our significant
potimiadjnge following may involve a higher degree of judgment and

complexity.

Allowance for Credit Losses . The amount of the allowance for credit losses represents management’s best estimate of
expected credit losses considetimgntvailable information, from internal and external sources, relevant to assessing exposure
twedit loss over the contractual term of the instrument. Relevant available information includes historical credit loss
expemeronditions, and reasonable and supportable forecasts. While historical credit loss experience provides the basis for
theimation of expected credit losses, adjustments to historical loss information may be made for changes in loan risk grades,
togserience trends, loan prepayment trends, differences in current portfolio-specific risk characteristics, environmental
fonutetienysectations, or other relevant factors. While management utilizes its best judgment and information available,
theimate adequacy of our allowance accounts is dependent upon a variety of factors beyond our control, including
flerformance of our portfolios, the economy, changes in interest rates, and the view of the regulatory authorities
tdasarfication of assets. Detailed information on the Allowance for Credit Losses valuation, and the assumptions used are
mdVided — Significant Accounting Policies of the Notes to Consolidated Financial Statements.

Goodwill. Goodwill represents the excess of the cost of acquired businesses over the fair value of their identifiable net
assets. We perform an impairment review on an annual basis or more frequently if events or changes in circumstances
thdi¢htecarrying value may not be recoverable. Adverse changes in the economic environment, declining operations, or
tthtors could result in a decline in the estimated implied fair value of goodwill. If the estimated implied fair value of goodwill
lsss than the carrying amount, a loss would be recognized to reduce thecarrying amount to the estimated implied fair

value.

We evaluate goodwill for impairment on an annual basis and in 2017 adopted Accounting Standards Update 2017-04,
InGogitwel and Other (Topic 350): Simplifying Accounting for Goodwill Impairment which allows for a qualitative assessment
of goodwill impairment indicators. If the assessment indicates that impairment has more than likely occurred, the Company
oompare the estimated fair value of the reporting unit to its carrying amount. If the carrying amount of the reporting unit
esasgtilnated fair value, an impairment charge is recorded equal to the

excess.

During the fourth quarter of 2022, we performed our annual impairment testing. We proceeded with qualitative assessment
byaluating impairment indicators and concluded there were none thatindicated that goodwill impairment had occurred.

Pension Assumptions . We have a defined benefit pension plan for the benefit of substantially all of our associates. Our

policy with respect to thiipdiisgon plan is to contribute, at a minimum,amounts sufficient to meet minimum funding
aspeirbméas. Pension expense is determined by an external actuarial valuation based on assumptions that are evaluated
anfdllgcember 31, the measurement date for the pension obligation. The service cost component of pension expense is
sefl€Coedpensation Expense” in the Consolidated Statements of Income. All other components of pension expense are reflected
#©ther Expense”.

The Consolidated Statements of Financial Condition reflect an accrued pension benefit cost due to funding levels
andecognized actuarial amounts. The most significant assumptions used in calculating the pension obligation are the
waigigedtiscount rate used to determine the present value of the pension obligation, the weighted-average expected long-term
vdteeturn on plan assets, and the assumed rate of annual compensation increases. These assumptions are re-evaluated
snitiuahky external actuaries, taking into consideration both current market conditions and anticipated long-term market
conditions.

The discount rate is determined by matching the anticipated defined pensionplan cash flows to the spot rates of a corporate
#ted bond index/yield curve and solving for the single equivalent discount rate which would produce the same present value.
This methodology is applied consistently from year to year. The discount rate utilized in 2022 was 3.11%. The estimated
iPBRL pension expense of a 25 basis point increase or decrease in the discount rate would have been an approximate
fi{il%ion decrease or increase, respectively. We anticipate using a 5.63% discount rate in 2023.

Based on the balances at the December 31, 2022 measurement date, the estimated impact on accumulated other
tosmpifch@dsbasis point increase or decrease in the discount rate would have been a decrease or increase of approximately
fi#ilkion (after-tax). The estimated impact on accumulated other comprehensive loss of a 1% favorable/unfavorable variance in
theual rate of return on plan assets versus the assumed rate of returnon plan assets of 6.75% would have been an

Spritonithiate (after-tax) decrease/increase, respectively.
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The weighted-average expected long-term rate of return on plan assets is determinedbased on the current and anticipated
fuixref assets in the plan. The assets currently consist of equity securities, U.S. Government and Government agency
dedudrities, and other securities (typically temporary liquid funds awaiting investment). The weighted-average expected long-
tatmof return on plan assets utilized for 2022 was 6.75%. The estimated impact to 2022 pension expense of a 25 basis
pwirdase or decrease in the rate of return would have been an approximate $0.4 million decrease or increase, respectively.
Mticipate using a rate of return on plan assets of 6.75% for

2023.

The assumed rate of annual compensation increases of 4.40% in 2022 reflected expected trends in salaries and the

bayploy¥e anticipate using a compensation increase of approximately 5.10% for 2023 reflecting current market trends.

Detailed information on the pension plan, the actuarially determined disclosures, and the assumptions used are provided in
Notef the Notes to Consolidated Financial Statements.

Income . Income tax expense is the total of the current year income tax due or refundable and the change in deferred
dssats and liabilags. Deferred tax assets and liabilities are the expected future tax amounts for the temporary differences
batwyérg amounts and tax bases of assets and liabilities, computed using enacted tax rates. A valuation allowance, if
neddeek deferred tax assets to the amount expected to be realized.

A tax position is recognized as a benefit only if it is “more likely than not” that the taxposition would be sustained in a
taamination, with a tax examination being presumed to occur. The amount recognized is the largest amount of tax benefit that
greater than 50% likely of being realized on examination. For tax positions not meeting the “more likely than not” test, no
tenefit is recorded.

We recognize interest and/or penalties related to income tax matters in other

expenses.
ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET
RISK

See “Financial Condition - Market Risk and Interest Rate Sensitivity” in Management’s Discussion and Analysis of
Eimaditiah and Results of Operations, above, which is incorporated herein by
reference.
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Report of Independent Registered Public Accounting

Firm
To the Sharcowners, Board of Directors and Audit Committee
Capital City Bank Group,
Tredlahassee, Florida

Opinion on the Consolidated Financial

Statements
We have audited the accompanying consolidated statements of financial condition of Capital City Bank Group, Inc.

(Hempany”) as of December 31, 2022 and 2021, the related consolidated statements of income, comprehensive income,
ohshgesowners’ equity, and cash flows for each of the years in the two-year period ended December 31, 2022,and the
meltgedcollectively referred to as the “financial statements™). In our opinion, the consolidated financial statements referred
tbove present fairly, in all material respects, the financial position of the Company as of December 31, 2022 and 2021, and
thsults of its operations and its cash flows for each of the years in the two-year periodended December 31, 2022, in
oanfaroitynting principles generally accepted in the United States of America.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
StREAHOB”), the Company’s internal control over financial reporting as of December 31, 2022, based on criteria established
internal Control — Integrated Framework: issued by the Committee of Sponsoring Organizations of the Treadway
(éthdrission and our report dated March 1, 2023 (December 22, 2023, as to the effects of the material weakness described
Management’s Annual Report on Internal Control over Financial Reporting (as revised)), expressed an adverse opinion on
dfectiveness of the Company’s internal control over financial reporting because of the material

weakness. X X X
Restatement of Previously Issued Financial

Statements
As discussed in Note 1 to the consolidated financial statements, the 2022 consolidated financial statements have been restated

torrect a misstatement.
Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion
the Company’s financial statements based on our audits.

We are a public accounting firm registered with the PCAOB and are required to be independent withrespect to the Company
#iecordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Epcharigeon and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform
thelits to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due
teror or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due
toror or fraud, and performing procedures that respond to those risks. Such procedures include examining, on a test

busdence regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the
peawiptesgised and significant estimates made by management, as well as evaluating the overall presentation of the

ftatemmiadts. We believe that our audits provide a reasonable basis for our

opinion. i
ritical Audit Matters

The critical audit matter communicated below arises from the current-period audit of the financial statements that
w@asmunicated or required to be communicated to the audit committee and that: (1) relate to accounts or disclosures that
areterial to the financial statements and (2) involved our especially challenging, subjective or complex judgments.
ddmmunication of critical audit matters does not alter in any way our opinion on the financial statements, taken as a whole,
arglare not, by communicating the critical audit matters below, providing separate opinions on the critical audit matters or on the
accounts or disclosures to which it relates.

Allowance for Credit

Losses
The Company’s loans held for investment portfolio totaled $2.55 billion as of December 31, 2022, and the allowance for

tosstit on loans held for investment was $25.1 million. The Company’s unfunded loan commitments totaled $781.1 million,
withllowance for credit loss of $3.0 million. The Company’s available-for-sale securities and held-to-maturity securities
portfolios totaled $1.07 billion as of

December 31, 2022, and the allowance for credit losses on securities was $41,000. Together these allowance amounts
thpreemtance for credit losses (ACL).
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As more fully described in Notes 1, 2, 3 and 21 to the Company’s consolidated financial statements, the Company estimates
exposure to expected credit losses as of the statefifent of financial condition date for existing financial instruments held
amortized cost and off-balance sheet exposures, such as unfunded loan commitments, lines of credit and other

uonsedtments that are not unconditionally cancelable by the

Company.
The determination of the ACL requires management to exercise significant judgment and consider numerous subjective

factading determining qualitative factors utilized to adjust historical loss rates, loan credit risk grading and identifying
tegnsring individual evaluation among others. As disclosed by management, different assumptions and conditions could result
mmaterially different amount for the estimate of the ACL.

We identified the ACL at December 31, 2022, as a critical audit matter. Auditing the ACL involved a high degree of
smlejeshiviipg management’s estimates, such as evaluating management’s identification of credit quality indicators, grouping
bfans determined to be similar into pools, estimating the remaining life of loansin a pool, assessment of economic conditions
atltbr environmental factors, evaluating the adequacy of specific allowances associated with individually evaluated loans
asskssing the appropriateness of loan credit risk

rades.
he primary procedures we performed as of December 31, 2022, to address this critical auditmatter

mclu:l ed‘Obtained an understanding of the Company’s process for establishing the ACL, including the qualitative
aljtstments of the ACL
e Tested the design and operating effectiveness of controls, including those related to technology, over the
#elding:

loan data completeness and accuracy

reconciliation of loan balances accounted for at amortized cost and underlying detail

classifications of loans by loan pool

historical charge-off data

evaluation of appraisals

the establishment of qualitative adjustments

back testing and stress testing

loan credit risk ratings

establishment of specific ACL on individually evaluated loan,
o management’s review and disclosure controls over the

o  TestedGhe completeness and accuracy of the information utilized in the ACL, including evaluating the relevance
agldability of such

o iPfowdatiorACL model’s computational accuracy

e Evaluated the qualitative adjustments to the ACL, including assessing the basis for adjustments and the
ofadonstpleifesant assumptions

e  Tested the loan review functions and evaluated the reasonableness of loan credit risk

e Ftirigated the reasonableness of specific allowances on individually evaluated

e [oaslnated the overall reasonableness of assumptions used by management considering trends identified within
poeups

e Evaluated the accuracy and completeness of ASU No. 2016~ Financial Instruments — Credit Losses (Topic
Measurement of Credit Losses on Financial Instruments, disclos@2é in the consolidated financial

e  Evaluated credit quality trends in delinquencies, non-accruslgtenants-offs and loan risk ratings

e  Tested estimated utilization rate of unfunded loan

e  Bmimdteabdtcumentation prepared to assess the methodology utilized in the ACL calculation for securities
feasonableness

OO0 O 0O OO0 O0Oo

FORVIS,
{HoPnerly, BKD, LLP)

We have served as the Company’s auditor since

2021.
Little Rock,

Arkansas . .
March 1, 2023 (December 22, 2023, as to the effects of the restatement discussed in Note

D
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Report of Independent Registered Public Accounting
Firm

To the Shareowners and the Board of Directors of Capital City Bank Group,

Inc.

Opinion on the Financial

wgtk?amvg%tgdited the accom i lid i i !
panying consolidated statements of income, comprehensive , shareowners

#meboash flows of Capital City Bank Group, Inc. for the year ended December 31, 2020, and therelagdty

(aatlectively referred to as the “consolidated financial statements”). In our opinion, the consolidated

ftatemmiadts present fairly, in all material respects, the results of the Company’s operations and its cash flows for

tear ended December 31, 2020, in conformity with U.S. generally acceptedaccounting

principles.

Basis for

ini . e e
ﬂpese Hhancial statements are the responsibility of the Company's management. Our responsibility is to express
apinion on the Company’s financial statements based on our audit. We are a public accounting firm registered
WPCAOB and are required to be independent with respect to the Company in accordance with the U.S.
fedarafies laws and the applicable rules and regulations of the Securities and Exchange Commission and the

g&pepé(gr]?ducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
pedform the audit to obtain reasonable assurance about whether the financial statements are free of
magstatdment, whether due to error or fraud. Our audit included performing procedures to assess the risks of
mastdtdment of the financial statements, whether due to error or fraud, and performing procedures that respond
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant
astdedtysmanagement, as well as evaluating the overall presentation of the financial statements. We believe that
eudit provides a reasonable basis for our

opinion.

/s/ Ernst & Young

LLP

We served as the Company’s auditor from 2007 to

2021.

Tallahassee, Florida

March 1, 2021
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CAPITAL CITY BANK GROUP,
CONSOLIDATY® STATEMENTS OF FINANCIAL

CONDITION
(As Restated)
As of As of
December December
(Dollars in Thousands) 31, 2022 31, 2021
ASSETS
Cash and Due From $ 72,114 $ 65,313
Baadml Funds Sold and Interest Bearing 528,536 970,041
DqR@siteash and Cash 600,650 1,035,354
Equivalents
Investment Securities, Available for Sale, at fair value (amortized cost of 455,232 and $660,732) 413,294 654,611
fnvestment Securities, Held to Maturity (fair value of 612,701 and $339,699) 660,744 339,601
Bquity Securities 10 861
Total Investment Securities 1,074,048 995,073
Loans Held For Sale, at fair 26,909 52,532
value
Loans, Held for 2,547,685 1,931,465
Inxefimente for Credit (25,068) (21,606)
Losssis Held for Investment, 2,522,617 1,909,859
Net
Premises and Equipment, 82,138 83,412
Hebdwill and Other Intangibles 93,093 93,253
Other Real Estate Owned 431 17
Other Assets 119,337 94,349
Total Assets $ 4519223 § 4,263,849
LIABILITIES
Deposits:
Noninterest Bearing $ 1,653,620 $ 1,668,912
DepesitBearing 2,285,697 2,043,950
Deppsits 3,939,317 3,712,862
Deposits
Short-Term Borrowings 56,793 34,557
Subordinated Notes 52,887 52,887
Bayablcong-Term Borrowings 513 884
Other Liabilities 73,675 67,735
Total Liabilities 4,123,185 3,868,925
Temporary Equity 8,757 11,758
SHAREOWNERS’ EQUITY
Preferred Stock, $ .01 par value; 3,000,000 shares no shares issued and - -
Common Stock, $ .01 par value; 90,000,000uiha@gzed; 16986amlngnd 16,892,060
shares issued and outstanding at December 3ay@e22zedd 2021, 170 169
PREReGHNEIPaid-In 37,331 34,423
Rapitabd Earnings 387,009 364,788
Accumulated Other Comprehensive Loss, Net of Tax (37,229) (16,214)
Total Shareowners’ 387,281 383,166
@ity iabilities, Temporary Equity, and Shareowners’ $ 4519223 § 4,263,849

Equity

The accompanying Notes to Consolidated Financial Statements are an integral part of these
statements.
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CAPITAL CITY BANK GROUP,

CONSNEIDATED STATEMENTS OF INCOME

For the Years Ended December

(As Rdtated)

(Dollars in Thousands, Except Per Share 2022 2021 2020
HAEREST INCOME
Loans, including Fees $ 106,444 $ 96,561 94,752
Investment Securities:
Taxable 15,917 8,724 10,176
Tax 38 68 98
Fé&egmTtunds Sold and Interest Bearing 9,511 998 1,171
Pepasitferest Income 131,910 106,351 106,197
INTEREST EXPENSE
Deposits 3,444 839 1,548
Short-Term Borrowings 1,761 1,360 1,690
Subordinated Notes 1,652 1,228 1,472
Payiableong-Term Borrowings 31 63 161
Total Interest Expense 6,888 3,490 4,871
NET INTEREST INCOME 125,022 102,861 101,326
Provision for Credit 7,494 (1,553) 9,645
KetSiterest Income After Provision for Credit 117,528 104,414 91,681
Losses
NONINTEREST INCOME
Deposit Fees 22,121 18,882 17,800
Bank Card 15,401 15,274 13,044
Feealth Management Fees 18,059 13,693 11,035
Mortgage Banking Revenues 11,909 52,425 63,344
Other 7,691 7,271 5,942
Total Noninterest Income 75,181 107,545 111,165
NONINTEREST EXPENSE
Compensation 91,519 101,470 96,280
Occupancy, Net 24,574 23,932 22,659
Other 35,541 37,106 31,023
Total Noninterest Expense 151,634 162,508 149,962
INCOME BEFORE INCOME 41,075 49,451 52,384
ThAXESTax Expense 7,798 9,835 10,230
NET INCOME $ 33277 $ 39,616 42,654
Loss (Income) Attributable to Noncontrolling 135 (6,220) (11,078)
Interests
NET INCOME ATTRIBUTABLE TO COMMON $ 33412  $ 33,396 31,576
SHAREOWNERS
BASIC NET INCOME PER SHARE $ 197 8§ 1.98 1.88
DILUTED NET INCOME PER SHARE $ 197 § 1.98 1.88
Average Basic Common Shares 16,951 16,863 16,785
QUEARdBEuted Common Shares Outstanding 16,985 16,893 16,822

The accompanying Notes to Consolidated Financial Statements are an integral part of these

Statements.



CAPITAL CITY BANK GROUP,
CONSOLIDATEDSTATEMENTS OF COMPREHENSIVE INCOME

For the Years Ended December

(As Rstated)
(Dollars in Thousands) 2022 2021 2020
NET INCOME ATTRIBUTABLE TO COMMON $ 33,412 $ 33,396 $ 31,576
SIHDARE ebip#eRnsive income (loss), before
tA¥estment Securities:
Change in net unrealized (loss) gain on securities available-for- (35,814) 9,673) 2,437
t#h¢calized losses on securities transferred from available-for-sale
toheld-to-maturity (9,384) = -
Amortization of unrealized losses on securities transferred
frammilable-for-sale to held-to-maturity 1,469 26 36
Derivative:
Change in net unrealized gain on effective cash flow 4,146 1,476 574
derivative
Benefit Plans:
Reclassification adjustment for amortization of prior service 292 234 (880)
Rasdlassification adjustment for amortization of net loss 4,752 10,806 4,391
Defined benefit plan 2,321 3,072 -
cohemeybar actuarial gain 4,223 31,339 (27,924)
(1oS§}yal Benefit Plans 11,588 45451 (24,413)
Other comprehensive (loss) income, before (27,995) 37,280 (21,366)
fa3ferred tax (expense) benefit related to other comprehensive 6,980 (9,352) 5,405
BERBcomprehensive (loss) income, net of (21,015) 27,928 (15,961)
$STAL COMPREHENSIVE INCOME $ 12,397 $ 61324 $ 15615

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STAYEMENTS OF CHANGES IN SHAREOWNERS'

EQUITY
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained (Loss) Income,
(Dollars in Thousands, Except Share Data) Outstanding Stock Capital Earnings Net of Taxes Total
Balance, January 1, 2020 16,771,544  § 168 $ 32,092 322937 $ (28,181) 327,016
Impact of Adopting ASC 326 (CECL) - - - (3,095) - (3,095)
Net Income Attributable to Common Shareowners - - - 31,576 - 31,576
Reclassification to Temporary Equity (1 - - - (9,323) - (9,323)
Other Comprehensive Loss, Net of Tax - - - - (15,961) (15,961)
Cash Dividends ($0.57 per share) - - - (9,567) - (9,567)
Stock Based Compensation - - 892 - - 892
Stock Compensation Plan Transactions, net 118,981 1 1,340 - - 1,341
Repurchase of Common Stock (99,952) (1) (2,041) - - (2,042)
Balance, December 31, 2020 16,790,573 168 32,283 332,528 (44,142) 320,837
Net Income Attributable to Common Shareowners - - - 33,396 - 33,396
Reclassification to Temporary Equity () - - - 9,323 - 9,323
Other Comprehensive Income, Net of Tax - - - - 27,928 27,928
Cash Dividends ($0.62 per share) - - - (10,459) - (10,459)
Stock Based Compensation - - 843 - - 843
Stock Compensation Plan Transactions, net 101,487 1 1,297 - - 1,298
Balance, December 31, 2021 16,892,060 169 34,423 364,788 (16,214) 383,166
Net Income Attributable to Common Shareowners ) ) ) 33412 ) 33412
(as restated)
Other Comprehensive Loss, Net of Tax - - - - (21,015) (21,015)
Cash Dividends ($0.66 per share) - - - (11,191) - (11,191)
Stock Based Compensation - - 1,630 - - 1,630
Stock Compensation Plan Transactions, net 94,725 1 1,278 - - 1,279
Balance, December 31, 2022 (as restated) 16,986,785 $ 170§ 37,331 387,009 $ (37,229) 387,281

(WAdjustments to redemption value for non-controlling interest in

CCHL

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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CAPITAL CITY BANK GROUP,
CONSOINDATED STATEMENTS OF CASH FLOWS

For the Years Ended December

(As R¥btated)
(Dollars in Thousands) 2022 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income Attributable to Common $ 33,412 $ 33,396 $ 31,576
Blijnsomeants to Reconcile Net Income to Cash From Operating Activities:
Provision for Credit 7,494 (1,553) 9,645
Los#2spreciation 7,596 7,607 7,230
Amortization of Premiums, Discounts, and Fees, net 7,772 14,072 7,533
Amortization of Intangible Assets 160 107 -
Pension Settlement Charges 2,321 3,072 -
Originations of Loans Held for (996,312) (1,541,356) (606,337)
SaldProceeds From Sales of Loans Held for 1,033,844 1,655,288 565,151
SaldMortgage Banking Revenues (11,909) (52,425) (63,344)
Net Additions for Capitalized Mortgage Servicing 726 72 (2,792)
Riglihange in Valuation Provision for Mortgage Servicing Rights - (250) 250
Stock Compensation 1,630 843 892
Net Tax Benefit from Stock 27) “4) (84)
Conlipefiesacidbincome Taxes (3,870) 4,157) (53)
Net Change in Operating (108) (165) (156)
Leadst Gain on Sales and Write-Downs of Other Real Estate (422) (1,662) (393)
OwNet (Increase) Decrease in Other Assets (8,636) 10,885 (38,353)
Net Increase (Decrease) in Other 8,837 (7,846) 40,624
INebiligigs Provided By (Used In) Operating Activities 82,508 115,924 (48,611)
CASH FLOWS FROM INVESTING
ACTHNITHES] to
MatRuityhases (219,865) (251,525) (32,250)
Payments, Maturities, and Calls 55,314 78,544 99,251
Securities Available for Sale:
Purchases (52,238) (523,961) (108,728)
Proceeds from the Sale of 3,365 495 -
Secidginsents, Maturities, and Calls 81,596 178,425 186,499
Purchases of Loans Held for (438,415) (114,913) (43,804)
Metegimeeasse) Decrease in Loans (184,349) 183,249 (130,020)
Net Cash Paid for Acquisitions - (4,482) (2,405)
Proceeds From Sales of Other Real Estate 2,406 4,502 2,835
Pwekdses of Premises and Equipment, (6,322) (5,193) (9,738)
datncontrolling Interest 2,867 7,139 5,766
Nentibyitigssd In Investing (755,641) (447,720) (32,594)
GASHIFL.OWS FROM FINANCING
NETIMERESR 226,455 495,302 572,106
Nepbsaease (Decrease) in Short-Term 22,114 (45,938) 73,156
Repaywiags of Other Long-Term Borrowings (249) (1,332) (3,363)
Dividends Paid (11,191) (10,459) 9,567)
Payments to Repurchase Common - - (2,042)
Btaudnce of Common Stock Under Compensation 1,300 1,028 1,041
Rlengash Provided By Financing Activities 238,429 438,601 631,331
NET (DECREASE) INCREASE IN CASH AND CASH (434,704) 106,805 550,126
EQUEYACENESuivalents at Beginning of 1,035,354 928,549 378,423
®sgh and Cash Equivalents at End of $ 600,650 $ 1.035354 $ 928,549
Sepplemental Cash Flow
Disttosursid $ 6,586 $ 3,547 § 4,841
Income Taxes Paid $ 7,466 $ 16,339 § 9,171
Noncash Investing and Financing
Attovitiesnd Premises Transferred to Other Real Estate Owned $ 2,398 $ 1,717 $ 2,297
The accompanying Notes to Consolidated Financial Statements are an integral part of these
Statements.
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Notes to Consolidated Financial

Statements

Note 1

SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Capital City Bank Group, Inc. (“CCBG”) provides a full range of banking and banking-related services to individual
antporate clients through its wholly-owned subsidiary, Capital City Bank (“CCB” or the “Bank” and together with CCBG,
ti@ompany”), with banking offices located in Florida, Georgia, and Alabama. The Company is subject to competition from
fithwncial institutions, is subject to regulation by certain government agencies and undergoes periodic examinations by
thgsdatory authorities.

Basis of Presentation

The consolidated financial statements include the accounts of CCBG and CCB. CCBG also maintains an insurance
Slapitdiacyity Strategic Wealth, LLC (“CCSW”). CCB has two primary subsidiaries, which are wholly owned, Capital City
Cospany and Capital City Investments. CCB also maintains ~ 51% membership interest in a consolidated subsidiary, Capital
#lome Loans, LLC (“CCHL”). All material inter-company transactfdifig and accounts have been eliminated in

consolidation.

The Company, which operates a single reportable business segment that is comprised of commercial banking within the states
bforida, Georgia, and Alabama, follows accounting principles generally accepted in the United States of America and
pepotitag applicable to the banking industry. The principles which materially affect the financial position, results of
epdratiinflows are summarized below.

The Company determines whether it has a controlling financial interest in anentity by first evaluating whether the entity is
woting interest entity or a variable interest entity under accounting principles generally accepted in the United States of
Wotbmjcdnterest entities are entities in which the total equity investment at risk is sufficientto enable the entity to finance
itsdépendently and provide the equity holders with the obligation to absorb losses, the right to receive residual returns and
theht to make decisions about the entity’s activities. The Company consolidates voting interest entities in which it has all, or
Rast a majority of, the voting interest. As defined in applicable accounting standards, variable interest entities (“VIE’s”)
entities that lack one or more of the characteristics of a voting interest entity. A controlling financial interest in an entity
present when an enterprise has a variable interest, or a combination of variable interests, that will absorb a majority of the
erpiyted losses, receive a majority of the entity’s expected residual returns, or both. The enterprise with a controlling
fieresglknown as the primary beneficiary, consolidates the VIE. Two of CCBG’s wholly owned subsidiaries, CCBG
Capitd] (established November 1, 2004) and CCBG Capital Trust II (established May 24, 2005) are VIEs for which the
(Saropdnyprimary beneficiary. Accordingly, the accounts of these entities are not included in the Company’s consolidated
financial statements.

Certain previously reported amounts have been reclassified to conform to the current year’s presentation. The Company
hwaluated subsequent events for potential recognition and/or disclosure through the date the consolidated financial
stefeded s this Annual Report on Form 10-K were filed with the United States Securities and Exchange

Commission.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States
dfinerica requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
thisclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revenues
argenses during the reporting period. Actual results could vary from these estimates. Material estimates that are
pastiepdidrly to significant changes in the near-term relate to the determination of the allowance for credit losses, pension
mxqumsetaxes, loss contingencies, valuation of other real estate owned, and valuation of goodwill and their respective analysis
ofipairment.

Business Combination

On April 30, 2021, a newly formed subsidiary of CCBG, CCSW acquired substantially all of the assets of Strategic
Bhealth LLC and certain related businesses (“SWG”), including advisory, service, and insurance carrier agreements, and
tissignment of all related revenues thereof. Under the terms of the purchase agreement, SWG principles became officers of
Qi{dSWI1 continue the operation of their five offices in South Georgia offering wealth management services and

csknprehegsivent and asset protection services for individuals and CCBG paid 4.5 million in cash consideration
besindssegoodwill of $ 2.8 million and a customer relationship intangible asset of 1.6 million. and
$
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On March 1, 2020, CCB completed its acquisition of ~ 51% membership interest in Brand Mortgage Group, LLC

which is now operated as CCHL. CCHL was consolidated {filrfidB)3’s financial statements effective March 1, 2020.

Acpeired totaled 52 million (consisting primarily of loans held for sale) and liabilities assumed totaled 42 million (consisting
Primarily of warehouSe line borrowings). The primary reasons for the acquisition and strategic alliance with Brand was to

gadess to an expanded residential mortgage product line-up and investor base (including a mandatory delivery channel for

badex), to hedge our net interest income business and to generate other operational synergies and cost savings. CCB made a 7.1
fhillion cash payment for ~ 51% membership interest and entered into a buyout agreement for the remaining  49%

itgerest resulting in temporary equity with a fair value of 7.4 million. Goodwill totaling $ 4.3 million was recordsshiontrolling
$vith this acquisition. Factors that contributed to the purchase price resulting in goodwill includeBrandétistrong
mamagacherpertise in the mortgage industry, historical record of earnings, and operational synergies created as part of

sheategic alliance.

Recently Adopted Accounting Pronouncements

Since 2019, the Company has adopted ASU 2016- Financial Instruments — Credit Losses (Topic 326): Measurement of
LBsses on Financial Instruments, ASU 2019-12  Inco@rediaxes (Topic 740): Simplifying the Accounting for Income

2020-01 “Investments — Equity Securities (Topic 3Thkesid Investments — Equity Method and Joint Ventures (Topic AR8U
2020-04 “Refgrence Rate Reform (Topic 848)”, ASU 2020-08 Codification Improvements to Subtopic 310-20, Receivables
Nonrefundable Fees and Other and ASU2020-09 Debt(Topic 470): Amendments to SEC Paragraphs Pursuant to
Rektase No. 33- . “ SEC

10762”

Restatement of Previously Issued Consolidated Financial

Statements

We have restated herein our audited Consolidated Financial Statements for the year ended December31, 2022. We have
adstated interim financial statement periods for the each of the quarters ended March 31, 2022, June 30, 2022 and September
3022 and restated the impacted balances within the accompanying Notes to the Consolidated Financial Statements.

Restatement Background
As part of the normal course of business, CCHL sold residential mortgage loans to CCB. CCHL recorded mortgage

bewdiing and a mortgage servicing right on the aforementioned loans. On an ongoing basis, CCHL recognized noninterest
focemmwicing these loans on behalf of CCB, which required elimination entries at a consolidated level. These elimination

engréesot made, resulting in misstatements. As a result of this misstatement, assets are overstatedby 6.7 million as of
$1, 2022 and net income is overstated by 6.7 million for the year ended December 31, 2022, net of tax effeteriltis
8.15% of previously reported total assets as of Rxpresents 31, 2022 16.78% of previously reported net income for the
endedndecember 31, 2022. As a result, diluted EPS decreased from  2.36 peryslaare to  1.97 per share.

$ $

Description of

Misstatements

Misstatements Associated with Mortgage Loan Sale
Transactions

a) Net Loan Origination Costs & Gain on Sale of Loan

CCHL originated certain mortgage loans that were sold to the Bank fora premium. The gain recorded by CCHL and
toeresponding loan purchase premium recorded by the Bank should have been eliminated in consolidation.
thddivemadlyy did not defer net loan origination costs on these loans. The impacts of the net loan origination costs &
gairale of loan misstatements on each period are presented in this note and Note Quarterly Financial Data
P4naudited) .

b) Mortgage Servicing Right (“MSR”) Asset

CCHL recorded an MSR asset and recognized a corresponding gain relatedto the aforementioned loans sold to
aaliced for the Bank. As the MSR asset is recorded at amortized cost, CCHL also recordedamortization expense
#ach period in other non-interest expense. The MSR asset, gain, and amortization expense should have been
alinuinsodidlation. The impacts of the MSR asset misstatements on each periodare presented in this note and Note
Dharterly Financial Data (Unaudited) .

¢) Mortgage Servicing

The Bank recorded servicing fee expense and CCHL recorded servicing income; these amounts should have
bheminated in consolidation. The impacts of the mortgage servicing misstatements on each period are presented in
tlute and Note Quarterly Financial Data (Unaudited) .

24,
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d) Statement of Financial Condition Misclassification

CCHL classifies all mortgage production as loans held for sale. The portion of this production that was designated to
beld to the Bank should have been designated as loans held for investment for the Consolidated Financial
Tthatereettssification includes the reversal of the related mark-to-market adjustment and the establishment of
thHowance for Credit Losses (“ACL”) on these loans. While previously the mark-to-marketadjustment had

beetrsed and the ACL established at the time the loans were sold to the Bank, this correction reflects those entries in
tippropriate periods. The impacts of the restatement on each period are presented in this note and Note Quarterly
Payancial Data (Unaudited) .

Other Immaterial Adjustments

As part of the restatement, we made corrections to the Consolidated Statement of Financial Condition, that the
feterpaimed to be immaterial, both individually and in the aggregate for the year ended December 31, 2022 related to prior
fhasther Adjustments”).

The Other Adjustments included corrections and reclassifications on our Consolidated Statement of Financial Condition as
Bfecember 31, 2022 that had no impact on shareowners’ equity. These corrections and reclassifications were identified as part
dfe misstatements associated with mortgage loan sale transactions noted above. The Company adjusted the

Stansnlédatefl Financial Condition to record net deferred fees and costs thatresulted in an increase to total assets of 3.4
$hich represent the amount that should have been recorded in prior periods. Additionally, the Company reclassified mark-million,
tarket and ACL adjustments that were related to the “Statement of Financial Condition Misclassification” noted above
thatilted in less thana 156 thousand increase in total assets and less thana 156 thousand decrease in net income.

$ $

The combined impacts of the correction of the misstatement associated with the mortgage sale transactions and the
Atljestments are reflected in the “restatement impacts” column of the restatement tables below and Note Quarterly
Diata (Unaudited) . Financial

Description of Restatement

Tables

The following tables present the amounts previously reported and a reconciliation of the restatement amounts reported on
thetated Consolidated Statement of Financial Condition as of December 31, 2022, the restated Consolidated Statement of
fheonstated Consolidated Statement of Comprehensive Income, the restated Consolidated Statements of Change in
Bhanepwmérthe restated Consolidated Statement of Cash Flows for the year ended December 31, 2022. The amounts
pepuietifor the year ended December 31, 2022 were derived from our AnnualReport on Form 10-K for the year ended
Bec2aroriginally filed March 1,

2023.
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CAPITAL CITY BANK GROUP,
CONSOLIDAINGD STATEMENT OF FINANCIAL

CONDITION
As of December 31,
As 2022
Previously Restatement
(Dollars in Thousands, except per share Reported Impact As
ARSETS: Restated
Cash and Due From $ 72,114 $ -3 72,114
Badsi| Funds Sold and Interest Bearing 528,536 - 528,536
Dapesit€ash and Cash 600,650 - 600,650
Equivalents
Investment Securities, Available for Sale, at fair value (amortized cost
$855,232) 413,294 - 413,294
Investment Securities Held to Maturity (fair value of  612,701) 660,744 - 660,744
®ther Equity Securities 10 - 10
Total Investment Securities 1,074,048 - 1,074,048
Loans Held For 54,635 (27,726) 26,909
Sale
Loans, Net of Unearned Income 2,525,180 22,505 2,547,685
Allowance for Loan (24,736) (332) (25,068)
Loasss Net 2,500,444 22,173 2,522,617
Premises and Equipment, 82,138 - 82,138
Ysbdwill 93,093 - 93,093
Other Real Estate Owned 431 - 431
Other Assets 120,519 (1,182) 119,337
Total Assets $ 4525958 § (6,735) $§ 4,519,223
LIABILITIES
Deposits:
Noninterest Bearing $ 1,653,620 $ - $ 1,653,620
ReersitBearing 2,285,697 - 2,285,697
Depabdsits 3,939,317 - 3,939,317
Deposits
Short-Term Borrowings 56,793 - 56,793
Subordinated Notes 52,887 - 52,887
Bujigbleong-Term Borrowings 513 - 513
Other Liabilities 73,675 - 73,675
Total Liabilities 4,123,185 - 4,123,185
Temporary Equity 8,757 - 8,757
SHAREOWNERS' EQUITY
Preferred Stock, $ .01 par value; 3,000,000 shares no shares issued
outstanding authorized; and - - -
Common Stock, $ .01 par value; 90,000,000 shares 16,986,785 shares
issued and outstanding at December 31, authorized; 170 - 170
AQRBtional Paid-In 37,331 - 37,331
Rapitabd Earnings 393,744 (6,735) 387,009
Accumulated Other Comprehensive Loss, Net of Tax (37,229) - (37,229)
Total Sharcowners' 394,016 (6,735) 387,281
BgwityLiabilities, Temporary Equity, and Shareowners' $ 4525958 $ (6,735) $§ 4,519,223

Equity
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CAPITAL CITY BANK GROUP,
CONBYUILIDATED STATEMENT OF INCOME

For Year Ended December 31,

2%2
Previously Restatement
(Dollars in thousands, except per share Reported Impact As
data) Restated
INTEREST INCOME
Loans, Including Fees $ 105,882 $ 562 $ 106,444
Investment Securities:
Taxable Securities 15,917 - 15,917
Tax Exempt 38 - 38
Fihe¢aSoRs 9,511 - 9,511
Total Interest Income 131,348 562 131,910
INTEREST EXPENSE
Deposits 3,444 - 3,444
Short-Term Borrowings 1,761 - 1,761
Subordinated Notes 1,652 - 1,652
Bajiablcong-Term Borrowings 31 - 31
Total Interest Expense 6,888 - 6,888
Net Interest Income 124,460 562 125,022
Provision for Loan 7,162 332 7,494
Nessefterest Income After Provision For Loan 117,298 230 117,528
Losses
NONINTEREST INCOME
Deposit Fees 22,121 - 22,121
Bank Card 15,401 - 15,401
Feealth Management Fees 18,059 = 18,059
Mortgage Banking Fees 30,624 (18,715) 11,909
Other 8,422 (731) 7,691
Total Noninterest Income 94,627 (19.446) 75,181
NONINTEREST EXPENSE
Compensation 100,542 (9,023) 91,519
Occupancy, Net 24,574 - 24,574
Other 36,712 (1,171) 35,541
Total Noninterest Expense 161,828 (10,194) 151,634
INCOME BEFORE INCOME 50,097 (9,022) 41,075
hAXESTax Expense 10,085 (2,287) 7,798
NET INCOME 40,012 (6,735) 33,277
Pre-Tax Income Attributable to Noncontrolling 135 - 135
Interests
NET INCOME ATTRIBUTABLE TO COMMON M 40,147 $ (6,735) $ 33,412
SHAREOWNERS
BASIC NET INCOME PER SHARE M 237 $ (0.40) $ 1.97
DILUTED NET INCOME PER SHARE $ 2.36 S 0.39) $ 1.97
AVERAGE SHARES:
Basic 16,951 - 16,951
Diluted 16,985 - 16,985
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CAPITAL CITY BANK GROUP,
CONSOLIDATEYSTATEMENT OF COMPREHENSIVE INCOME

For Year Ended December 31,

2088

Previously  Restatement
(Dollars in thousands, except per share Reported Impact As
data) Restated
NET INCOME $ 40,147 $ 6,735) $ 33,412
Other comprehensive income (loss), before
fA¥estment Securities:
Change in net unrealized (loss) gain on securities available for (35,814) - (35,814)
sale
Unrealized losses on securities transferred from available for sale to held
taturity (9,384) - (9,384)
Amortization of unrealized losses on securities transferred from available for sale
held to maturity 1,469 - 1,469
Total Investment Securities (43,729) - (43,729)
Derivative:
Change in net unrealized gain on effective cash flow 4,146 - 4,146
derivative
Benefit Plans:
Reclassification adjustment for amortization of prior service 292 - 292
Rellassification adjustment for amortization of net loss 4,752 - 4,752
Defined benefit plan 2,321 - 2,321
coitkemeytar actuarial 4223 - 4223
lospotal Benefit Plans 11,588 - 11,588
Other comprehensive income (loss), before (27,995) - (27,995)
P&ferred tax expense (benefit) related to other comprehensive 6,980 - 6,980
mﬁﬁmomprehensive income (loss), net of (21,015) - (21,015)
POTAL COMPREHENSIVE INCOME $ 19,132 $ (6,735) $ 12,397
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STRNEMENT OF CHANGES IN SHAREOWNERS'

EQUITY
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Qutstanding Stock Capital Earnings of Taxes Total
data)
As Previously
Bepateshnuary 1, 2022, as previously reported 16,892,060 $ 169 $ 34,423 $ 364,788 $ (16,214) $ 383,166
Net Income - - - 40,147 - 40,147
Other Comprehensive Loss, Net of Tax - - - - (21,015) (21,015)
Cash Dividends ($0.66 per share) - - - (11,191) - (11,191)
Stock Performance Plan Compensation - - 1,630 - - 1,630
Stock Compensation Plan Transactions, net 94,725 1 1,278 - - 1,279
Balance, December 31, 2022, as previously reported 16,986,785 170 37,331 393,744 (37,229) 394,016
Restatement Impacts
Net Income - - - (6,735) - (6,735)
Balance, December 31, - - - (6,735) - (6,735)
2022
As
BeMatedJanuary 1, 2022, as 16,892,060 169 34,423 364,788 (16,214) 383,166
reNetddicome - - - 33,412 - 33412
Other Comprehensive Loss, Net of Tax - - - - (21,015)  (21,015)
Cash Dividends  0.66 per share) - - - (11,191) - (11,191)
Stock Performance Plan - - 1,630 - - 1,630
Compgneasinpensation Plan Transactions, net 94,725 1 1,278 - - 1,279
Balance, December 31, 2022, as 16,986,785 $ 170§ 37,331 $ 387,009 $ (37,229) $ 387,281

restated
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CAPITAL CITY BANK GROUP,
CONSODNDATED STATEMENT OF CASH FLOWS

For the Year Ended December 31,

. As 2022 Restatement
(Dollars in Thousands) Priejsorsiod Impact ﬁimm
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income Attributable to Common $ 40,147  $ 6,735) $ 33,412
Bldjnsomverts to Reconcile Net Income to
Provision for Credit 7,162 332 7,494
Lo$epreciation 7,596 - 7,596
Amortization of Premiums, Discounts, and Fees, net 8,333 (561) 7,772
Amortization of Intangible Assets 160 - 160
Pension Settlement Charge 2,321 - 2,321
Originations of Loans Held-for-Sale (1,024,526) 28214 (996,312)
Proceeds From Sales of Loans Held-for- 1,053,047 (19,203) 1,033,844
SaldMortgage Banking Revenues (30,624) 18,715 (11,909)
Net Decrease for Capitalized Mortgage Servicing Rights (2,742) 3,468 726
Stock Compensation 1,630 - 1,630
Net Tax Benefit From Stock-Based Compensation 27) - 27)
Deferred Income Taxes (Benefit) (1,583) (2,287) (3,870)
Net Change in Operating (108) - (108)
Lea¥et (Gain) Loss on Sales and Write-Downs of Other Real Estate (422) - (422)
OwNed Decrease (Increase) in Other Assets (8,636) - (8,636)
Net (Decrease) Increase in Other 8,837 - 8,837
NiebdlitisProvided (Used In) By Operating Activities 60,565 21,943 82,508
CASH FLOWS FROM INVESTING
ACTHEVITHES! to
MaRuttiases (219,865) - (219,865)
Payments, Maturities, and Calls 55,314 - 55,314
Securities Available for Sale:
Purchases (52,238) - (52,238)
Proceeds from Sale of 3,365 - 3,365
SecRaitiments, Maturities, and Calls 81,596 - 81,596
Purchase of loans held for (438,415) - (438,415)
Meebtwrease in Loans Held for (162,406) (21,943) (184,349)
Proesedsdirom Sales of Other Real Estate 2,406 - 2,406
Bwvakdses of Premises and Equipment (6,322) - (6,322)
Noncontrolling interest contributions received 2,867 - 2,867
Net Cash Used In Investing (733,698) (21,943) (755,641)
GASHELOWS FROM FINANCING
NETIMETIES 226,455 - 226,455
NepBieerease) Increase in Other Short-Term 22,114 - 22,114
Repaywriags of Other Long-Term Borrowings (249) - (249)
Dividends Paid (11,191) - (11,191)
Issuance of Common Stock Under Compensation 1,300 - 1,300
Rlengash Provided By Financing Activities 238,429 - 238,429
NET DECREASE IN CASH AND CASH (434,704) - (434,704)
EQUEVATEBNE§uivalents at Beginning of Period 1,035,354 - 1,035,354
Cash and Cash Equivalents at End of Period $ 600,650 $ - 3 600,650
Supplemental Cash Flow
DispleswseRaid $ 6,586  $ - 8 6,586
Income Taxes Paid by 7466 S - S 7466
Noncash Investing and Financing
Actiivitigsand Premises Transferred to Other Real Estate Owned $ 2398 § - S 2,398

The accompanying Notes to Consolidated Financial Statements are an integral part of these

sStatements.
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Cash and Cash Equivalents

Cash and cash equivalents include cash and due from banks, interest-bearing deposits in other banks, and federal
fohdlsGenerally, federal funds are purchased and sold for one-day periods and all other cash equivalents have a maturity of
88ys or less. The Company is required to maintain average reserve balances with the Federal Reserve Bank based upon
percentage of deposits. On March 26, 2020, the Federal Reserve reduced the amount of the required reserve balance ZEero.
to

The Company maintains certain cash balances that are restricted under warehouse lines of credit and master

ngpueohases. The restricted cash balance at December 31, 2022 was 0.5 million.

$

Investment Securities

Investment securities are classified as held-to-maturity (“HTM”) and carried at amortized cost when the Company has the
pusitivand ability to hold them until maturity. Investment securities not classified as held-to-maturity are classified as
fordald¢*AFS”) and carried at fair value. The Company does not have trading investment securities. Investment

stasiifiied as equity securities that do not have readily determinable fair values, are measured at cost and remeasured to fair
wdlar impaired or upon observable transaction prices. The Company determines the appropriate classification of securities at
thae of purchase. For reporting and risk management purposes, we further segment investment securities bythe issuer of
teeurity which correlates to its risk profile: U.S. government treasury, U.S. government agency, state and political
subdpagehacked securities, and corporate debt securities. Certain equity securities with limited marketability, such as stock
the Federal Reserve Bank and the Federal Home Loan Bank, are classified as available-for-sale and carried at cost.

Interest income includes amortization and accretion of purchase premiums and discounts. Realized gains and losses are
femvete amortized cost of the security sold. Gains and losses on the sale of securities are recorded on the trade date and
digermined using the specific identification method. Securities transferred from available-for-sale to held-to-maturity
aceorded at amortized cost plus or minus any unrealized gain or loss at the timeof transfer. Any existing unrecognized gain
boss continues to be reported in accumulated other comprehensive income (net of tax) and amortized as an adjustment to
interes¢ over the remaining life of the security. Any existing allowance for credit loss is reversed at the time of transfer.
Subsequent to transfer, the allowance for credit losses on the transferred security is evaluated in accordance with the
potmynforgield-to-maturity securities. Additionally, any allowance amounts reversed or established as part of the transfer
presented on a gross basis in the Consolidated Statement of Income.

The accrual of interest is generally suspended on securities more than 90 days past due with respect to principal or interest.
Mseenrity is placed on nonaccrual status, all previously accrued and uncollected interest is reversed against current income
timgs not included in the estimate of credit losses.

Credit losses and changes thereto, are established as an allowance for credit loss througha provision for credit loss expense.
Losses are charged against the allowance when management believes the uncollectability of a security is confirmed or
wittear of the criteria regarding intent or requirement to sell is met.

Certain debt securities in the Company’s investment portfolio were issued by a U.S. government entity or agency and are
ekphbrcitly or implicitly guaranteed by the U.S. government. The Company considers the long history of no credit losses on
teeseities indicates that the expectation of nonpayment of the amortized cost basis is zero, even if the U.S. government were
tochnically default. Further, certain municipal securities held by the Company have been pre-refunded and secured
byvernment guaranteed treasuries. Therefore, for the aforementioned securities, the Company does not assess or record
exguictebses due to the zero loss

assumption.

Impairment - Available-for-Sale

Securities

Unrealized gains on available-for-sale securities are excluded from earnings and reported, net of tax, in other
ownprehdnsivavailable-for-sale securities that are in an unrealized loss position, the Companyfirst assesses whether it intends
tell, or whether it is more likely than not it will be required to sell the security beforerecovery of its amortized cost basis.
tfther of the criteria regarding intent or requirement to sell is met, the security’s amortized cost basis is written down to fair value
through income. For available-for-sale securities that do not meet the aforementioned criteria or have a zero loss assumption,
(hempany evaluates whether the decline in fair value has resulted from credit losses or other factors. In making this
assasgaeEnt considers the extent to which fair value is less than amortized cost, any changes to the rating of the security by
rating agency, and adverse conditions specifically related to the security, among other factors. If the assessment indicates that
aredit loss exists, the present value of cash flows to be collected from the security are comparedto the amortized cost basis of
skeeurity. If the present value of cash flows expected to be collected is less than the amortized cost basis, a creditloss exists
andillowance for credit losses is recorded through a provision for credit loss expense, limited by the amount that fair value is
than the amortized cost basis. Any impairment that is not credit related is recognized in other comprehensive income.
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Allowance for Credit Losses - Held-to-Maturity

Securities.

Management measures expected credit losses on each individual held-to-maturity debt security that has not been deemed to
harero assumption. Each security that is not deemed to have zero credit losses is individually measured based on net
wedligablethe difference between the discounted value of the expected cash flows, based on the original effective rate, and
theorded amortized basis of the security. To the extent a shortfall is related to credit loss, an allowance for credit loss is
thooughda provision for credit loss expense.

Loans Held for Investment

Loans held for investment (“HFI”) are stated at amortized cost which includes theprincipal amount outstanding, net
pnehdisnwrunts, and net deferred loan fees and costs. Accrued interest receivable on loans is reported in other assets and is
mmutluded in the amortized cost basis of loans. Interest income is accrued on the effective yield method based on
pritstapdibglances and includes loan late fees. Fees charged to originate loans and direct loan origination costs are deferred
ambrtized over the life of the loan as a yield adjustment.

The Company defines loans as past due when one full payment is past due or a contractual maturity is over 30 days late.
ddurual of interest is generally suspended on loans more than 90 days past due with respect to principal or interest. When a loan
paced on nonaccrual status, all previously accrued and uncollected interest is reversed against current income and thus a
pldicion has been made to not include in the estimate of credit losses. Interest income on nonaccrual loans is recognized when
teimate collectability is no longer considered doubtful. Loans are returned to accrual status when the principal and

amterents contractually due are brought current or when future payments are reasonably assured.

Loan charge-offs on commercial and investor real estate loans are recorded when the facts and circumstances of the
Indivedudlrm the loan is not fully collectible and the loss is reasonably quantifiable. Factors considered in making
thetseminations are the borrower’s and any guarantor’s ability and willingness to pay, the status of the account in bankruptcy
¢dupplicable), and collateral value. Charge-off decisions for consumer loans are dictated by the Federal Financial
Hmstinitietisn Council’s Uniform Retail Credit Classification and Account Management Policy which establishes standards for
thessification and treatment of consumer loans, which generally require charge-off after 120 days of

delinquency.

The Company has adopted comprehensive lending policies, underwriting standards and loan review procedures designed
tnaximize loan income within an acceptable level of risk. Reporting systems are used to monitor loan originations, loan
camegsfrations, loan delinquencies, nonperforming and potential problem loans, and other credit quality metrics. The
omgem®f loan portfolio quality and trends by Management and the Credit Risk Oversight Committee support the process
fstimating the allowance for credit

losses.

Allowance for Credit Losses

The allowance for credit losses is a valuation account that is deducted from the loans’ amortized cost basis to present the
antount expected to be collected on the loans. The allowance for credit losses is adjusted by a credit loss provision which
teported in earnings, and reduced by the charge-off of loan amounts, net of recoveries. Loans are charged off against
thkwance when management believes the uncollectability of a loan balance is confirmed. Expected recoveries do not exceed
tgpregate of amounts previously charged-off and expected to be charged-off. Expected credit loss inherent in non-
offibellabde sheet credit exposures is provided for through the credit loss provision, but recorded separately in other

liabilities.

Management estimates the allowance balance using relevant available information, from internal and external sources, relating
past events, current conditions, and reasonable and supportable forecasts. Historical loan default and loss experience provides
tsis for the estimation of expected credit losses. Adjustments to historical loss information incorporate management’s view
ofirrent conditions and forecasts.

The methodology for estimating the amount of credit losses reported in the allowance for credit losses has two basic
tostpamesset-specific component involving loans that do not share risk characteristicsand the measurement of expected
bosstis for such individual loans; and second, a pooled component for expected credit losses for pools of loans that share
siskildraracteristics.
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Loans That Do Not Share Risk Characteristics (Individually

Analyzed)

Loans that do not share similar risk characteristics are evaluated on an individualbasis. Loans deemed to be collateral
Hepenti€fering risk characteristics and are individually analyzed to estimate the expected credit loss. A loan is

deflatetaht when the borrower is experiencing financial difficulty and repayment of the loan is dependent on the liquidation
galkd of the underlying collateral. For collateral dependent loans where foreclosure is probable, the expected credit loss
imeasured based on the difference between the fair value of the collateral (less selling cost) and the amortized cost basis of
tsset. For collateral dependent loans where foreclosure is not probable, the Company has elected the practical expedient
blld¥egncial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 326-20 to measure
thected credit loss under the same approach as those loans where foreclosure is probable. For loans with balances greater
#260,000, the fair value of the collateral is obtained through independent appraisal of the underlying collateral. For loans
alhnces less than $250,000, the Company has made a policy election to measure expectedloss for these individual loans
loskizatgs for similar loan types. The aforementioned measurement criteria are applied for collateral dependent troubled
dedstucturings.

Loans That Share Similar Risk Characteristics (Pooled
Loans)
The general steps in determining expected credit losses for the pooled loan componentof the allowance are as
follows:
e Segment loans into pools according to similar risk
Shavarsprifiigsrical loss rates for each loan pool
fagorpotate the impact of
Tateepstsate the impact of other qualitative factors
Calculate and review pool specific allowance for credit loss
estimate
A discounted cash flow methodology is utilized to calculate expected cash flows for the life of each individual loan.
diseounted present value of expected cash flow is then compared to the loan’s amortized cost basis to determine the credit
besimate. Individual loan results are aggregated at the pool level in determining totalreserves for each loan pool.

The primary inputs used to calculate expected cash flows include historical loss rates which reflect probability of default
6RDGYs given default (“LGD”), and prepayment rates. The historical look-back period is a key factor in the calculation of the
Rife and is based on management’s assessment of current and forecasted conditions and may vary by loan pool. Loans subject
the Company’s risk rating process are further sub-segmented by risk rating in the calculation of PD rates. LGD rates
geflecalitye historical average net loss rate by loan pool. Expected cash flows are further adjusted to incorporate the impact of
prapayments which will vary by loan segment and interest rate conditions. In general, prepayment rates are based on
phspayedent rates occurring in the loan portfolio and consideration of forecasted interest

rates.

In developing loss rates, adjustments are made to incorporate the impact of forecasted conditions. Certain assumptions are
apyolied, including the length of the forecast and reversion periods. The forecast period is the period within which management
ible to make a reasonable and supportable assessment of future conditions. The reversion period is the period beyond
wmhicdgement believes it can develop a reasonable and supportable forecast, and bridges the gap between the forecast period
tindluse of historical default and loss rates. The remainder period reflects the remaining life of the loan. The length of the
finxtcasersion periods are periodically evaluated and based on management’s assessment of current and forecasted conditions
amly vary by loan pool. For purposes of developing a reasonable and supportable assessment of future conditions,
ntalmagenseablished industry and economic data points and sources, including the Federal Open Market Committee forecast,
witlforecasted unemployment rate being a significant factor. PD rates for the forecast period will be adjusted accordingly
basathnagement’s assessment of future conditions. PD rates for the remainder period will reflect the historical mean PD rate.
Reversion period PD rates reflect the difference between forecast and remainder period PD rates calculated using a straight-
hidistment over the reversion period.

Loss rates are further adjusted to account for other risk factors that impact loan defaultsand losses. These adjustments are
basethnagement’s assessment of trends and conditions that impact credit risk and resulting credit losses, more specifically
antdreraernal factors that are independent of and not reflected in the quantitative loss rate calculations. Risk factors
noarsagernéntthis assessment include trends in underwriting standards, nature/volume/terms of loan originations, past due
loansieview systems, collateral valuations, concentrations, legal/regulatory/political conditions, and the unforeseen impact
ofitural disasters.
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Allowance for Credit Losses on Off-Balance Sheet Credit Exposures

The Company estimates expected credit losses over the contractual period in which it is exposed to credit risk through
aontractual obligation to extend credit, unless that obligation is unconditionally cancellable by the Company. The allowance
foedit losses on off-balance sheet credit exposures is adjusted as a provision for credit loss expense and is recorded in
tithsitities. The estimate includes consideration of the likelihood that funding will occurand an estimate of expected credit
bosseammitments expected to be funded over its estimated life and applies the same estimated loss rate as determined for
outstatding loan balances by segment. Off-balance sheet credit exposures are identified and classified in the same categories
dse allowance for credit losses with similar risk characteristics that have been previously

mentioned.

Mortgage Banking Activities

Mortgage Loans Held for Sale and Revenue

Recognition

Mortgage loans held for sale (“HFS”) are carried at fair value under the fair valueoption with changes in fair value recorded
inortgage banking revenues on the Consolidated Statements of Income. The fair value of mortgage loans held for sale
tomnssteds is calculated using observable market information such as the investor commitment, assignment of trade or
othadatory delivery commitment prices. The Company bases loans committed to Federal National Mortgage

ANdBIVY) Government National Mortgage Association (“GNMA”), and Federal Home Loan Mortgage

Coidbdut{on) (“Agency”) investors based on the Agency’s quoted mortgage backed security (“MBS”) prices. The fair value
ofortgage loans held for sale not committed to investors is based on quoted best execution secondary market prices. If no
suched price exists, the fair value is determined using quoted prices fora similar asset or assets, such as MBS prices, adjusted
the specific attributes of that loan, which would be used by other market

participants.

Gains and losses from the sale of mortgage loans held for sale are recognized based uponthe difference between the
pateseeds and carrying value of the related loans upon sale and are recordedin mortgage banking revenues on the
Statsoledascal’ Income. Sales proceeds reflect the cash received from investors through the sale of the loan and servicing
petaasam. If the related mortgage loan is sold with servicing retained, the MSR addition is recorded in mortgage banking
oevtmi€onsolidated Statements of Income. Mortgage banking revenues also includes the unrealized gains and losses
ssithdiacechanges in the fair value of mortgage loans held for sale, and the realized andunrealized gains and losses from

destivativats.

Mortgage loans held for sale are considered sold when the Company surrenders control over the financial assets. Control
tonsidered to have been surrendered when the transferred assets have been isolated from the Company, beyond the reach of
hempany and its creditors; the purchaser obtains the right (free of conditions that constrain it from taking advantage of that
toghlydge or exchange the transferred assets; and the Company does not maintain effective control over the transferred
dssetph either an agreement that both entitles and obligates the Company to repurchase or redeem the transferred assets
Hedformaturity or the ability to unilaterally cause the holder to return specificassets. The Company typically considers the
ahitarda to have been met upon acceptance and receipt of sales proceeds from the

purchaser.

Government National Mortgage Association (“GNMA?”) optional repurchase programs allow financial institutions to buy
badtvidual delinquent mortgage loans that meet certain criteria from the securitized loan pool for which the institution
peovideg. At the servicer’s option and without GNMA’s prior authorization, the servicer may repurchase such a delinquent
foaran amount equal to 100 percent of the remaining principal balance of the loan. Under FASB ASC Topic 860, “Transfers
Sedvicing,” this buy-back option is considered a conditional option until the delinquency criteria are met, at which time the
bptiemes unconditional. When the Company is deemed to have regained effective control over these loans under
theconditional buy-back option, the loans can no longer be reported as sold and must be brought back onto the
SuateoledatefiFinancial Condition, regardless of whether there is intent to exercise the buy-back option. These loans are
iapttiedassets with the offsetting liability being reported in other liabilities.

Derivative Instruments (IRLC/Forward

Commitments)

The Company holds and issues derivative financial instruments such as interest rate lock commitments (“IRLCs”) and

fohward sale commitments. IRLCs are subject to price risk primarily related to fluctuations in market interest rates. To hedge
theerest rate risk on certain IRLCs, the Company uses forward sale commitments,such as to-be-announced securities (“TBAs”)
orandatory delivery commitments with investors. Management expects these forward sale commitments to experience changes
fair value opposite to the changes in fair value of the IRLCs thereby reducing earnings volatility. Forward sale commitments
atso used to hedge the interest rate risk on mortgage loans held for sale that are notcommitted to investors and still subject
poice risk. If the mandatory delivery commitments are not fulfilled, the Company pays a pair-off fee. Best effort forward sale
commitments are also executed with investors, whereby certain loans are locked with a borrower and simultaneously
commiitiedtor at a fixed price. If the best effort IRLC does not fund, there is no obligation to fulfill the investor

commitment.
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The Company considers various factors and strategies in determining what portion of the IRLCs and uncommitted mortgage
heddsfor sale to economically hedge. All derivative instruments are recognized as other assets or other liabilities on
Mensolidated Statements of Financial Condition at their fair value. Changes in the fair value of the derivative instruments
aceognized in mortgage banking revenues on the Consolidated Statements of Income in the period in which they occur. Gains
tosdes resulting from the pairing-out of forward sale commitments are recognized in mortgage banking revenues on
ensolidated Statements of Income. The Company accounts for all derivative instruments as free-standing derivative
msirdoesntst designate any for hedge

accounting.

Mortgage Servicing Rights (“MSRs ") and Revenue Recognition

The Company sells residential mortgage loans in the secondary market and may retain the right to service the loans sold.
S4poman MSR asset is capitalized, which represents the then current fair value of future net cash flows expected to be realized
ferforming servicing activities. As the Company has not elected to subsequently measure any class of servicing assets under
ther value measurement method, the Company follows the amortization method. MSRs are amortized to noninterest
{odeenéncome) in proportion to and over the period of estimated net servicing income, and are assessed for impairment at
eephrting date. MSRs are carried at the lower of the initial capitalized amount, net of accumulated amortization, or estimated
failue, and included in other assets, net, on the Consolidated Statements of Financial Condition.

The Company periodically evaluates its MSRs asset for impairment. Impairment is assessed based on fair value at each
depentmmgg estimated prepayment speeds of the underlying mortgage loans serviced and stratifications based on the
tiskracteristics of the underlying loans (predominantly loan type and noteinterest rate). As mortgage interest rates
fatlpayment speeds are usually faster and the value of the MSRs asset generally decreases, requiring additional valuation reserve.
Conversely, as mortgage interest rates rise, prepayment speeds are usually slower and the value of the MSRs asset
genreraldy, requiring less valuation reserve. A valuation allowance is established, through a charge to earnings, to the extent
timortized cost of the MSRs exceeds the estimated fair value by stratification. If it is later determined that all or a portion of
thmporary impairment no longer exists for a stratification, the valuation is reduced through a recovery to earnings. An other-
tbatporary impairment (i.e., recoverability is considered remote when considering interest rates and loan pay off activity)
tecognized as a write-down of the MSRs asset and the related valuation allowance (to the extent a valuation allowance
wvailable) and then against earnings. A direct write-down permanently reduces the carrying value of the MSRs asset
gathation allowance, precluding subsequent recoveries.

Derivative/Hedging Activities

At the inception of a derivative contract, the Company designates the derivative as one of three types based on the
oenpiamy’and belief as to the likely effectiveness as a hedge. These three types are (1) a hedge of the fair value of a
assogaieability or of an unrecognized firm commitment (“fair value hedge”), (2) a hedge of a forecasted transaction or
theiability of cash flows to be received or paid related to a recognizedasset or liability (“cash flow hedge”), or (3) an
imstrirodgdging designation (“standalone derivative™). For a fair value hedge, the gain or loss on the derivative, as well as
tfésetting loss or gain on the hedged item, are recognized in current earnings as fair values change. For a cash flow hedge,
thn or loss on the derivative is reported in other comprehensive income and is reclassified into earnings in the same
gariagswhich the hedged transaction affects earnings. For both types of hedges, changes in the fair value of derivatives that
ard highly effective in hedging the changes in fair value or expected cash flows of the hedged item are recognized immediately
turrent earnings. Net cash settlements on derivatives that qualify for hedge accounting are recorded in interest income or
mfpeeese, based on the item being hedged. Net cash settlements on derivatives that do not qualify for hedge accounting
agported in non-interest income. Cash flows on hedges are classified in the cash flow statement the same as the cash flows of the
items being hedged.

The Company formally documents the relationship between derivatives and hedged items, as well as the risk-

oigrepismant] the strategy for undertaking hedge transactions at the inception of the hedging relationship. This

dusdudesntationg fair value or cash flow hedges to specific assets and liabilities on theConsolidated Statement of

Fimaditieh or to specific firm commitments or forecasted transactions. The Company also formally assesses, both at the
hestgtion and on an ongoing basis, whether the derivative instruments that are used are highly effective in offsetting changes
fair values or cash flows of the hedged items. The Company discontinues hedge accounting when it determines that the
deniydoivger effective in offsetting changes in the fair value or cash flows of the hedged item, the derivative is settled
tarminates, a hedged forecasted transaction is no longer probable, a hedged firm commitment is no longer firm, or treatment of
terivative as a hedge is no longer appropriate or intended. When hedge accounting is discontinued, subsequent changes in fair
value of the derivative are recorded as non-interest income. When a fair value hedge is discontinued, the hedged asset or
lsabalitynger adjusted for changes in fair value and the existing basis adjustment is amortized or accreted over the remaining life
tfe asset or liability. When a cash flow hedge is discontinued but the hedged cash flows or forecasted transactions are
stiflected to occur, gains or losses that were accumulated in other comprehensive income are amortized into earnings over
thene periods, in which the hedged transactions will affect

earnings.
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Long-Lived Assets

Premises and equipment is stated at cost less accumulated depreciation, computed on the straight-line method over the
astifnhiedes for each type of asset with premises being depreciated over a range 10 to 40 years, and equipment being
dépreciated over a range of 3 to 10 years. Additions, renovations and leasehold improvements to premises are capitalized
depreciated over the lesser of the usafig life or the remaining lease term. Repairs and maintenance are charged to
appémsrest incurred.

Long-lived assets are evaluated for impairment if circumstances suggest that their carrying value may not be recoverable,
bymparing the carrying value to estimated undiscounted cash flows. If the asset is deemed impaired, an impairment charge
tecorded equal to the carrying value less the fair value. See Note 6 — Premises and Equipment for additional

information.

Leases

The Company has entered into various operating leases, primarily forbanking offices. Generally, these leases have initial
teasws from one to ten years. Many of the leases have one or more lease renewal options. The exercise of lease renewal options
#t the Company’s sole discretion. The Company does not consider exercise of any lease renewal options reasonably certain.
Certain of the lease contain early termination options. No renewal options or early termination options have been included in
tadculation of the operating right-of-use assets or operating lease liabilities. Certain of the lease agreements provide for
pdjustiicents to rental payments for inflation. At the commencement date of the lease, the Company recognizes a lease liability
die present value of the lease payments not yet paid, discounted using the discount rate for the lease or the

{onepaenyt’d borrowing rate. As the majority of the Company’s leases do not provide an implicit rate, the Company uses
itccremental borrowing rate at the commencement date in determining the present value of lease payments. The
burewméngatate is based on the term of the lease. At the commencement date, the Company also recognizes a right-of-use
assesured at (i) the initial measurement of the lease liability; (ii) any lease payments madeto the lessor at or before
toenmencement date less any lease incentives received; and (iii) any initial direct costs incurred by the lessee. Leases with
amitial term of 12 months or less are not recorded on the Consolidated Statement of Financial Condition. For these short-
teases, lease expense is recognized on a straight-line basis over the lease term. The Company has no leases classified as
fensase See Note 7 — Leases for additional

information.

Bank Owned Life

Insurance

The Company, through its subsidiary bank, has purchased life insurance policies on certain key officers. Bank owned
lifeurance is recorded at the amount that can be realized under the insurance contractat the statement of financial condition
ddtech is the cash surrender value adjusted for other charges or other amounts due that are probable at

settlement.

Goodwill and Other Intangibles

Goodwill represents the excess of the cost of businesses acquired over the fair value of the net assets acquired. In
aachidARB ASC Topic 350, the Company determined it has one goodwill reporting unit. Goodwill is tested for
ampaatiyedring the fourth quarter or on an interim basis if an event occurs or circumstances change that would more likely
thatireduce the fair value of the reporting unit below its carrying value. Other intangible assets relate to customer
tectgibddsas part of a business acquisition. Intangible assets are tested for impairment at least annually or whenever changes
oircumstances indicate the carrying amount of the assets may not be recoverable from future undiscounted cash flows. See Note
& Goodwill and Other Intangibles for additional

information

Other Real Estate

Owned

Assets acquired through, or in lieu of, loan foreclosure are held for sale and areinitially recorded at the lower of cost or fair
ledsiestimated selling costs, establishing a new cost basis. Subsequent to foreclosure, valuations are periodically performed
anagement and the assets are carried at the lower of carrying amount or fair valueless cost to sell. The valuation of
figsecddsadlibjective in nature and may be adjusted in the future because of changes in economicconditions. Revenue
erflenses from operations and changes in value are included in noninterest

expense.

Loss Contingencies

Loss contingencies, including claims and legal actions arising in the ordinary course of business are recorded as liabilities

thhdikelihood of loss is probable and an amount or range of loss can be reasonably estimated. See Note 21 — Commitments
@iwhtingencies for additional information.
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Noncontrolling

Interest

To the extent the Company’s interest in a consolidated entity represents less than 100% of the entity’s equity, the

féongraimys noncontrolling interests in subsidiaries. In the case of the CCHL acquisition (previously noted under
Buosubé¢ration), the noncontrolling interest represents equity which is redeemable or convertible for cash at the option of the
bglder and is classified within temporary equity in the mezzanine section of the Consolidated Statements of Financial Condition.
The call/put option is redeemable at the option of either CCBG (call) or the noncontrolling interest holder (put) on or

dierary 1, 2025, and therefore, not entirely within CCBG’s control. The subsidiary’s net income or loss and related dividends
atbbcated to CCBG and the noncontrolling interest holder based on their relative ownership percentages. The

itecestteathiyigg value is adjusted on a quarterly basis to the higher of the carrying value or current redemption value, at
Btatement of Financial Condition date, through a corresponding adjustment to retained earnings. The redemption value
talculated quarterly and is based on the higher of a predetermined book value or pre-tax earnings multiple. To the extent the
redemption value exceeds the fair value of the noncontrolling interest, the Company’s earnings per share attributable to
shaneosmmers is adjusted by that amount. The Company uses an independent valuation expert to assist in estimating the fair
whlihe noncontrolling interest using: 1) the discounted cash flow methodology under the income approach, and (2) the
pubdedinempany methodology under the market approach. The estimated fair value is derived from equally weighting the result
edich of the two methodologies. The estimation of the fair value includes significant assumptions concerning: (1) projected
lasomes; (2) projected pre-tax profit margins; (3) tax rates and (4) discount

rates.

Income

Taxes

Income tax expense is the total of the current year income tax due or refundable and the change in deferred tax assets
habilities (excluding deferred tax assets and liabilities related to business combinations or components of other
omnprehemdeferred tax assets and liabilities are the expected future tax amounts for the temporary differencesbetween
aaroyim@ and tax bases of assets and liabilities, computed using enacted tax rates. A valuation allowance, if needed,

tedanexd tax assets to the expected amount most likely to be realized. Realization of deferred tax assets is dependent upon
generation of a sufficient level of future taxable income and recoverable taxes paid in prior years. The income tax effects
telstetlements of share-based payment awards are reported in earnings as an increase or decrease in income tax expense.

The Company files a consolidated federal income tax return and a separate federal tax return for CCHL. Each subsidiary files
geparate state income tax

return.

Earnings Per Common

Share

Basic earnings per common share is based on net income divided by the weighted-average number of common shares
dutstanthiageriod excluding non-vested stock. Diluted earnings per common share include the dilutive effect of stock options
and-vested stock awards granted using the treasury stock method. A reconciliation of the weighted-average shares used
talculating basic earnings per common share and the weighted average common shares used in calculating diluted earnings
pemmon share for the reported periods is provided in Note 16 — EarningsPer

Share.

Comprehensive Income

Comprehensive income includes all changes in shareowners’ equity during a period, except those resulting from transactions
shidheowners. Besides net income, other components of the Company’s comprehensive income include the after tax effect
olianges in the net unrealized gain/loss on securities available-for-sale, unrealized gain/loss on cash flow derivatives, and
ohahgdanded status of defined benefit and supplemental executive retirement plans. Comprehensive income is reported in
tdoeompanying Consolidated Statements of Comprehensive Income and Changes in Shareowners’

Equity.

Stock Based Compensation

Compensation cost is recognized for share-based awards issued to employees, based on the fair value of these awards at the
détgrant. Compensation cost is recognized over the requisite service period, generally defined as the vesting period. The
prackatf the Company’s common stock at the date of the grant is used for restricted stock awards. For stock purchase plan
aBladk-Scholes model is utilized to estimate the fair value of the award. The impact of forfeitures of share-based awards
oampensation expense is recognized as forfeitures occur.
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Revenue

Recognition

FASB ASC Topic 606, Revenue from Contracts with Customers (“ASC 606”), establishes principles for reporting
abforhthtiorature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts to provide goods
services to customers. The core principle requires an entity to recognize revenue to depict the transfer of goods or services
taistomers in an amount that reflects the consideration that it expects to be entitledto receive in exchange for those goods
services recognized as performance obligations are satisfied.

The majority of the Company’s revenue-generating transactions are not subject to ASC 606, including revenue generated
froamcial instruments, such as our loans, letters of credit, and investment securities, and revenue related to the sale of
mesidgaged in the secondary market, as these activities are subject to other GAAP discussed elsewhere within our disclosures.
Tbenpany recognizes revenue from these activities as it is earned based on contractual terms, as transactions occur, or as
aeevpoovided and collectability is reasonably assured. Descriptions of the major revenue-generating activities that are within
tleope of ASC 606, which are presented in the accompanying Consolidated Statements of Income as components of non-
intemess are as follows:

Deposit Fees - these represent general service fees for monthly account maintenance and activity- or transaction-based fees
aodsist of transaction-based revenue, time-based revenue (service period), item-based revenue or some other individual
bttsdolitevenue. Revenue is recognized when the Company’s performance obligation is completed which is generally monthly
fiorount maintenance services or when a transaction has been completed. Payment for such performance obligations are
pevuisaldlyat the time the performance obligations are

satisfied.

Wealth Management - trust fees and retail brokerage fees — trust fees represent monthly fees due from wealth management
abientssideration for managing the client’s assets. Trust services include custody of assets, investment management, fees for
sarstices and similar fiduciary activities. Revenue is recognized when the Company’s performance obligation is completed
machth or quarter, which is the time that payment is received. Also, retail brokerage fees are received from a third-party
Heaker-for which the Company acts as an agent, as part of a revenue-sharing agreement for fees earned from customers that
acberred to the third party. These fees are for transactional and advisory services and are paid by the third party on a
basitlalyd recognized ratably throughout the quarter as the Company’s performance obligation is satisfied.

Bank Card Fees — bank card related fees primarily includes interchange income from client use of consumer and business
dehds. Interchange income is a fee paid by a merchant bank to the card-issuing bank throughthe interchange network.
Interchange fees are set by the credit card associations and are based on cardholder purchase volumes. The Company
ietenetmnge income as transactions

occur.

Gains and Losses from the Sale of Bank Owned Property — the performance obligation in the sale of other real estate
typieally will be the delivery of control over the property to the buyer. If the Company is not providing the financing of the
shdetransaction price is typically identified in the purchase and sale agreement. However, if the Company provides
fallercing, the Company must determine a transaction price, depending on if the sale contract is at market terms and taking
acount the credit risk inherent in the arrangement.

Insurance Commissions — insurance commissions recorded by the Company are received from various insurance carriers based
oantractual agreements to sell policies to customers on behalf of the carriers. The performance obligation for the Company is
sell life and health insurance policies to customers. This performance obligation is met when a new policy is sold (effective
datehen an existing policy renews. New policies and renewals generally have a one-year term. In the agreements with
theurance carriers, a commission rate is agreed upon. The commission is recognized at the time of the sale of the policy
(efitcorvevhen a policy renews. Insurance commissions are recorded within other noninterest income.

Other non-interest income primarily includes items such as mortgage banking fees (gains from the sale of residential
hoentghghd for sale), bank-owned life insurance, and safe deposit box fees, none of which are subject to the requirements of

B
The Company has made no significant judgments in applying the revenue guidance prescribed in ASC 606 that affects

thetermination of the amount and timing of revenue from the above-described contracts with
clients.
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Accounting Standard

Updates

ASU 2022-02, “Financial Instruments — Credit Losses (Topic 326): Troubled Debt Restructurings and Vintage
Ahweiddsmeats’eliminate the accounting guidance for troubled debt restructurings by creditors that have adopted the CECL
amklehhance the disclosure requirements for loan modifications and restructurings made with borrowers experiencing
tiffiocilty. In addition, the amendments require disclosure of current-period gross write-offs for financing receivables and
metestment in leases by year of origination in the vintage disclosures. The amendments in this update are for fiscal
peginning after December 15, 2022, including interim periods within those fiscal years. The Company believes the adoption
tfis guidance will not have a material impact on its consolidated financial

statements.
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Note 2
INVESTMENT SECURITIES

Investment Portfolio

. The following tables summarize the amortized cost and related fair value of

Cemptiesiavailable-for-sale and se¢nvitstmkald-to-maturity, the corresponding amounts of gross unrealized gains and losses,

afldwance for credit
losses.

Available for Sale

Amortized Unrealized Unrealized Allowance for Fair

(Dollars in Thousands) Cost Gains Losses Credit Losses Value
December 31,

UB2Government Treasury $ 23,977 1 3 1,928  $ - 22,050
U.S. Government 198,888 27 12,863 - 186,052
Bi@eassnd Political 47,197 - 6,855 (13) 40,329
MbdpaiséoBucked Securities (1 80,829 2 11,426 - 69,405
Corporate Debt 97,119 19 8,874 (28) 88,236
BrheriSesurities @ 7,222 = = - 7,222
Total $ 455,232 49 3 41,946  $ 41) 413,294
December 31,

2081 Government Treasury $ 190,409 65 $ 2,606 $ - 187,868
U.S. Government 238,490 1,229 2,141 - 237,578
S@eaeund Political 47,762 44 811 (15) 46,980
SuhdivisioBacked Securities () 89,440 27 598 - 88,869
Corporate Debt 87,537 10 1,304 21) 86,222
BrhuriSesurities @ 7,094 - - - 7,094
Total $ 660,732 1,375  $ 7,460 $ (36) 654,611

Held to Maturity
Amortized Unrealized Unrealized Fair

(Dollars in Thousands) Cost Gains Losses Value
December 31,

2082Government Treasury 457374  $ - 8 25,641 431,733
Mortgage-Backed Securities 203,370 8 22,410 180,968
Total 660,744 $ 8 3 48,051 612,701
December 31,

2081Government Treasury 115499 $ - $ 1,622 113,877
Mortgage-Backed Securities 224,102 2,819 1,099 225,822
Total 339,601 $ 2819 § 2,721 339,699

(1) Comprised of residential mortgage-backed securities.

@ Includes Federal Home Loan Bank and Federal Reserve Bank recorded at cost of $ 2.1 million and $ 5.1 million,

December 31, 2022 and of 2.0 million and $ 5.1 million, respectively, at December 31,

$

At December 31, 2022, and 2021, the investment portfolio had

Securities with an amortized cost of ~ 656.1 million and $ 463.8 million at December 31, 2022 and 2021, respectively,

2021.

Bledged to secure public deposits and for other

purposes.

At December 31, 2022 and 2021, there

equity.

respectively, at

0.01 million and $ 0.9 million, respectively, in equity securities.
These securities do not have a readily determinable fair value and were not credit impaired.

were

no holdings of securities of any one issuer, other than the U.S. Government and
sgakcies, in an amount greater than 10% of shard¢svners’
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The Bank, as a member of the Federal Home Loan Bank of Atlanta (“FHLB”), is required to own capital stock in the FHLB
besedally upon the balances of residential and commercial real estate loans, and FHLB advances. FHLB stock which is
inadtidadsecurities is pledged to secure FHLB advances. No ready market exists for this stock, and it has no quoted fair

helueyer, redemption of this stock has historically been at par value. As a member of the Federal Reserve Bank of Atlanta,

Bank is required to maintain stock in the Federal Reserve Bank of Atlanta basedon a specified ratio relative to the Bank’s capital.
Federal Reserve Bank stock is carried at

cost.
During the third quarter of 2022, the Company transferred certain securities from the AFS to HTM classification. Transfers
arade at fair value on the date of the transfer. 33 securities had an amortized cost basis and fair value of ~ 168.4 million and

¥h89.0 million, respectively at the time of the transfer.$ The net unamortized, unrealized loss on the transferred securities

in accumaulatadiother comprehensive loss in the accompanying Consolidated Statement of Financial Condition at December
3022 totaled 7.9 million. This amount will be amortized out of accumulated other comprehensive loss over the remaining life
the underlying secofities as an adjustment of the yield on those

securities.
Investment . There were no significant sales of investment securities for each of thelast three fiscal
Sales years.

Maturity Distribution . The following table shows the Company’s AFS and HTM investment securities maturity
based on contractual ndistribytioDecember 31, 2022. Expected maturities may differ from contractual maturities
beessers may have the right to call or prepay obligations. Mortgage-backed securities and certain amortizing U.S.
ggorcyrsentrities are shown separately since they are not due at a certain maturity date. Equity securities do not have
aontractual maturity date.

Available for Sale Held to Maturity

Amortized Fair Amortized Fair
(Dollars in Thousands) Cost Value Cost Value
Due in one year or $ 47,408 $ 44,255 $ - $ -
Psg after one through five 153,009 140,296 457,374 431,733
Dasgsafter five through ten 51,785 42,566 - -
Marégage-Backed Securities 80,829 69,405 203,370 180,968
U.S. Government 114,979 109,550 - -
OgwcSecurities 7,222 7,222 - -
Total $ 455,232 $ 413,294 $ 660,744 $ 612,701

Unrealized Losses . The following table summarizes the investment securities with unrealized losses at December 31,
by major security typgragdtizhgth of time in a continuous unrealized loss
position:
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Less Than 12 Months Greater Than 12 Months Total

Fair Unrealized Fair Unrealized Fair Unrealized
(Dollars in Thousands) Value Losses Value Losses Value Losses
December 31,
2A02dl1able for Sale
U.S. Government Treasury $ 983 $ - $ 19,189 $ 1,928 $ 20,172 $ 1,928
U.S. Government 63,112 2,572 113,004 10,291 176,116 12,863
Stgearnnd Political 1,425 2 38,760 6,853 40,185 6,855
MbdpuiséoBacked Securities 6,594 959 60,458 10,467 67,052 11,426
Corporate Debt 26,959 878 58,601 7,996 85,560 8,874
Feenrities 99,073 4411 290,012 37,535 389,085 41,946
Held to Maturity
U.S. Government Treasury 177,552 11,018 254,181 14,623 431,733 25,641
Mortgage-Backed Securities 88,723 6,814 91,462 15,596 180,185 22,410
Total $ 266,275 $ 17,832 $ 345,643 $ 30,219 $ 611,918 $ 48,051
December 31,
A02klable for Sale
U.S. Government Treasury $ 172,206 $ 2,606 $ - $ - $ 172,206 $ 2,606
U.S. Government 127,484 1,786 17,986 355 145,470 2,141
Stgearnnd Political 42,122 811 - - 42,122 811
MbdpuisioBacked Securities 81,832 598 - - 81,832 598
Equity Securities 69,354 1,304 - - 69,354 1,304
Total 492,998 7,105 17,986 355 510,984 7,460
Held to Maturity
U.S. Government Treasury 113,877 1,622 - - 113,877 1,622
Mortgage-Backed Securities 115,015 1,099 - - 115,015 1,099
Total $ 228,892 $ 2,721 $ - $ - $ 228,892 $ 2,721
At December 31, 2022, there 928 positions (combined AFS and HTM securities) with unrealized losses totaling ~ 90.0

wekléon. At December 31,2021 there $ 401 positions (combined AFS and HTM securities) with unrealized losses

$10e2 million. For 87 of these of these pdsitidimgwere U.S. Treasury bonds and carry the full faith and credit of the U.S.

Gover2d2yt. 714 of these positions were U.S. government agency and mortgage-backed securities issued by U.S.
sponsored entities. gdVerbehiente the long history of no credit losses on government securities indicates that the expectation

nonpayment of the amortized cost basis is zero. The ®fnaining 127 positions (municipal securities and corporate bonds) have

credit component. At December 31, 2022, all collateralized mortgageaobligation securities (“CMO”), MBS, Small
Bdsmgsstration securities (“SBA”), U.S. Agency, and U.S. Treasury bonds held were AAA rated. At December 31,
202rate debt securities had an allowance for credit losses of 28,000 and municipal securities had an allowance  13,000.
Bf the securities held by the Company were past due or in nonaccrual stafus at December31,

2022.

Credit Quality Indicators

The Company monitors the credit quality of its investment securities through various risk management procedures, including
thenitoring of credit ratings. A large portion of the debt securities in the Company’s investment portfolio were issued by a
EbSernment entity or agency and are either explicitly or implicitly guaranteed by the U.S. government. The Company
Hediboreg history of no credit losses on these securities indicates that the expectation of nonpayment of the amortized cost basis
wero, even if the U.S. government were to technically default. Further, certain municipal securities held by the Company
baen pre-refunded and secured by government guaranteed treasuries. Therefore, for the aforementioned securities, the
Qoeapartyassess or record expected credit losses due to the zero loss assumption. The Company monitors the credit quality of
itsunicipal and corporate securities portfolio via credit ratings which are updated on a quarterly basis. On a quarterly
basisgipal and corporate securities in an unrealized loss position are evaluated to determine if the loss is attributable to
oetatitd factors and if an allowance for credit loss is

needed.
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Note 3
LOANS HELD FOR INVESTMENT AND ALLOWANCE FOR CREDIT

LOSSES
Loan Portfolio . The composition of the HFI loan portfolio at December 31 was as
Composition follows:
(As Restated)
(Dollars in Thousands) 2022 2021
Commercial, Financial and $ 247,362 $ 223,086
Realdddtutel- Construction 234,519 174,394
Real Estate — Commercial Mortgage 782,557 663,550
Real Estate — M 749,513 360,021
Reaidentisd — Home Equity 208,217 187,821
Consumer ) 325,517 322,593
Loans Held for Investment, Net of Unearned $ 2,547,685 $ 1,931,465
Income

@) Includes loans in process with outstanding balances of 6.1 million and $ 13.6 million for 2022 and 2021,
@) Bcludes overdraft balances of 1.1 million and $ 1.1 million for December 31, 268p2atintB021,
$ respectively.

Net deferred costs, which include premiums on purchased loans, included in loans were 5.1 million at December 31, 2022

$3.9 million at December 31, 2021. and

Accrued interest receivable on loans which is excluded from amortized cost totaled 8.0 million at December 31, 2022 and 5.3

fhillion at December 31, 2021, and is reported separately in Other Assets. $

The Company has pledged a floating lien on certain 1-4 family residential mortgage loans, commercial real estate mortgage
teahkome equity loans to support available borrowing capacity at the FHLB andhas pledged a blanket floating lien on

atinsumer loans, commercial loans, and construction loans to support available borrowing capacity at the Federal Reserve Bank

dftlanta.

Loan Purchases and . The Company will purchase newly originated 1-4 family real estate secured adjustable rate
fiwles CCHL, a related partylediisctive on March 1, 2020 (see Note 1 — Significant Accounting Policies). These loan
potatbds$421.7 million and $ 97.5 million for the years ended December 31, 2022 and 2021, respectively, and were not
impaired. In addition, the Comparrggitirchased commercial real estate loans that were not credit impaired from a third
petething $ 15.0 million and $ 17.4 million for the years ended December 31, 2022 and 2021, respectively.

The Company transferred 9.4 million of home equity loans from HFI to HFS during 2021. There no transfers during

were 2022.
Allowance for Credit Losses . The methodology for estimating the amount of credit losses reported in the allowance for
losses (“ACL”) has two basicccediponents: first, an asset-specific componentinvolving loans that do not share risk
ahdrdetaristissrement of expected credit losses for such individual loans; and second, a pooled component for expected
tosskis for pools of loans that share similar risk characteristics. This methodology is discussed further in Note 1 —
RBigmificting Policies.
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The following table details the activity in the allowance for credit losses by portfolio segment for the years ended December 31.
Allocation of a portion of the allowance to one category of loans does not preclude its availability to absorb losses in

otlegories.
Commercial, Real Estate
Financial, Real Estate Commercial Real Estate Real Estate

(Dollars in Thousands) Agricultural Construction Mortgage Residential Home Equity Consumer Total
2022 (As Restated)

Beginning Balance $ 2,191 § 3302 $ 5810 $ 4,129 $ 2,29 $ 3,878 § 21,606
Provision for Credit Losses (As

Restated) ( 316 (658) (746) 6,328 (422) 2,579 7,397
Charge-Offs (1,308) - (355) - (193) (6,050) (7,906)
Recoveries 307 10 106 284 183 3,081 3,971
Net (Charge-Offs) Recoveries (1,001) 10 (249) 284 (10) (2,969) (3,935)
Ending Balance (As Restated) $ 1,506 § 2,654 § 4,815 § 10,741 $ 1,864 $ 3,488 $ 25,068
2021

Beginning Balance $ 2,204 § 2,479 § 7,029 $ 5440 $ 3,111 § 3,553 $ 23816
Provision for Credit Losses (227) 813 (1,679) (1,956) (1,125) 1,332 (2,842)
Charge-Offs (239) - (405) (108) (103) (3,972) (4,827)
Recoveries 453 10 865 753 413 2,965 5,459
Net (Charge-Offs) Recoveries 214 10 460 645 310 (1,007) 632
Ending Balance $ 2,191 § 3,302 $ 5810 §$ 4,129 § 2,296 $ 3,878 $ 21,606
2020

Beginning Balance $ 1,675 § 370§ 3416 $ 3,128 $ 2,224 $ 3,092 $ 13,905
Impact of Adopting ASC 326 488 302 1,458 1,243 374 (596) 3,269
Provision for Credit Losses 578 1,757 1,865 940 486 3,409 9,035
Charge-Offs (789) - (28) (150) (151) (5,042) (6,160)
Recoveries 252 50 318 279 178 2,690 3,767
Net (Charge-Offs) Recoveries (537) 50 290 129 27 (2,352) (2,393)
Ending Balance $ 2,204 § 2,479 § 7,029 $ 5,440 $ 3,111 § 3,553 § 23816

The $3.5 million (as restated) increase in the allowance for credit losses in 2022 reflected incremental allowance related to
growth, albagher projected rate of unemployment and its effect onrates of default, and slower prepayment speeds (due to
highrest rates). The $ 2.8 million decrease in the allowance for credit losses in 2021 reflected improvements in

economic conditions, favforddastedn migration and net recoveries totaling

0.6 million, partially offset by incremental

fieeded for loan growth (excluding Small Business Administration Paycheck ProtestgoveRrogram). Four unemployment

fatecast scenarios continue to be utilized to estimate probability of default and are weighted based on management’s estimate

pfobability. See Note 1 — Significant accounting policies for more on the calculation of the provision for credit losses. See
Note Commitments and Contingencies for information on the provision for credit losses related to off-balance sheet

commitments.

94



Loan Portfolio Aging. A loan is defined as a past due loan when one full payment is past due or a contractual maturity is over

days past due 30
(“DPD”).
The following table presents the aging of the amortized cost basis in accruing past due loans by class of loans at December
31,

30-59 60-89 90 + Total Total Nonaccrual Total
(Dollars in Thousands) DPD DPD DPD Past Current Loans Loans
2022 (As Restated) Due
Commercial, Financial and $ 109 $ 126 $ - $ 235 § 247,086 $ 41 $ 247362
Reaimidturel- Construction 359 - - 359 234,143 17 234,519
Real Estate — Commercial Mortgage 158 149 - 307 781,605 645 782,557
Real Estate — O] 845 530 - 1,375 747,899 239 749,513
Residestisd — Home Equity - 35 - 35 207,411 771 208,217
Consumer 3,666 1,852 - 5,518 319,415 584 325,517
Total § 5137 § 2692 § - 8§ 7.829 $2537559 3§ 2,297 § 2,547,685
2021
Commercial, Financial and $ 100 $ 23§ -3 123§ 222873 $ 90 §$ 223,086
Reaigiturel- Construction - - - - 174,394 - 174,394
Real Estate — Commercial Mortgage 151 - - 151 662,795 604 663,550
Real Estate — 365 151 - 516 357,408 2,097 360,021
Residentied — Home Equity 210 - - 210 186,292 1,319 187,821
Consumer 1,964 636 - 2,600 319,781 212 322,593
Total $§ 2790 § 810 § - 8 3,600 $ 1923543 $ 4,322 $ 1,931,465

Nonaccrual Loans . Loans are generally placed on nonaccrual status if principal or interest payments become 90 days past
and/or managementldeems the collectability of the principal and/or interest to be doubtful. Loans are returned to accrual
sths the principal and interest amounts contractually due are brought current or when future payments are reasonably assured.
The Company did not recognize a significant amount of interest income on nonaccrual loans for the years ended December

3022 and 2021.

The following table presents the amortized cost basis of loans in nonaccrual status and loans past due over 90 days and still

aacrual by class of loans.

2022 2021
Nonaccrual Nonaccrual 90+ Nonaccrual Nonaccrual 90+
With No With Dagtill With No With Dagtill
(Dollars in Thousands) ACL ACL Accruing ACL ACL Accruing
Commercial, Financial and $ - 3 41 $ - $ 67 $ 23§ -
Reaidbdtutal- Construction - 17 - - - -
Real Estate — Commercial Mortgage 389 256 - - 604 -
Real Estate — - 239 - 928 1,169 -
Residestaad — Home Equity - 771 - 463 856 :
Consumer - 584 - - 212 -
Total Nonaccrual Loans $ 380 $ 1,908 $ - 8 1,458 $ 2,864 $ -
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Collateral Dependent . The following table presents the amortized cost basis of collateral dependent loans at December
Loans 31:

2022 2021
Real Estate Non Real Real Estate Non Real

(Dollars in Thousands) Secured Estagecured Secured Estagecured
Commercial, Financial and $ - 8 -3 - 3 67
Rezigdturel- Construction - - - -
Real Estate — Commercial Mortgage 389 - 455 -
Real Estate — 160 - 1,645 -
Residestisd — Home Equity 130 - 649 :
Consumer 21 - - -

Total $ 700 $ - 2,749 $ 67

A loan is collateral dependent when the borrower is experiencing financial difficulty and repayment of the loan is dependent
the sale or operation of the underlying collateral.

The Bank’s collateral dependent loan portfolio is comprised primarily of real estate secured loans, collateralized by
edthidential or commercial collateral types. The loans are carried at fair value based on current values determined by
aithgyendent appraisals or internal evaluations, adjusted for selling costs or other amounts to be deducted when
exiparttid@et sales proceeds.

Residential Real Estate Loans In Process of . At December 31, 2022 and 2021, the Company had 0.6 million and

Forahotlion, respectively, in 1-4 family residential real es$ate loans for which formal foreclosure proceedings were in
process.
Troubled Debt Restructurings . TDRs are loans in which the borrower is experiencing financial difficulty and
Cainpany) has granted an economic conceshion to the borrower that it would not otherwise consider. In these instances, as part
afwork-out alternative, the Company will make concessions including the extension of the loan term, a principal moratorium,
geduction in the interest rate, or a combination thereof. The impact of the TDR modifications and defaults are factored into
thibwance for credit losses on a loan-by-loan basis. Thus, specific reserves are established based upon the results of either
discounted cash flow analysis or the underlying collateral value, if the loan is deemedto be collateral dependent. A
dlBRification can be removed if the borrower’s financial condition improves such that the borrower is no longer in
tiffiocilty, the loan has not had any forgiveness of principal or interest, and the loan is subsequently refinanced or restructured
atarket terms and qualifies as a new loan.

At December 31, 2022, the Company had 6.1 million in TDRs, of which 5.9 million were performing in accordance with
fhodified terms. At December 31, 2021, the Coffipany had 8.0 million in TDReof which 7.6 million were performing
8ccordance with modified terms. For TDRs, the Company estimafed 0.3 million and $ 0.3 millien of credit loss reserves

Pecember 31, 2022 and 2021, at

respectively.

The modifications made to TDRs involved either an extension of the loan term, a principal moratorium,a reduction in the
mterent a combination thereof. For the year ended December 31, 2022, there two loans modified with a recorded
wfe$d). 1 million. For the year ended December 31, 2021, there three loans modifigdwestimenéecorded investment of 0.6
millionw&ksr the year ended December 31, 2020, there three loans mbdified with a recorded investment of 0.2 million.
fieaacial impact of these modifications was not material. $ The
For the years ended December 31, 2022 and 2021, there no loans classified as TDRs, for which there was a payment
smidhe loans were modified within the 12 months prior to default

default.

Credit Risk . The Company has adopted comprehensive lending policies, underwriting standards and loan

Plosegerssidesigned to magvieize loan income within an acceptable levelof risk. Management and the Board of Directors of
hempany (the “Board”) review and approve these policies and procedures on a regular basis (at least annually).

Reporting systems are used to monitor loan originations, loan quality, concentrations of credit, loan delinquencies
andperforming loans and potential problem loans. Management and the Credit Risk Oversight Committee periodically
oenitwes of business to monitor asset quality trends and the appropriateness of credit policies. In addition, total borrower
exposure limits are established and concentration risk is monitored. As part of this process, the overall composition of the
panfolio is reviewed to gauge diversification of risk, client concentrations, industry group, loan type, geographic area, or
oghwrant classifications of loans. Specific segments of the loan portfolio are monitored and reported to the Board on a
hasitenhyd have strategic plans in place to supplement Board-approved credit policies governing exposure limits and
sndelavdiinBetailed below are the types of loans within the Company’s loan portfolio and risk characteristics unique to each.
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Commercial, Financial, and Agricultural — Loans in this category are primarily made based on identified cash flows of

Buarower with consideration given to underlying collateral and personal or other guarantees. Lending policy establishes

debtice coverage ratio limits that require a borrower’s cash flow to be sufficient to cover principal and interest payments on

alw and existing debt. The majority of these loans are secured by the assets being financed or other business assets such
ascounts receivable, inventory, or equipment. Collateral values are determined based upon third-party appraisals and evaluations.
Loan to value ratios at origination are governed by established policy guidelines.

Real Estate Construction — Loans in this category consist of short-term construction loans, revolving and non-revolving
tirmelitand construction/permanent loans made to individuals and investors to finance the acquisition, development, construction
oehabilitation of real property. These loans are primarily made based on identified cash flows of the borrower or project
gederally secured by the property being financed, including 1-4 family residential properties and commercial properties that
either owner-occupied or investment in nature. These properties may include either vacant or improved property.
{oanstaretgemerally based upon estimates of costs and value associated with the completed project. Collateral values
determined based upon third-party appraisals and evaluations. Loan to value ratios at origination are governed by
pstibjighadelines. The disbursement of funds for construction loans is made in relation to the progressof the project and as
thiede loans are closely monitored by on-site inspections.

Real Estate Commercial Mortgage — Loans in this category consist of commercial mortgage loans secured by property that
aither owner-occupied or investment in nature. These loans are primarily made based on identified cash flows of the borrower
project with consideration given to underlying real estate collateral and personal guarantees. Lending policy establishes
debtice coverage ratios and loan to value ratios specific to the property type. Collateral values are determined based upon
fairid- appraisals and evaluations.

Real Estate Residential — Residential mortgage loans held in the Company’s loan portfolio are made to borrowers
tahonstrate the ability to make scheduled payments with full consideration to underwriting factors such as current
smplogment status, current assets, other financial resources, credit history, and the value of the collateral. Collateral consists
ofortgage liens on 1-4 family residential properties. Collateral values are determined based upon third party appraisals
emdluations. The Company does not originate sub-prime loans.

Real Estate Home Equity — Home equity loans and lines are made to qualified individuals for legitimate purposes

generadlpy senior or junior mortgage liens on owner-occupied 1-4 family homes or vacation homes. Borrower qualifications
include favorable credit history combined with supportive income and debt ratio requirements and combined loan to value
wiibm established policy guidelines. Collateral values are determined based upon third-party appraisals and evaluations.

Consumer Loans — This loan category includes personal installment loans, direct and indirect automobile financing, and
tivesdodiftredit. The majority of the consumer loan category consists of indirect and direct automobile loans. Lending
psthibdishes maximum debt to income ratios, minimum credit scores, and includes guidelines for verification of applicants’
#mebraceipt of credit

reports.

Credit Quality . As part of the ongoing monitoring of the Company’s loan portfolio quality, management
Tedlisdtatos risk categories zega@mzedevant information about the ability of borrowers to service their debt such as:
€uraaoial information, historical payment performance, credit documentation, and current economic and market trends,
athengactors. Risk ratings are assigned to each loan and revised as needed through established monitoring procedures
fodividual loan relationships over a predetermined amount and review of smaller balance homogenous loan pools. The
Gsnpangefinitions noted below for categorizing and managing its criticized loans. Loans categorized as “Pass” do not meet
tréteria set forth below and are not considered

criticized.

Special Mention — Loans in this category are presently protected from loss, but weaknesses are apparent which, if not
conlectadise future problems. Loans in this category may not meet required underwriting criteria and have no
fadtigatindlore than the ordinary amount of attention is warranted for these

loans.

Substandard — Loans in this category exhibit well-defined weaknesses that would typically bring normal repayment into
Jeogrerdyans are no longer adequately protected due to well-defined weaknesses that affect the repayment capacity of
Buarower. The possibility of loss is much more evident and above average supervision is required forthese

loans.

Doubtful — Loans in this category have all the weaknesses inherent in a loan categorized as Substandard, with the

diavr detenistiknesses make collection or liquidation in full, on the basis of currently existing facts, conditions, and values,

higlstjonable and

improbable.
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Performing/Nonperforming — Loans within certain homogenous loan pools (home equity and consumer) are not
mdiewded/byut are monitored for credit quality via the aging status of the loan and by payment activity. The performing

aonperforming status is updated on an on-going basis dependent upon improvement and deterioration in credit

quality.

The following table summarizes gross loans held for investment at December31, 2022 by years of origination and
wstipmddycredit risk ratings (refer to Credit Risk Management section for detail on risk rating

system).
Term Loans by Origination Year

(As Restated) Revolving (As
(Dollars in Thousands) 2022 2021 2020 2019 2018 Prior Loans  Restp{gd)
Commercial, Financial,
Agricultural:
Pass 96,326 43,584 $ 20,061 $ 14,744 § 6,899 11,970 $ 50,934 $ 244,518
Special Mention - 262 7 - 51 - 2,330 2,650
Substandard - - - - 13 133 48 194
Total 96,326 43,846 $ 20,068 § 14,744 § 6,963 12,103 § 53312 § 247,362
Real Estate -
Construction:
Pass 141,784 73,219 $§ 11,928 § 397 $ - 123 § 4431 $ 231,882
Special Mention - 716 384 832 - - - 1,932
Substandard 17 - 688 - - - - 705
Total 141,801 73,935 § 13,000 § 1,229 § - 123§ 4431 $ 234519
Real Estate - Commercial
Mortgage:
Pass 243,818 159,334 § 131,131 $§ 55,122 $§ 51,864 101,175 '$ 20,575 $ 763,019
Special Mention 635 1,860 931 1,420 724 2,405 549 8,524
Substandard 9,115 - - 659 220 631 389 11,014
Total 253,568 161,194 $ 132,062 $ 57,201 § 52,808 104211 § 21,513 § 782,557
Real Estate - Residential:
Pass 473,235 97,083 $ 46,322 $ 29,179 $ 19,791 65,071 $ 10,822 $ 741,503
Special Mention 94 360 533 - - 648 - 1,635
Substandard 560 766 1,034 913 714 2,388 - 6,375
Total 473,889 98209 $ 47,889 $ 30,092 $ 20,505 68,107 $ 10,822 $§ 749,513
Real Estate - Home
Equity:
Performing 149 136 $ 12 8 397 §$ 147 1,215 $ 205390 $ 207,446
Nonperforming - - - 15 - 13 743 771
Total 149 136 12 412 147 1,228 206,133 208,217
Consumer:
Performing 134,021 111,762 $ 37,010 $ 21,065 § 12,273 3,739 $ 5,064 § 324,934
Nonperforming 248 59 120 115 7 30 4 583
Total 134,269 111,821 $§ 37,130 $ 21,180 $ 12,280 3,769 $ 5,068 $§ 325,517
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Note 4

MORTGAGE BANKING

ACTIVITIES

The Company’s mortgage banking activities include mandatory delivery loan sales, forward sales contracts used to
meaidegetial loan pipeline price risk, utilization of warehouse lines to fund secondary market residential loan closings,
sexddential mortgage servicing.

Residential Mortgage Loan

Production

The Company originates, markets, and services conventional and government-sponsored residential mortgage loans.
Coafenatiing fixed rate residential mortgage loans are held for sale in the secondary market and non-conforming and
rabipistabdential mortgage loans may be held for investment. The volume of residential mortgage loans originated for sale
aacbndary market prices are the primary drivers of origination

revenue.

Residential mortgage loan commitments are generally outstanding for 30 to 90 days, which represents the typical period
fammitment to originate a residential mortgage loan to when the closed loan is sold to an investor. Residential mortgage
beanmitments are subject to both credit and price risk. Credit risk is managed through underwriting policies and
prokadingespllateral requirements, which are generally accepted by the secondary loan markets. Price risk is primarily related
foterest rate fluctuations and is partially managed through forward sales of residentialmortgage-backed securities
[BiAmrdymandatory delivery commitments with investors.

The unpaid principal balance of residential mortgage loans held for sale,notional amounts of derivative contracts related
tosidential mortgage loan commitments and forward contract sales and their related fair values are set forth
below.

(As Restated)

December 31, December 31,
Unpai(iz%cipal Unpaidzﬁ‘}ncipal
(Dollars in Thousands) Balance/Notional  Fair Balance/Notional  Fair
Residential Mortgage Loans Held for $ 26,274 $Value6 909 $ 50,773 $Value2 532
Rakidential Mortgage Loan Commitments (D 36,535 819 51,883 1,258
Forward Sales @ 15,500 187 48,000 7)
Contracts $§ 27915 $ 53,783

(DRecorded in other assets at fair
QRelttsrded in other assets and (other liabilities) at fair

value
At December 31, 2022, the Company had 0.6 million residential mortgage loans held for sale 30-89 days past due and 0.1
fhillion of loans were on nonaccrual status. At [3ecember 31, 2021, the Company had 0.2 million of residential mortgage
feld for sale 30-89 days past due and no loans were on nonaccrual status. loans

Mortgage banking revenues for the year ended December 31, was as

follows:

(As Restated)
(Dollars in Thousands) 2022 2021 2020
Net realized gain on sales of mortgage $ 5,565 § 49,355  § 59,709
Nanshange in unrealized gain on mortgage loans held for (1,164) (2,410) 2,926
dade change in the fair value of mortgage loan (439) (3,567) 2,625
sunohidments the fair value of forward sales contracts 192 900 284
Pair-Offs on net settlement of forward sales 4,956 2,956 (9,602)
BoBEtaate servicing rights additions 565 1,416 3,448
Net origination fees 2,234 3,775 3,954
Total mortgage banking revenues $ 11,909 $ 52425 $ 63,344
Residential Mortgage
Servicing

The Company may retain the right to service residential mortgage loans sold. The unpaid principal balance of loans serviced
fohers is the primary driver of servicing
revenue.
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The following represents a summary of mortgage servicing

rights.

(As Restated)
(Dollars in Thousands) 2022 2021
Number of residential mortgage loans serviced for 1,769 2,106
Othestanding principal balance of residential mortgage loans serviced for $ 410,740  $ 532,967
Wheshted average interest 3.62% 3.59%
Réenaining contractual term (in 298 317
months)

Conforming conventional loans serviced by the Company are sold to the Federal National Mortgage Association (“FNMA”) on
aon-recourse basis, whereby foreclosure losses are generally the responsibility of FNMA and not the Company. The
heargrgareided by the Company are secured through the GNMA, whereby the Company is insured against loss by the

Hedmizlg Administration or partially guaranteed against loss by the Veterans Administration. At December 31, 2022,

tkevicing portfolio balance consisted of the following loan types: FNMA  60.2%), GNMA 0.1%), and private investor 39.7%).
FNMA and private investor loans are structured as actual/actual payment remittafice (

The Company had $ 0.3 million and $2.0 million in delinquent residential mortgage loans currently in GNMA pools serviced

the Company at December 31, 2022 and 2021, respectively. The right to repurchase these loans and the corresponding

habilitgn recorded in other assets and other liabilities, respectively, in the Consolidated Statements of Financial Condition.
Huaryears ended December 31, 2022 and 2021, respectively, the Company repurchased 1.7 million and $2.8 million of GNMA
8elinquent or defaulted mortgage loans with the intention to modify their terms and include the loans in new GNMA pools.

Activity in the capitalized mortgage servicing rights for the year ended December 31, was as

follows:
(As Restated)

(Dollars in Thousands) 2022 2021 2020
Beginning balance $ 3,774  § 3452 § 910
Additions due to loans sold with servicing 565 1,416 3,448
D&skshs and amortization (1,291) (1,344) (656)
Valuation Allowance reversal - 250 (250)
Sale of Servicing Rights (1) (449) - -
Ending balance $ 2,599 §$ 3774 $ 3,452

(DThe Company sold an MSR portfolio with an unpaid principal balance of 50 million for a sales price of $ 0.6 million,
$ecognizing a $ 0.2 million gain on sale, recorded in other noninterest income on the Consolidated Statement of
Income.

The Company did not record any permanent impairment losses on mortgage servicing rights for the years ended December
2022 and 2021. 31,

The key unobservable inputs used in determining the fair value of the Company’s mortgage servicing rights at December 31,
ssafollows:

2022 2021
Minimum Maximum Minimum Maximum
Discount rates 9.50% 12.00% 11.00% 15.00%
Annual prepayment 12.33% 20.23% 11.98% 23.79%
BRSGUSF servicing (per loan) $ 85 95 $ 60 73

Changes in residential mortgage interest rates directly affect the prepayment speeds used in valuing the Company’s
seovigage rights. A separate third-party model is used to estimate prepayment speeds based on interest rates, housing
tateQwatimated loan curtailment, anticipated defaults, and other relevant factors. The weighted average annual prepayment
spreed 3.42 % at December 31, 2022 15.85% at December 31,

and 2021.
Warehouse Line
Borrowings
The Company has the following warehouse lines of credit and master repurchase agreements with various financial institutions
Becember 31,
2022.
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Amounts

(Dollars in Thousands) Outstanding
$75 million master repurchase agreement without defined expiration. Interest is at the Prime rate 1.00% $ 9577
to pinsnii00%, with a floor rate ~ 3.25%. A cash pledge deposit of $ 0.5 million is required by the i
of lender.
$75 million warehouse line of credit agreement expiring December 2022 . Interest is at the SOFR 2.25%
. 40,575
to 3125%. plus
$ 50,152

Warehouse line borrowings are classified as short-term borrowings. At December 31, 2021, warehouse line borrowings
f28l6dmillion. At December 31, 2022, the Company had mortgage loans held for sale and constructionpermanent loans
as colpliedgkdnder the above warehouse lines of credit and master repurchase agreements. The above agreements also
comtaiants which include certain financial requirements, including maintenance of minimum tangible net worth, minimum
higpetd and maximum debt to net worth ratio, as defined in the agreements. The Company was in compliance with all
dightificaahants at December 31, 2022.

The Company intends to renew the warehouse lines of credit and master repurchase agreements when they

mature.

The Company has extended a 50 million warehouse line of credit to CCHL. Balances and transactions under this line of
fre eliminated in the Company’s cameditdated financial statements and thus not included in the total short-term borrowings
oattiee Consolidated Statement of Financial Condition. The balance of this line of credit at December 31, 2022 and December
3021 was $22.9 million and $ 14.8 million, respectively.

Note 5
DERIVATIVES

The Company enters into derivative financial instruments to manage exposures that arise from business activities that result in
theeipt or payment of future known and uncertain cash amounts, the value of which are determined by interest rates.
Chenpany’s derivative financial instruments are used to manage differences in the amount, timing, and duration of the
Kioompany ‘sxpected cash receipts and its known or expected cash paymentsprincipally related to the Company’s

siebordinated

Cash Flow Hedges of Interest Rate Risk

Interest rate swaps with notional amounts totaling 30 million at December 31, 2022 were designed as a cash flow hedge
$ubordinated debt. Under the swap arrangement, the Cdioipany will pay a fixed interest rate 2.50% and receive a variable
ofterest rate based on three-month LIBOR plus a weighted average margin 1.83%. Effective June 30, 2023, in accordance
tife swap agreement and the Adjustable Interest Rate (LIBOR) Act of 2021, LIBOR withbe replaced with SOFR

(secmigrht financing rate) as the interest rate index.

For derivatives designated and that qualify as cash flow hedges of interest rate risk, the gain or loss on the derivative is
iecmdedulated other comprehensive income (“AOCI”) and subsequently reclassified into interest expense in the same
gariag(w)hich the hedged transaction affects earnings. Amounts reported in accumulated other comprehensive income related
tierivatives will be reclassified to interest expense as interest payments are made on the Company’s variable-rate
debordinated

The following table reflects the cash flow hedges included in the Consolidated Statements of Financial
Condition.

Statement of Financial Notional Fair  Weighted
(Dollars in Thousands) Condition Location Amount Value AVeragety
Interest rate swaps related to subordinated (Years)
tkfember 31, Other Assets $ 30,000 $ 6,195 7.5
B2mber 31, Other Assets $ 30,000 $ 2,050 8.5

2021

The following table presents the net gains (losses) recorded in AOCI and the Consolidated Statement of Income related to
tash flow derivative instruments (interest rate swaps related to subordinated
debt).
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Amount of Amount of

(Gadyy (IGe9)
(Dollars in Thousands) Category RecogpigesC1 frifecleeified
December 31, Interest Expense $ 4,625 $lncome 337
P¥¥2mber 31, Interest Expense $ 1,530 $ (151)
Pbmber 31, Interest Expense $ 428 $ (64)

2020
The Company estimates there will be approximately 1.3 million reclassified as a decrease to interest expense within the next

fhonths. 12

At December 31, 2022 and 2021, the Company had a collateral liability of 5.8 million and $2.0 million, respectively.

$

Note 6

PREMISES AND EQUIPMENT

The composition of the Company’s premises and equipment at December 31 was as

follows:

(Dollars in Thousands) 2022 2021

Land $ 22,847 $ 23,575
Buildings 109,849 110,503
Fixtures and Equipment 59,627 57,010
Total Premises and Equipment 192,323 191,088
Accumulated Depreciation (110,185) (107,676)
Premises and Equipment, $ 82,138 $ 83,412
Net

Depreciation expense for the above premises and equipment was approximately $ 7.6 million, $ 7.6 million, and $ 7.0 million in
2022, 2021, and 2020,
respectively
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Note 7
LEASES

Operating leases in which the Company is the lessee are recorded as operating lease right of use (“ROU”) assets and
Lipbrhitieg, included in other assets and liabilities, respectively, on its Consolidated Statement of Financial Condition.

Operating lease ROU assets represent the Company’s right to use an underlying asset during the lease term and operating
leatsdities represent the Company’s obligation to make lease payments arising from the lease. ROU assets and operating
ledisidities are recognized at lease commencement based on the present value of the remaining lease payments using a discount
that represents the Company’s incremental borrowing rate at the lease commencement date. Operating lease expense, which
oomprised of amortization of the ROU asset and the implicit interest accreted on the operating lease liability, is recognized on
straight-line basis over the lease term, and is recorded in occupancy expense inthe Consolidated Statement of Income.

The Company’s operating leases primarily relate to banking offices with remaining lease terms from one forty-three
Company’s leases are not complex and do not contain residual value guarantees, variable lease payments, or years The
aisnifiptions or judgments made in applying the requirements of ASC Topic 842. Operating leases with an initial term of

ibnths or less are not recorded on the Consolidated Statement of Financial Condition and the related lease expense is
vecagwizight-line basis over the lease term. At December 31, 2022, ROU assets and liabilities were 22.3 million and $ 22.7
fhillion, respectively. At December 31, 2021, the operating lease ROU assets and liabilities were 11.5 million and $ 12.2
fespectively. The Company does not have any finance leases or any significant lessor million,
agreements.

The table below summarizes our lease expense and other information at December 31, related to the Company’s operating

leases:

(Dollars in Thousands) 2022 2021 2020

Operating lease expense $ 1,719 $ 1,445 $ 1,018
Short-term lease expense 658 663 530
Total lease expense $ 2,377 $ 2,108 $ 1,548

Other information:
Cash paid for amounts included in the measurement of lease

il cash flows from operating $ 1,937 $ 1,609 $ 1,174
Risis-of-use assets obtained in exchange for new operating lease 12,475 784 11,101
liabilities

Weighted-average remaining lease term — operating leases (in 19.5 253 25.4
Yeaighted-average discount rate — operating 3.1% 2.0 % 2.1 %
leases

The table below summarizes the maturity of remaining lease

liabilities:

(Dollars in Thousands) December 31,

2022 $2022 2,482
2023 2,307
2024 2,089
2025 2,013
2026 1,939
2027 and thereafter 18,922
Total $ 29,752
Less: Interest (7,086)
Present Value of Lease $ 22,666
Liability

At December 31, 2022, the Company had three additional operating lease obligations for banking offices that have not
yommenced. The first lease has payments totaling 1.9 million based on the initial contract term 15 years, the second
Bayments totaling $ 1.4 million based on the initial contraxft term 10 years, and the third has paymentdastaling 0.1 million
based on the initial contfict term 5 years. Payments for all three barfking offices are expected to commence during the
qfiarter of 2023. first

A related party is the lessor in an operating lease with the Company. The Company’s minimum payment is 0.2 million

ghrough 2042, and will reprice at annual fair market rental value until 2052, for an aggregate remaining obligation ofinnually

#t December 31, million
2022.
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Note 8
GOODWILL AND OTHER INTANGIBLES

At December 31, 2022 and 2021, the Company had goodwill of ~ 91.8 million. Goodwill is tested for impairment on an
Basis, or more often if impairment indicators exist. Testing allows for aaqualithtive assessment of goodwill impairment indicators.
If the assessment indicates that impairment has more than likely occurred, the Company must compare the estimated fair value

tife reporting unit to its carrying amount. If the carrying amount of the reporting unit exceeds its estimated fair value,

ampairment charge is recorded equal to the
excess.

On April 30,2021, CCSW acquired substantially all of the assets of SWG, including advisory, service, and insurance

agreiements, and the assignment of all related revenues thereof. Under theterms of the purchase agreement, SWG
peimipesfficers of CCSW and will continue the operation of their five offices in South Georgia offering wealth

seaniggsmadtcomprehensive risk management and asset protection services for individuals and CCBG paid 4.5

buslivessescash consideration and recorded goodwill of 2.8 million and a customer relationship intangible a$set

life) of

$1.6 million. Amortization expense related to the customer rélationship intangible totaled 0.2 million and $0.1 mddion in 2022

and X021, respectively. The current intangible asset balance as of December 31, 2022 and December 31, 2021 was

8nd $ 1.6 million, respectively. The estimated amortization expense for each of the nine succeeding fiscal years is
year. $

1.3 million
0.2 million per

During the fourth quarter of 2022, the Company performed its annual goodwill impairment testing and determined no
twsdwill impairment existed at December 31, 2022 no goodwill impairment existed at December 31, 2021. The

anidl continue to evaluate goodwill for impairment as defined@®ynApSayTopic

350.

Note 9

OTHER REAL ESTATE OWNED

The following table presents other real estate owned activity at December

31,

(Dollars in Thousands) 2022 2021 2020
Beginning Balance $ 17 $ 808 953
Additions 2,398 1,717 2,297
Valuation Write-Downs (11) 31) (792)
Sales (1,973) (2,809) (1,650)
Other - 332 -
Ending Balance $ 431 $ 17 808
Net expenses applicable to other real estate owned for the three years ended December31, was as

follows:

(Dollars in Thousands) 2022 2021 2020
Gains from the Sale of $ (480) $ (1,711) (1,218)
Pragestieem the Sale of 47 18 33
Regnsttiggome from 1) - 9
Propertie€arrying Costs 106 174 497
Valuation Adjustments 11 31 792
Total $ (337) 8§ (1,488) 104
Note 10

DEPOSITS

The composition of the Company’s interest bearing deposits at December 31 was as

follows:

(Dollars in Thousands) 2022 2021

NOW Accounts $ 1,290,494 1,070,154
Money Market Accounts 267,383 274,611
Savings 637,374 599,811
Dignesits 90,446 99,374
PsP%iferest Bearing Deposits $ 2,285,697 2,043,950

104



At December 31, 2022 and 2021, 1.1 million in overdrawn deposit accounts were reclassified as

$ loans.

The amount of time deposits that meet or exceed the FDIC insurance limit of $250,000 totaled

11.1 million and $ 10.0 million

Pecember 31, 2022 and 2021, at
respectively.

At December 31, the scheduled maturities of time deposits were as

follows:

(Dollars in Thousands) 2022

2023 69,221
2024 10,284
2025 5,122
2026 1,737
2027 4,082
Total 90,446
Interest expense on deposits for the three years ended December 31, was as

follows:

(Dollars in Thousands) 2022 2021 2020
NOW Accounts $ 2,800 294 930
Money Market Accounts 203 134 223
Savings 309 263 207
Pepeddeposits < 129 145 179
fi"m@é%msits > 3 3 9
F22% Merest Expense $ 3,444 839 1,548
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Note 11
SHORT-TERM
BORROWINGS

Short-term borrowings included the following:

Securities
Sold Other
Federal Funds Raskerchase Short-Term
(Dollars in Thousands) Purchased Agreements () Borrowings ®
2022
Balance at December $ - $ 6,582 50,211
Blaximum indebtedness at any month - 9,452 50,211
ully average indebtedness 2 8,095 32,386
Autstapdinge paid for the 339 % 0.17 % 540 %
Yedrage rate paid on period-end - % 0.40 % 7.61 %
borrowings
2021
Balance at December $ - $ 4,955 29,602
Raximum indebtedness at any month - 6,755 58,309
Budly average indebtedness 2 5,762 47,748
Autstandinge paid for the 239 % 0.04 % 2.84 %
¥eadrage rate paid on period-end - % 0.04 % 236 %
borrowings
2020
Balance at December $ - $ 4,851 74,803
RMaximum indebtedness at any month - 5,922 94,071
Bully average indebtedness 2 5,384 63,733
puistandinge paid for the 2.56 % 0.10 % 436 %
Y8drage rate paid on period-end - % 0.04 % 3.00 %
borrowings
MBalances are fully collateralized by government treasury or agency securities held in the Company's investment
(ZWﬂfﬁﬁ@ed of FHLB advances totaling $0.1 million and warehouse lines of credit totaling $50.1 million at December 31,
2022.
Note 12
LONG-TERM
BORROWINGS
Federal Home Loan Bank Advances. The Company had one FHLB long-term advance totaling 0.5 million at December
2022. The advance matures in 2025 an$l has a rate 0f4.80%. The Company had FHLB long-term advardes totaling $0.9
at DecamibéoB 1, 2021 with a weighted-average rate of The FHLB advances are collateralized by a floating lien on
3-37mily residential mortgage loans, commercial real estate moetgage loans, and home equity mortgage loans. Interest on
HIdLB advances is paid on a monthly
basis.
Scheduled minimum future principal payments on our other long-term borrowings at December 31 were as
follows:
(Dollars in Thousands) 2022
2023 $ 199
2024 198
2025 116
Total $ 513

Junior Subordinated Deferrable Interest Notes.
wholly owned Delaware statutory trusts. The firstaote for

The Company has issued two junior subordinated deferrable interest notes
30.9 million was issued to CCBG Capital Trust I. The second

for $32.0 million was issued to CCBG Capital Trust II. The two trusteare considered variable interest entities for which
Companythenot the primary beneficiary. Accordingly, the accounts of the trusts are not included in the Company’s
toaswlialaseatements. See Note 1 - Significant Accounting Policies for additional information about the Company’s
potigglidDivails of the Company’s transaction with the two trusts are provided

below.
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In November 2004, CCBG Capital Trust I issued ~ 30.0 million of trust preferred securities which represent interest in the

8f the trust. The interest payments are due quarterly 3ssatnth LIBOR plus a margin of 1.90%, adjusted quarterly.

atne 30, 2023, in accordance with the trust agreement and the Adjustable InterestRate (LIBOR) Effiecfi2€21, LIBOR will
beplaced with 3-month CME term SOFR (secured overnight financing rate) as the interest rate index. The trust

peefertmd will mature on December 31, , and are redeemable upon approval of the Federal Reserve in whole or in part at
option of the Company at 2834ime after Decetthiser 31, 2009 and in whole at any time upon occurrence of certain events
dféectmgor regulatory capital treatment. Distributions on the trust preferred securities are payable quarterly on March 31, June
September 30, and December 31 of each year. CCBG Capital Trust I also issued 0.9 million of common equity securities
8CBG. The proceeds of the offering of trust preferred securities and common equity sedarities were used to purchase a 30.9
fhillion junior subordinated deferrable interest note issued by the Company, which has terms similar to the trust

peefertmd. On April 12, 2016, the Company retired 10 million in face value of trust preferred securities that were auctioned
Bart of a liquidation of a pooled collateralized debt obligation fund. The trust preferred securities were originally issued

MeRghCapital Trust
I

In May 2005, CCBG Capital Trust IT issued ~ 31.0 million of trust preferred securities which represent interest in the assets of
frust. The interest payments are due quarterly ~ 3theonth LIBOR plus a margin of 1.80%, adjusted quarterly. The trust
aecurities will mature on June 15, , and are redeemable upon approval of the FederabRusered in whole or in partat the

of the Company and in whil32at any timepipon occurrence of certain events affecting their tax or regulatory capital treatment.
Distributions on the trust preferred securities are payable quarterly on March 15, June 15, September 15, and December 15

ofch year. CCBG Capital Trust IT also issued 0.9 million of common equity securities to CCBG. The proceeds of the

8f trust preferred securities and common equity securifieingere used to purchasea 32.0 million junior subordinated deferrable
finterest note issued by the Company, which has terms substantially similar to the trust preferred securities.

The Company has the right to defer payments of interest on the two notes at any timeor from time to time for a period of up
twenty consecutive quarterly interest payment periods. Under the terms of each note, in the event that under

centaimstances there is an event of default under the note or the Company has elected to defer interest on the note, the
ampanywith certain exceptions, declare or pay any dividends or distributions on its capital stock or purchase or acquire any
df capital stock. At December 31, 2022, the Company has paid all interest paymentsin full.

The Company has entered into agreements to guarantee the payments of distributions on the trust preferred securities
pagiments of redemption of the trust preferred securities. Under these agreements, the Company also agrees, on a
babydmptedexpenses and liabilities of the two trusts other than those arising under thetrust preferred securities. The
obligatiampany under the two junior subordinated notes, the trust agreements establishing the two trusts, the guarantee
agteement as to expenses and liabilities, in aggregate, constitute a full and unconditional guarantee by the Company of the
twsts’ obligations under the two trust preferred security

issuances.

Despite the fact that the accounts of CCBG Capital TrustI and CCBG Capital Trust II are not included in the

Cmephidgfed financial statements, the  20.0 million and $31.0 million, respectively, in trust preferred securities issued by
Subsidiary trusts are included in the Tier 1 Capital of Capital Cithdank Group, Inc. as allowed by Federal Reserve
guidelines.
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Note 13

INCOME

TAXES

The provision for income taxes reflected in the Consolidated Statements of Comprehensive Income is comprised of the
tollyyoments:

2022

(Dollars in Thousands) (As Restated) 2021 2020
Current:

Federal $ 10,646  $ 12,039 § 8,625

State 1,022 1,044 1,658

11,668 13,083 10,283

Deferred:

Federal (2,994) (3,246) (143)

State (899) (10) 130

Change in Valuation Allowance 23 8 (40)

(3,870) (3,248) (53)

Total:

Federal 7,652 8,793 8,482

State 123 1,034 1,788

Change in Valuation Allowance 23 8 (40)
Total $ 7,798 $ 9,835 $ 10,230
Income taxes provided were different than the tax expense computed by applying the statutory federal income tax rate 21%
pfe-tax income as a result of the to
following:

2022

(Dollars in Thousands) (As Restated) 2021 2020
Tax Expense at Federal Statutory $ 8,625 $ 10,385  $ 11,106
Ritfeases (Decreases) Resulting
TesnExempt Interest Income (248) 271) (341)
State Taxes, Net of Federal 94 819 1,413
Benefit (546) 375 601
Change in Valuation Allowance 23 8 (40)
Tax-Exempt Cash Surrender Value Life Insurance Benefit (175) (173) (173)
Noncontrolling Interest 25 (1,308) (2,336)
Actual Tax Expense $ 7,798 $ 9,835 § 10,230

Deferred income tax liabilities and assets result from differences between assets and liabilities measured for financial
peporseg and for income tax return purposes. These assets and liabilities are measured using the enacted tax rates and laws
tiratcurrently in effect.
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The net deferred tax asset and the temporary differences comprising that balance at December 31, 2022 and 2021 are as
follows:

(As Restated)

(Dollars in Thousands) 2022 2021
Deferred Tax Assets Attributable to:

Allowance for Credit $ 6,042 $ 5,308
hesseed Pension/SERP 1,530 4,468
State Net Operating Loss and Tax Credit Carry-Forwards 1,920 1,984
Other Real Estate Owned 917 1,029
Accrued SERP Liability 3,246 2,442
Lease Liability 4,547 2,597
Net Unrealized Losses on Investment 12,499 1,532
Brhwrities 3,043 2,325
Investment in Partnership 1,544

Total Deferred Tax Assets $ 35288 § 21,685
Deferred Tax Liabilities Attributable to:

Depreciation on Premises and Equipment $ 3382 $ 3,208
Deferred Loan Fees and Costs 2,372 2,016
Intangible Assets 3,310 3,276
Accrued Pension Liability 1,043 2,138
Right of Use Asset 4,474 2,453
Investments 469 469
Other 2,099 857
Total Deferred Tax Liabilities 17,149 14,417
Valuation Allowance 1,671 1,648
Net Deferred Tax Asset $ 16,468 § 5,620

In the opinion of management, it is more likely than not that all of the deferred tax assets, with the exception of certain state

optrating loss carry-forwards and certain state tax credit carry-forwards expected to expire prior to utilization, will be realized.

Accordingly, a valuation allowance of 1.6 million is recorded at December 31, 2022. At December 31, 2022, the Company

$tate loss and tax credit carry-forwards of appadximately $ 1.9 million, which expire at various dates 2023 through 2037.
from

At December 31, 2022, and December 31, 2021, the Company no material unrecognized gross tax

had benefits.

It is the Company’s policy to recognize interest and penalties accrued relative to unrecognized tax benefits in their

fedpestivestate income taxes accounts. There no penalties and interest related to income taxes recorded in the

Statements of Income for the years ended December 31 202]2B@ddand 2020. There no amounts accrued in

@onsolidated Statements of Financial Condition for penalties and interest as of December 31, 202thand

2021.

The Company files a consolidated U.S. federal income tax return and a separate U.S. federal income tax return for CCHL.

idodidiary files various returns in states where its banking offices arelocated. The Company is no longer subject to U.S.

bedkteab tax examinations for years before

2019.

Note 14

STOCK-BASED COMPENSATION

At December 31, 2022, the Company had three stock-based compensation plans, consisting of the 2021 Associate Incentive
PlAIP”), the 2021 Associate Stock Purchase Plan (“ASPP”), and the 2021 Director Stock Purchase Plan (“DSPP”). These

plaivh were approved by the shareowners in April 2021, replaced substantially similar plans approved by the shareowners

2011. Total compensation expense associated with these plans for 2020 through 2022 was 1.6 million, $ 1.6 million, and $ 2.3
fhillion, respectively.
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AIP. The AIP allows key associates and directors to earn various forms of equity-based incentive compensation. Under the
thereAd®re 700,000 shares reserved for issuance. On an annual basis, the Company, pursuant to the terms and conditions of
AIP, will create an #aaual incentive plan (“Plan”), under which all participants are eligible to earn performance shares.
fowasdsciates under the 2021 Plan were tied to internally established performance goals. At base level targets, the grant-date
failue of the shares eligible to be awarded in 2022 was approximately 1.1 million. Approximately 60% of the award is in the
form of stock 40% in the form of a cash bonus. For 2022, a total 24,222 shares were eligible for issuance, but

ahdres could be earnedfif performance exceeded established goals. A total 4 hddidishates were earned for 2022 that were

of January 2023. For the years ended December 31, 2022 and 2021, Directors is$ue847 and 10,377 shares, respectively,
eact@dhe Plan. The Company recognized expense of 1.9 million, $ 1.2 million and $ 1.0 million for the years ended
$1, 2022, 2021 and 2020, respectively, related to the AIP. December

Executive Long-Term Incentive Plan (“LTIP”) . The Company has established a Performance Share Unit Plan under
provisions of the AIP that allows William G. Sntith, Jr., the Chairman, President, and Chief Executive Officer of CCBG,
Triwomas A. Barron, the President of CCB, and J. Kimbrough Davis, Chief Financial Officer of the Company to earn shares
bastitt compound annual growth rate in diluted earnings per share over a three-year period. The Company recognized expense
$9.2 million, $0.2 million and $0.4 million for the years ended December 31, 2022, 2021 and 2020, respectively. Shares
under the plan 6,849, 27,915 ,ianded2,482 for the years ended December 31, 2022, 2021 and 2020, respectively. A total
#6089 shares were earned in 2022 that were issuefl in January 2023.

After deducting the shares earned, but not issued, in 2022 under the AIP and 545,035 shares remain eligible for issuance
LAdd®; the 2021 AIP.

DSPP. The Company’s DSPP allows the directors to purchase the Company’s common stock at a price equal 90% of the
closing poice on the date of purchase. Stock purchases under the DSPP are limited to the amount of the directors’ annual
wetdingeting fees. Under the DSPP, there 300,000 shares reserved for issuance. The Company recognized 0.1 million in
waprense under the DSPP for the years ended December 3§, 2022, 2021 and 2020. The Company issued shares under the
fosdtihg 14,977, 19,362 and 16,119 for the years ended December 31, 2022, 2021 and 2020, respectively. At December 31,
there were 265,661 shares eligible f&038suance under the

DSPP.
ASPP. Under the Company’s ASPP, substantially all associates may purchase the Company’s common stock through
deductiqmyaoH price equal ~ 90% of the lower of the fair market value at the beginning or end of each six-month
period. Stock purchases under thoffeSRi are limited to  10% of an associate’s eligible compensation, up to a maximum of 25,000

(fair market value on each enrollment date) in any plan year$ Under the ASPP, there 400,000 shares of common

wesegved for issuance. The Company recognized 0.1 million, $0.1 million and $0.2 million in expéaskunder the ASPP for the
$ears ended December 31, 2022, 2021 and 2020, respectively. The Company issued shares under the ASPP 31,101,
fRxalAegand 33,910 for the years ended December 31, 2022, 2021 and 2020, respectively. At December 31, 346,773 shares
remained eligible f@0&3uance under the

ASPP.

Based on the Black-Scholes option pricing model, the weighted average estimated fair value of each of the purchase

gightted under the ASPP was $ 4.03 for 2022. For 2021 and 2020, the weighted average fair value purchase right granted
$3.96 and $5.83, respectively. In calesilating compensation, the fair value of each stock purchase right was estimated on the
of grant using thedtdlowing weighted average

assumptions:

2022 2021 2020
Dividend yield 24 % 25 % 2.4 %
Expected volatility 17.6 % 21.8 % 45.6 %
Risk-free interest 1.4 % 0.1 % 0.9 %
Eipected life (in 0.5 0.5 0.5
years)
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Note 15
EMPLOYEE BENEFIT PLANS

Pension

Plan

The Company sponsors a noncontributory pension plan covering substantially all of its associates. Benefits under this
ptarerally are based on the associate’s total years of service and average of the five highest years of compensation during the
sears immediately preceding their departure. The Company’s general funding policy is to contribute amounts sufficient to
méetmum funding requirements as set by law and to ensure deductibility for federal income tax purposes. On December
309, the plan was amended to remove plan eligibility for new associates hired after December 31, 2019.

The following table details on a consolidated basis the changes in benefit obligation, changes in plan assets, the funded status
tfe plan, components of pension expense, amounts recognized in the Company’s Consolidated Statements of Financial
Giahditior,assumptions used to determine these

amounts.
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(Dollars in Thousands) 2022 2021 2020
Change in Projected Benefit Obligation:

Benefit Obligation at Beginning of $ 172,508 212,566 % 180,830
Searice Cost 6,289 6,971 5,828
Interest Cost 4,665 4,885 5,612
Actuarial (Gain) Loss (39,962) (14,934) 32,172
Benefits Paid (2,139) (2,087) (11,677)
Expenses Paid (416) (259) (260)
Settlements (32,794) (34,634) -
Special/Contractual Termination Benefits - - 61
Projected Benefit Obligation at End of $ 108,151 172,508  $ 212,566
Year

Change in Plan Assets:

Fair Value of Plan Assets at Beginning of $ 165,274 171,775 $ 161,646
Xetwral Return on Plan (25,649) 30,479 17,066
Basployer - - 5,000
Beontfils: Raid (2,139) (2,087) (11,677)
Expenses Paid (416) (259) (260)
Settlements (32,794) (34,634) -
Fair Value of Plan Assets at End of $ 104,276 165274  $ 171,775
Year

Funded Status of Plan and Accrued Liability Recognized at End of

Wélaer Liabilities $ 3,875 7234 $ 40,791
Accumulated Benefit Obligation at End of $ 91,770 149,569  § 177,362
Year

Components of Net Periodic Benefit

Sestice Cost $ 6,289 6971 $ 5,828
Interest Cost 4,665 4,885 5,612
Expected Return on Plan (10,701) (11,147) (10,993)
Assetsization of Prior Service Costs 15 15 15
Special/Contractual Termination Benefits - - 61
Net Loss 1,713 6,764 3,933
NowdrogsiSettlements 2,321 3,072 -
Net Periodic Benefit $ 4,302 10,560  $ 4,456
Cost

Weighted-Average Assumptions Used to Determine Benefit Obligation:

Discount Rate 5.63% 3.11% 2.88%
Rate of Compensation @ 5.10% 4.40% 4.00%
Messagement Date 12/31/22 12/31/21 12/31/20
Weighted-Average Assumptions Used to Determine Benefit

Damtount Rate 3.11% 2.88% 3.53%
Expected Return on Plan 6.75% 6.75% 7.00%
Rasetsf Compensation O} 4.40% 4.00% 4.00%
Increase

Amortization Amounts from Accumulated Other Comprehensive

MeoAetuarial Loss (Gain) $ (3,612) (34,265) $ 26,098
Prior Service Cost (15) (15) (15)
Net Loss (4,034) (9,836) (3,933)
Deferred Tax Expense (Benefit) 1,942 11,183 (5,615)
Other Comprehensive Loss (Gain), net of tax $ (5,719) (32,933) $ 16,535
Amounts Recognized in Accumulated Other Comprehensive

Mieofetuarial $ 7,653 15,300 $ 59,400
PrsseService Cost 5 20 35
Deferred Tax Benefit (1,941) (3,884) (15,066)
Accumulated Other Comprehensive Loss, net of tax $ 5,717 11,436 $ 44,369

() The Company utilized an age-graded approach that varies the rate based on the age of the

participants.
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During 2022 and 2021, lump sum payments made under the Company’s defined benefit pension plan triggered
setttemting. In accordance with applicable accounting guidance for defined benefit plans, the Company recorded
bettlesne$ 2.3 million and $3.1 million during 2022 and 2021,
respectively.
The service cost component of net periodic benefit cost is reflected in compensation expense in the accompanying
Stansaledased Income. The other components of net periodic cost are included in “other” within the noninterest expense category
in the Consolidated Statements of Income. See Note 1 — Significant Accounting Policies for additional
information.
The Company expects to recognize $ 0.9 million of the net actuarial loss reflected in accumulated other comprehensive income
December 31, 2022 as a component of netperiodic benefit cost during
2023.
Plan Assets. The Company’s pension plan asset allocation at December 31, 2022 and 2021, and the targetasset allocation
2022 are as fdows:

Target Percentage of
Allocation Asfddht December @
2023 3b022 2021
Equity Securities 68 % 73 % 71 %
Debt Securities 27 % 23 % 21 %
Cash and Cash 5% 4 % 8 %
igpjyalents 100 % 100 % 100 %

(1) Represents asset allocation at December 31 which may differ from the average target allocation for the year due to the
wadreash contribution to the
plan.
The Company’s pension plan assets are overseen by the CCBG Retirement Committee. Capital City Trust Company acts as
theestment manager for the plan. The investment strategy is to maximize return on investments while minimizing risk. The
Company believes the best way to accomplish this goal is to take a conservative approach to its investment strategy by
invasting] funds that include various high-grade equity securities and investmentgrade debt issuances with varying
stratsgissnt The target asset allocation will periodically be adjusted based on market conditions and will operate within
fbélowing investment policy statement allocation ranges: equity securities ranging 55% and 81%, debt securities
from 17% and 37%, and cash and cash equivalents ranging 0% and 10%. The overall expecteddngmgerm rate of return
assets is a weighteffeamerage expectation for the return on plan assets. The Company considers historical performance data
aodnomic/financial data to arrive at expected long-term rates of return for each asset
category.
The major categories of assets in the Company’s pension plan at December 31 are presented in the following table. Assets
segregated by the level of the valuation inputs within the fair value hierarchy established by ASC Topic 820 utilized to
fasavatae (see Note 22 — Fair Value

Measurements).

(Dollars in Thousands) 2022 2021

Level 1:
U.S. Treasury Securities $ 17,264  $ 200
Mutual Funds 81,231 156,726
Cash and Cash 5,327 6,881
Equivalents

Level 2:
U.S. Government - 527
dggpsate Notes/Bonds 454 940

Total Fair Value of Plan Assets $ 104276  $ 165,274
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Expected Benefit Payments. At December 31, expected benefit payments related to the defined benefit pensionplan were
follows: as

(Dollars in Thousands) 2022

2023 $ 9,446
2024 8,896
2025 9,966
2026 9,638
2027 9,270
2028 through 43,323

32 $ 90,539

Contributions. The following table details the amounts contributed to the pension plan in 2022and 2021, and the

amount to be comtrpected in
2023.
Expected
Contribution
(Dollars in Thousands) 2021 2022 2023(M
Actual $ 5,000 $ - $- - $10,000
Contributions

() For 2023, the Company will have the option to make a cash contribution to the plan or utilize pre-funding

balances.
Supplemental Executive Retirement
Plan
The Company has a Supplemental Executive Retirement Plan (“SERP”) and a Supplemental Executive Retirement Plan
{I'SERP II”) covering selected executive officers. Benefits under this plan generally are based on the same service
anthpensation as used for the pension plan, except the benefits are calculated without regard to the limits set by the
Ruesmle Code on compensation and benefits. The net benefit payable from the SERP is the difference between this gross
beddfie benefit payable by the pension plan. The SERP II was adopted by the Company’s Board on May 21, 2020 and
contain executive officers that were not covered by the
SERP.
The following table details on a consolidated basis the changes in benefit obligation, the funded status of the plan, components
pétnsion expense, amounts recognized in the Company’s Consolidated Statements of Financial Condition, and major
assdnpidetsymine these
amounts.
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(Dollars in Thousands) 2022 2021 2020
Change in Projected Benefit Obligation:

Benefit Obligation at Beginning of 13,534 13,402 10,244
Se@arice Cost 31 35 31
Interest Cost 315 243 321
Actuarial (Gain) Loss (2,932) (146) 1,826
Plan - - 980
ProRRdsacBEnefit Obligation at End of 10,948 13,534 13,402
Year

Funded Status of Plan and Accrued Liability Recognized at End of

Year:

Other Liabilities 10,948 13,534 13,402
Accumulated Benefit Obligation at End of 10,887 12,803 12,339
Year

Components of Net Periodic Benefit

Sestice Cost 31 35 31
Interest Cost 315 243 321
Amortization of Prior Service Cost 277 277 327
Net Loss 718 970 503
NBpEHatiRNBenefit 1,341 1,525 1,182
Cost

Weighted-Average Assumptions Used to Determine Benefit Obligation:

Discount Rate 5.45% 2.80% 2.38%
Rate of Compensation ) 5.10% 4.40% 4.00%
Memsasement Date 12/31/22 12/31/21 12/31/20
Weighted-Average Assumptions Used to Determine Benefit

Dastount Rate 2.80% 2.38% 3.16%
Rate of Compensation O} 4.40% 4.00% 3.50%
Increase

Amortization Amounts from Accumulated Other Comprehensive

Neoetuarial (Gain) (2,932) (146) 1,826
Prisy Service (Benefit) Cost 277) (219) 895
Net Loss (718) 970) (458)
Deferred Tax Expense (Benefit) 995 154 (573)
Other Comprehensive (Gain) Loss, net of tax (2,932) (1,181) 1,690
Amounts Recognized in Accumulated Other Comprehensive

MeoAstuarial (1,775) 1,875 2,991
Prss Service Cost 151 429 895
Deferred Tax Benefit 412 (584) (985)
Accumulated Other Comprehensive (Loss) Gain, net of tax (1,212) 1,720 2,901

() The Company utilized an age-graded approach that varies the rate based on the age of the

participants.

The Company expects to recognize approximately § 0.5 million of the net actuarial loss reflected in accumulated

comprehensive income at December 31, 2022 as a compathat of net periodic benefit cost during

2023.

In June 2023, lump sum retirement distributions to two plan participants will require the application of settlement accounting.

The amount of the settlement charge cannot be determined until the time of cash payment utilizing discount rates at that

time.

115



Expected Benefit Payments . As of December 31, expected benefit payments related to the SERP were as

follows:

(Dollars in Thousands) 2022

2023 $ 9,182
2024 1,044
2025 18
2026 19
2027 20
2028 through 261

%32 $ 10,544

401(k)

Plan

The Company has a 401(k) Plan which enables CCB and CCBG associates to defer a portion of their salary on a pre-

tasis. The plan covers substantially all associates of the Company who meet minimum age requirements. The plan is designed
tmable participants to contribute any amount, up to the maximum annual limit allowed by the IRS, of their compensation
wiithhefdan year placed in the 401(k) Plan trust account. Matching contributions 50% from the Company are made for up
6%% of the participant’s compensation for eligible associates. Further, in addition to the ta50% match, all associates hired after
December 31, 2019 will receive annually a contribution by the Company equal 3% of their compensation. For 2022,
©ompany made annual matching contributions of 1.4 million. For 2021 and 2020, the Company made annual

Bontributions of $ 1.0 million and $ 0.8 million, respectinedgchifige participant may choose to invest their contributions into

four investment options available to 40fl{iyyparticipants, including the Company’s common stock. A total 50,000 shares of
GICBG common stock have been reserved for issuance. Shares issued to participants have historically been purchased in the

opaiket.

CCHL has a 401(k) Plan available to all CCHL associates who are employed. The plan allows participants to contribute

ampount, up to the maximum annual limit allowed by the IRS, of their compensation withheld in any plan year placed in

# (k) Plan trust account. A discretionary matching contribution is determined annually by CCHL. For 2022, 2021, and

20126hing contributions were made by CCHL up to 3% of eligible participant’s compensation totaling $ 0.4 million, $0.7 million,
and $0.5 million, respectively.

Other

Plans

The Company has a Dividend Reinvestment and Optional Stock Purchase Plan. A total 250,000 shares have been reserved for
fSuance. In recent years, shares for the Dividend Reinvestment and Optional Stock Purchase Plan have been acquired in the
opaket and, thus, the Company did not issue any shares under this plan in 2022, 2021 and

2020.

Note 16
EARNINGS PER SHARE

The following table sets forth the computation of basic and diluted earnings per

share:

(As Restated)
(Dollars and Per Share Data in 2022 2021 2020
KipHseadt!
Net Income Attributable to Common $ 33412 $ 33,396 $ 31,576
Shareowners
Denominator:
Denominator for Basic Earnings Per Share Weighted -Average 16,951 16,863 16,785
Blifgess of Dilutive Securities Stock Compensation Plans 34 30 37

Denominator for Diluted Earnings Per Share Adjusted Weighted-Average

Shares and Assumed 16,985 16,893 16,822
Conversions

Basic Earnings Per $ 197 $ 198 $ 1.88
Bhfffed Earnings Per $ 197 $ 198 $ 1.88
Share
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Note 17
REGULATORY MATTERS

Regulatory Capital . The Company (on a consolidated basis) and the Bank are subject to various regulatory
Repireenemtgsadministered by the feajertall banking agencies. Failure to meet minimum capital requirements can initiate
aeatadatory and possible additional discretionary actions by regulators that, if undertaken, could have a direct material effect on
the Company and Bank’s financial statements. Under capital adequacy guidelines and the regulatory framework for
pooraptive action - the Company and the Bank must meet specific capital guidelines that involve quantitativemeasures of
assets, liabilities attbledertain off-balance sheet items as calculated under regulatory accounting practices. The capital amounts
atadsification are also subject to qualitative judgments by the regulators about components, risk weightings, and other factors.
Prompt corrective action provisions are not applicable to bank holding companies. A detailed description of these
vegifateeyuirements is provided in the section captioned “Regulatory Considerations — Capital Regulations™ section on page
15.

Management believes, at December 31, 2022 and 2021, that the Company and the Bank meet all capital adequacy requirements
tohich they are subject. At December 31, 2022, the most recent notification from the Federal Deposit Insurance
Cadeporaziexhthe Bank as well capitalized under the regulatory framework for prompt corrective action. To be categorized as
wvaplitalized, an institution must maintain minimum common equity Tier 1, total risk-based, Tier 1 risk based and Tier 1
fatiomags set forth in the following tables. There are not conditions or events since the notification that management believes
bhanged the Bank’s category. The Company and Bank’s actual capital amounts and ratios at December 31, 2022 and 2021
presented in the following table.
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To Be Well

Capitalized
Required UndePrompt
For Capital Corrective
Actual Adequacy Purposes Action Provisions
(Dollars in Thousands) Amount Ratio Amount Ratio Amount Ratio
2022 (As Restated)
Common Equity Tier 1:
CCBG $ 335512 12.38% § 121,918 4.50% * *
CCB 358,882 13.25% 121,913 450% § 176,096 6.50%
Tier 1 Capital:
CCBG 386,512 14.27% 162,557 6.00% * *
CCB 358,882 13.25% 162,550 6.00% 216,733 8.00%
Total Capital:
CCBG 414,569 15.30% 216,743 8.00% * *
CCB 386,067 14.25% 216,733 8.00% 270,917 10.00%
Tier 1 Leverage:
CCBG 386,512 8.91% 173,546 4.00% * *
CCB 358,882 8.27% 173,505 4.00% 216,881 5.00%
2021
Common Equity Tier 1:
CCBG $ 310,947 13.86% § 100,925 4.50% w -4
CCB 346,959 15.50% 100,725 450% § 145,491 6.50%
Tier 1 Capital:
CCBG 361,947 16.14% 134,566 6.00% . X
CCB 346,959 15.50% 134,300 6.00% 179,066 8.00%
Total Capital:
CCBG 384,743 17.15% 179,422 8.00% w -
CCB 369,754 16.52% 179,066 8.00% 223,833 10.00%
Tier 1 Leverage:
CCBG 361,947 8.95% 161,749 4.00% . X
CCB 346,959 8.59% 161,515 4.00% 201,894 5.00%

*  Not applicable to bank holding
companies.

Dividend Restrictions . In the ordinary course of business, the Company is dependent upon dividends from its banking
to provide funds for theupaydimmnyt of dividends to shareowners and to provide for other cash requirements. Banking regulations
may limit the amount of dividends that may be paid. Approval by regulatory authorities is required if the effect of
decldeadsvould cause the regulatory capital of the Company’s banking subsidiary to fall below specified minimum levels.
Approval is also required if dividends declared exceed the net profits of the banking subsidiary for that year combined with
theained net profits for proceeding two years. In 2023, the bank subsidiary may declare dividends without regulatory approval

$47.0 million plus an additional amount equal to net profits of the Company’s subsidiary bank for 2023 up to the date of any

dividesutHeclaration.
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Note 18
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

FASB Topic ASC 220, “Comprehensive Income” requires that certain transactions and other economic events that bypass
(hensolidated Statements of Income be displayed as other comprehensive income. Total comprehensive income is reported
the Consolidated Statements of Comprehensive Income (net of tax) and Changes in Shareowners’ Equity (net of tax).

The following table shows the amounts allocated to accumulated other comprehensive income
(loss).

Accumulated
Securities Other
Available Interest Rate Retirement Comprehensive
(Dollars in Thousands) for Sale Swap Plans (Loss)
Balance as of January 1, 2022 $ (4,588) $ 1,530 $ (13,156)  glncome16714)
Other comprehensive (loss) income during the (32,761) 3,095 8,651 (21,015)
BHiffce as of December 31, $  (37349) $ 4,625 S (4,505) $ (37,229)
2022
Balance as of January 1, 2021 $ 2,700 $ 428 $ 47,270) $ (44,142)
Other comprehensive income (loss) during the (7,288) 1,102 34,114 27,928
Bfiffice as of December 31, $ (4,588) S 1,530 $  (13,156) $ (16,214)
2021
Balance as of January 1, 2020 $ 864 § - 3 (29,045) $ (28,181)
Other comprehensive income (loss) during the 1,836 428 (18,225) (15,961)
BSiiffice as of December 31, $ 2,700 $ 428 $  (47270) $ (44,142)
2020
Note 19

RELATED PARTY TRANSACTIONS

At December 31, 2022 and 2021, certain officers and directors were indebted to the Bank in the aggregate amount of 7.3 million

8nd $3.8 million, respectively. During 2022 and 2021, 8.5 million and $2.4 million in new loans were made and

totaled $ .0 million and $ 2.9 million, respectively. These loans were all currerspayDerdmber 31, 2022 and

2021.

Deposits from certain directors, executive officers, and their related interests totaled 66.3 million and $50.1 million at
December

31, 2022 and 2021,
respectively.

Under a lease agreement expiring 2052, the Bank leases land from a partnership in which William G. Smith, Jr. has an interest.
ifhe lease agreement with Smith Interests General Partnership L.L.P. provides for annual lease payments of approximately $ 0.2

million, to be adjusted for inflation in future
years.

William G. Smith, III, the son of our Chairman, President and Chief Executive Officer, William G. Smith, Jr., is employed
Byesident, North Florida Region at Capital City Bank. In 2022, William G. Smith, III’s total compensation (consisting of
basmshlary, annual bonus, and stock-based compensation) was determined in accordance with the Company’s

stapdaydnent and compensation practices applicable to associates with similar responsibilities and
positions.
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Note 20
OTHER NONINTEREST EXPENSE

Components of other noninterest expense in excess of 1% of the sum of total interest income and noninterest income, which
not disclosed separately elsewhere, are presented below fareeach of the respective

years.

(Dollars in Thousands) 2022 2021 2020
Legal Fees $ 1413  §$ 1,411 $ 1,570
Professional Fees 5,437 5,633 4,863
Telephone 2,851 2,975 2,869
Advertising 3,208 2,683 2,998
Processing Services 6,534 6,569 5,832
Insurance — Other 2,409 2,096 1,607
Pension — Other (3,043) 1,913 (216)
Pension — Settlement 2,321 3,072 -
Other 14,411 10,754 11,500
Total $ 35,541 37,106 31,023
Note 21

COMMITMENTS AND

CONTINGENCIES

Lending . The Company is a party to financial instruments with off-balance sheet risks in the normal course

blasinesstentyeet the finaficing needs of its clients. These financial instruments consist of commitments to extend credit
stuhdby letters of credit.

The Company’s maximum exposure to credit loss under standby letters of credit and commitments to extend credit
igpresented by the contractual amount of those instruments. The Company uses the same credit policies in
estabrhithngts and issuing letters of credit as it does for on-balance sheet instruments. At December 31, the amounts
ssithctlacedompany’s off-balance sheet obligations were as

follows:

2022 2021
(Dollars in Thousands) Fixed Variable Total Fixed Variable Total
Commitments to Extend O} $ 243614 $ 531,873 $ 775487 $ 217,531 $ 505897 § 723,428
Stsliby Letters of 5,619 - 5,619 5,205 - 5,205
Cregfta $ 249,233 § 531,873 $ 781,106 $ 2227736 $ 505,897 § 728,633

() Commitments include unfunded loans, revolving lines of credit, and off-balance sheet residential loan commitments.

Commitments to extend credit are agreements to lend to a client so long as there is no violation of any condition established
the contract. Commitments generally have fixed expiration dates or other termination clauses and may require payment of a
fiece many of the commitments are expected to expire without being drawn upon, the total commitment amounts do
netessarily represent future cash requirements.

Standby letters of credit are conditional commitments issued by the Company to guarantee the performance of a client to a
fard. The credit risk involved in issuing letters of credit is essentially the same as that involved in extending loan facilities.
beneral, management does not anticipate any material losses as a result of participating in these types of transactions.
hlommotential losses arising from such transactions are reserved for in the same manneras management reserves for its
othdit facilities.

For both on- and off-balance sheet financial instruments, the Company requires collateral to support such instruments when it
tleemed necessary. The Company evaluates each client’s creditworthiness on a case-by-case basis. The amount of
obthiterdlupon extension of credit is based on management’s credit evaluation of the counterparty. Collateral held varies,
ity include deposits held in financial institutions; U.S. Treasury securities; other marketable securities; real estate;
neceivable; property, plant and equipment; and

inventory.
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The allowance for credit losses for off-balance sheet credit commitments that are not unconditionally cancellable by the Bank
wljusted as a provision for credit loss expense and is recorded in other liabilities. The following table shows the activity in
thlowance.

(Dollars in Thousands) 2022 2021 2020
Beginning Balance $ 2,897 $ 1,644 $ 157
Impact of Adoption of ASC - - 876
P26vision for Credit 92 1,253 611
Losggiing Balance $ 2,989 $ 2,897 $ 1,644
Other . In the normal course of business, the Company enters into lease commitments which are classified

Gjoenating deases. SeadNote 7 — Leases for additional information on the maturity of the Company’s operating lease commitments.

Furthermore, the Company has an outstanding commitment of up to 1.0 million in a bank tech venture capital fund focused
finding and funding technology solutions for community banks and a commitment of upto 7.0 million in a solar tax credit

fund. At December 31, 2022, the Company had contributed 0.2 million of the bank tech commitquity and 1.0 million of the

$olar fund commitment. At December 31, 2021, the Company had®ontributed 0.1 million of the bank tech

$ commitment.

Contingencies . The Company is a party to lawsuits and claims arising out of the normal course of business. In

opinion, there ananagdmentispending claims or litigation, the outcome of which would, individually or in the aggregate, have a
material effect on the consolidated results of operations, financial position, or cash flows of the

Company.

Indemnification . The Company is a member of the Visa U.S.A. network. Visa U.S.A believes that its member
abligguimed to indemnify it bankstential future settlement of certain litigation(the “Covered Litigation”) that relates to
aatitrakt lawsuits challenging the practices of Visa and MasterCard International. In 2008, the Company, as a member of the
ViSaA. network, obtained Class B shares of Visa, Inc. upon its initial public offering. Since its initial public offering, Visa,
has. funded a litigation reserve for the Covered Litigation resulting in a reduction in the Class B shares held by the Company.
During the first quarter of 2011, the Company sold its remaining Class B shares. Associated with this sale, the Company
emigredwap contract with the purchaser of the shares that requires a payment to the counterparty in the event that Visa, Inc.
sudisesjuent revisions to the conversion ratio for its Class B shares. Fixed charges included in the swap liability are

payefeidy until the litigation reserve is fully liquidated and at which time the aforementioned swap contract will be terminated.
Conversion ratio payments and ongoing fixed quarterly charges are reflected in earnings in the period incurred. Payments
d0pidgotaled 0.9 million. Payments totaled 0.8 million and $ 0.7 million for the years 2021 and 2020, respectively.
Becember 31, 2028, there was 0.1 million payable. There was $ 0Alt million payable December 31,

$ 2021.

Note 22

FAIR VALUE

MEASUREMENTS

The fair value of an asset or liability is the exchange price that would be receivedwere the Bank to sell that asset or paid
toansfer that liability (exit price) in an orderly transaction occurring in the principal market (or most advantageous market in
bsence of a principal market) for such asset or liability. In estimating fair value, the Company utilizes valuation techniques
tratconsistent with the market approach, the income approach and/or the cost approach. Such valuation techniques
eomsistently applied. Inputs to valuation techniques include the assumptions that market participants woulduse in pricing an
asskihbility. ASC Topic 820 establishes a fair value hierarchy for valuation inputs that gives the highest priority to quoted
prigesive markets for identical assets or liabilities and the lowest priority to unobservableinputs. The fair value hierarchy is
fisllows:

e Level I Inputs Unadjusted quoted prices in active markets for identical assets or liabilities that the reportingentity
the ability to accbssat the measurement
date

e Level 2 Inputs Inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
directly or indireeitlerThese might include quoted prices for similar assets or liabilities in active markets, quoted
foiciefentical or similar assets or liabilities in markets that are not active, inputs other than quoted prices that
abservable for the asset or liability (such as interest rates, volatilities, prepaymentspeeds, credit risks, etc.) or inputs
tiratderived principally from, or corroborated, by market data by correlation or other
means

e Level 3 Inputs Unobservable inputs for determining the fair values of assets or liabilities that reflect anentity’s
assumptions abootthe assumptions that market participants would use in pricing the assets or
liabilities.
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Assets and Liabilities Measured at Fair Value on a Recurring

Basis

Securities Available for Sale. U.S. Treasury securities are reported at fair value utilizing Level 1 inputs. Other

classified as available-for-sale aecmepoesed at fair value utilizing Level 2 inputs. For these securities, the Company obtains
failue measurements from an independent pricing service. The fair value measurements consider observable data that
imejude dealer quotes, market spreads, cash flows, the U.S. Treasury yield curve, live trading levels, trade execution data,
arbdimation and the bond’s terms and conditions, among other

things.

In general, the Company does not purchase securities that have a complicated structure. The Company’s entire portfolio
obsastitional investments, nearly all of which are U.S. Treasury obligations, federal agency bullet or mortgage pass-
teoourgties, or general obligation or revenue based municipal bonds. Pricing for such instruments is easily obtained. At
leastally, the Company will validate prices supplied by the independent pricing service by comparing them to prices obtained
from an independent third-party

source.

Loans Held for . The fair value of residential mortgage loans held for sale based on Level 2 inputs is determined,
Patgible, using eithemgumted secondary-market prices or investor commitments. If no such quoted price exists, the fair value
determined using quoted prices for a similar asset or assets, adjusted forthe specific attributes of that loan, which would be
bsedther market participants. The Company has elected the fair value option accounting for its held for sale loans.

Mortgage Banking Derivative The fair values of IRLCs are derived by valuation models incorporating
pricingéamtsinstruments with similar charactetisaid&tcommonly referred to as best execution pricing, or investor commitment
prices for best effort IRLCs which have unobservable inputs, such as an estimate of the fair value of the servicing rights
txpectedorded upon sale of the loans, net estimated costs to originate the loans, and the pull-throughrate, and are

thessitied as Level 3 within the fair value hierarchy. The fair value of forward sale commitments is based on observable

prackeg for similar instruments and are therefore classified as Level 2 within the fair value

hierarchy.

Interest Rate The Company’s derivative positions are classified as Level 2 within the fair value hierarchy and are valued
Ssiag. models generally accepted in the financial services industry and that use actively quoted or observable market input
fidmesxternal market data providers. The fair value derivatives are determined using discounted cash flow

models.

Fair Value . The Company entered into a stand-alone derivative contract with the purchaser of its Visa Class B shares. The
Salaption represents the amount due and payable to the counterparty based upon the revised share conversion rate, if any,
theripgiod. At December 31, 2022 and 2021, there was 0.1 million payable.

$
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A summary of fair values for assets and liabilities at December 31 consistedof the

following:
Level 1 Level 2 Level 3 Total
(Dollars in Thousands) Inputs Inputs Inputs Fairalue
2022 (As Restated)
ASSETS:
Securities Available for Sale:
U.S. Government Treasury $ 22,050 $ - 3 - $ 22,050
U.S. Government - 186,052 - 186,052
B@eaend Political - 40,329 - 40,329
MbdpuiséoBucked Securities = 69,405 = 69,405
Corporate Debt - 88,236 - 88,236
LS&saHided for - 26,909 - 26,909
Biderest Rate Swap Derivative - 6,195 - 6,195
Mortgage Banking Hedge Derivative - 187 - 187
Mortgage Banking IRLC Derivative - - 819 819
2021
ASSETS:
Securities Available for Sale:
U.S. Government Treasury $ 187,868 $ -3 -3 187,868
U.S. Government - 237,578 - 237,578
Sigeaayid Political - 46,980 - 46,980
SuhdivisioBacked Securities - 88,869 - 88,869
Corporate Debt - 86,222 - 86,222
LSessilédd for - 52,532 - 52,532
fitderest Rate Swap Derivative = 2,050 = 2,050
Mortgage Banking IRLC Derivative - - 1,258 1,258
LIABILITIES:
Mortgage Banking Hedge Derivative $ - 8 7 8 - 3 7

Mortgage Banking Activities. The Company had Level 3 issuances and transfers of § 15.4 million and $28.5 million, respectively
for the year ended December 31, 2022 related to mortgage bankingactivities. The Company had Level 3 issuances and
tABFe3 million and $47.7 million, respectively, for the year ended December 31, 2021. Issuances are valued based on
change in fair value of the whderlying mortgage loan from inception of the IRLC to the Consolidated Statement of
Emaditieh date, adjusted for pull-through rates and costs to originate. IRLCs transferred out of Level 3 represent IRLCs that
tverded and moved to mortgage loans held for sale, at fair

value.

Assets Measured at Fair Value on a Non-Recurring

Basis

Certain assets are measured at fair value on a non-recurring basis (i.e., the assets are not measured at fair value on an
bageibgt are subject to fair value adjustments in certain circumstances). An example would be assets exhibiting evidence
ofipairment. The following is a description of valuation methodologies used for assets measured on a non-recurring basis.

Collateral Dependent . Impairment for collateral dependent loans is measured using the fair value of the collateral
£ellimg costs. The fair value d€ssollateral is determined by an independent valuation or professional appraisal in conformance
batiking regulations. Collateral values are estimated using Level 3 inputs due to the volatility in the real estate market, and
jhdgment and estimation involved in the real estate appraisal process. Collateral dependent loans are reviewed and evaluated
enleast a quarterly basis for additional impairment and adjusted accordingly. Valuation techniques are consistent with
thokniques applied in prior periods. Collateral dependent loans had a carrying value of 0.7 million with a valuation allowance
$0.1 million at December 31, 2022. Collateral dependent loans had a carrying value of ~ 2.8afiillion with a valuation allowance
$0.2$nillion at December 31, of

2021.
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Other Real Estate . During 2022 and 2021, certain foreclosed assets, upon initial recognition, were measured and
avbaedralue through a chargpenfédo the allowance for credit losses based on the fair value of the foreclosed asset less
esmatsell. At December 31, 2022 and 2021, these assets were recorded at fair value, whichis determined by an

irdeptindent professional appraisal in conformance with banking regulations. On an ongoing basis, we obtain updated
eppiiaisalesed assets and record valuation adjustments as necessary. The fair value of foreclosed assets is estimated using Level
Hputs due to the judgment and estimation involved in the real estate valuation process.

Mortgage Servicing Rights . Residential mortgage loan servicing rights are evaluated for impairment at each reporting

based upon the fair value offttiiadlzhts as compared to the carrying amount. Fair value is determined by a third-party

wabdetiosing estimated prepayment speeds of the underlying mortgage loans serviced and stratifications based on the
ciskracteristics of the underlying loans (predominantly loan type and noteinterest rate). The fair value is estimated using Level
Bputs, including a discount rate, weighted average prepayment speed, and the cost of loan servicing. Further detail on the

keputs utilized are provided in Note 4 — Mortgage Banking Activities. At December 31, 2022 and 2021, there no valuation
athswance for mortgage servicing rights.

Assets and Liabilities Disclosed at Fair

Value

The Company is required to disclose the estimated fair value of financial instruments, both assets and liabilities, for which it
practical to estimate fair value and the following is a description of valuation methodologies used for those assets and
liabilities.

Cash and Short-Term Investments. The carrying amount of cash and short-term investments is used to approximate fair
given the short time frame to maturityaind,as such assets do not present unanticipated credit

concerns.

Securities Held to . Securities held to maturity are valued in accordance with the methodology previously noted in
ptiorr) Assets and LiabilittdeMeasured at Fair Value on a Recurring Basis — Securities Available for

Sale”.

Loans. The loan portfolio is segregated into categories and the fair value of each loan category is calculated using present

techniqualsibased upon projected cash flows and estimated discount rates. Pursuant to the adoption of ASU 2016- Recognition
0igd Measurement of Financial Assets and Financial , the values reported reflect the incorporation of a
disdulitieso meet the objective of “exit price” valuation. liquidity

Deposits. The fair value of Noninterest Bearing Deposits, NOW Accounts, Money Market Accounts and Savings Accounts
the amountepayable on demand at the reporting date. The fair value of fixed maturity certificates of deposit is estimated
psesgnt value techniques and rates currently offered for deposits of similar remaining maturities.

Subordinated Notes Payable. The fair value of each note is calculated using present value techniques, based upon projected
flows and estimated discount rateshas well as rates being offered for similar

obligations.

Short-Term and Long-Term Borrowings. The fair value of each note is calculated using present value techniques, based
projected cash flows and estimated discounpoates as well as rates being offered for similar

debt.
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A summary of estimated fair values of significant financial instruments at December31 consisted of the

following:
2022 (As Restated)

Carrying Level 1 Level 2 Level 3
(Dollars in Thousands) Value Inputs Inputs Inputs
ASSETS:
Cash $ 72,114  $ 72,114  $ -3 5
Short-Term Investments 528,536 528,536 - -
Investment Securities, Held to 660,774 431,733 180,968 -
MptigitSecurities () 10 - 10 -
Other Equity Securities (2) 2,848 - 2,848 -
Mortgage Servicing Rights 2,599 - - 4,491
Loans, Net of Allowance for Credit 2,522,617 - - 2,377,229
Losses
LIABILITIES:
Deposits $ 3,939317 § - 8 3,310,383  § -
Short-Term Borrowings 56,793 - 56,793 -
Subordinated Notes 52,887 - 45,763 -
PayabiFerm 513 - 513 3
Borrowings

2021

Carrying Level 1 Level 2 Level 3
(Dollars in Thousands) Value Inputs Inputs Inputs
ASSETS:
Cash $ 65313 $ 65,313  $ -3 3
Short-Term Investments 970,041 970,041 - -
Investment Securities, Held to 339,601 113,877 225,822 -
MptmsitSecurities (1 861 - 861 -
Other Equity Securities @) 2,848 - 2,848 -
Mortgage Servicing Rights 3,774 - - 4,718
Loans, Net of Allowance for Credit 1,909,859 - - 1,903,640
Losses
LIABILITIES:
Deposits $ 3,712,862  § - 8 3,713,478  § -
Short-Term Borrowings 34,557 - 34,557 -
Subordinated Notes 52,887 - 42,609 -
PayiablEerm 884 - 938 -
Borrowings

) Not readily marketable

C)sgeusitiged for under the equity method - not readily marketable securities - reflected in other

assets.

All non-financial instruments are excluded from the above table. The disclosures also do not include goodwill. Accordingly,
tlgregate fair value amounts presented do not represent the underlying value of the

Company.

125



Note 23

PARENT COMPANY FINANCIAL INFORMATION

The following are condensed statements of financial condition of the parent company at December

31:

Parent Company Statements of Financial

Condition

(As Restated)

(Dollars in Thousands, Except Per Share 2022 2021
RegpTS

Cash and Due From Subsidiary $ 42,737 25,768
Baguky Securities 199 120
Investment in Subsidiary 404,892 415,580
Bakiwill and Other Intangibles 3,998 4,158
Other Assets 11,297 7,866
Total Assets $ 463,123 453,492
LIABILITIES

Subordinated Notes 52,887 52,887
Bakableiabilities 22,955 17,439
Total Liabilities $ 75,842 70,326
SHAREOWNERS’ EQUITY

Common Stock, $ .Ql par value; 90,000,000 shares 16,986,785 and 16,892,060 shares 170 169
issued and outstanding at December 31, 2022aatido22t;

R8ReGHNEIPaid-In 37,331 34,423
Rapitakd Earnings 387,009 364,788
Accumulated Other Comprehensive Loss, Net of Tax (37,229) (16,214)
Total Shareowners’ 387,281 383,166
BgWPL iabilities and Shareowners’ $ 463,123 453,492

Equity
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The operating results of the parent company for the three years ended December31 are shown

below:
Parent Company Statements of
Operations

(As Restated)
(Dollars in Thousands) 2022 2021 2020
OPERATING INCOME
Income Received from Subsidiary
Bapkninistrative Fees $ 539 $ 5516 % 6,068
Dividends 23,000 10,000 21,000
Other Income 253 174 193
Total Operating Income 28,649 15,690 27,261
OPERATING EXPENSE
Salaries and Associate 5,034 3,558 3,418
Brsgditson Subordinated Notes 1,652 1,233 1,514
Payphldonal Fees 616 1,113 1,079
Advertising 232 134 140
Legal Fees 370 589 456
Other 2,186 2,087 1,673
Total Operating Expense 10,090 8,714 8,280
Earnings Before Income Taxes and Equity in
Undistinbyted Subsidiary 18,559 6,976 18,981
InB8Ale Tax Benefit (661) (717) (406)
Earnings Before Equity in Undistributed Earnings of Subsidiary 19,220 7,693 19,387
Bauky in Undistributed Earnings of Subsidiary 14,192 25,703 12,189
Rtfncome Attributable to Common $ 33412 $ 33,396 $ 31,576

Shareowners
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The cash flows for the parent company for the three years ended December 31 wereas

follows:
Parent Company Statements of Cash
Flows
(As Restated)

(Dollars in Thousands) 2022 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income Attributable to Common $ 33412 $ 33,396 $ 31,576
ARBIRAWBSHES to Reconcile Net Income to Net Cash Provided By

Operating Activities:
Equity in Undistributed Earnings of Subsidiary (14,192) (25,703) (12,189)
Bask Compensation 1,278 843 892
Amortization of Intangible Asset 160 107 -
Increase in Other Assets (336) @21 217)
Increase in Other Liabilities 5,847 3,131 1,900
Net Cash Provided By Operating Activities $ 26,169 § 11,753  § 21,962
CASH FROM INVESTING ACTIVITIES:
Purchase of Equity Securities $ 79 3 (120) $ -
Net Cash Paid for Acquisition - (4,482) -
Decrease (Increase) in Investment in Subsidiaries 770 (10,770) -
Net Cash Provided by (Used in) Investing $ 691 § (15372) $ -
Activities
CASH FROM FINANCING ACTIVITIES:
Repayment of Long-Term Borrowings - (900) (600)
Dividends Paid (11,191) (10,459) (9,567)
Issuance of Common Stock Under Compensation 1,300 1,028 1,041
?h%ﬂﬁents to Repurchase Common - - (2,042)
RiOCKash Used In Financing Activities $ ©.891) $  (10331) $  (11,168)
Net Increase (Decrease) in 16,969 (13,950) 10,794
€ash at Beginning of 25,768 39,718 28,924
¥88f at End of $ 02737 $ 25768 39,718
Year
Note 24

QUARTERLY RESULTS OF OPERATIONS (UNAUDITED)

As further described in Note 1, the previously reported financial information for each of the quarters ended March 31, 2022,
32022 and September 30, 2022 have been restated and are reflected in the tables thatfollow. See “Restatement of
RrsddGbnsolidated Financial Statements — Description of Misstatements” in Note 1. The unaudited interim financial
stdlentaritsadjustments that are, in the opinion of management, necessary for a fair statement ofthe results for the interim
peesedsed. Restated amounts are computed independently for each quarter presented; therefore, the sum of the quarterly
amoutds equal the total amount for the respective year due to

rounding.
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CAPITAL CITY BANK GROUP,
CONSOLIDATED SING:EMENTS OF FINANCIAL CONDITION

(Unaudited)
(Dollars in Thousands, except per share Mar 31, Rastaged Sept 30,
ARSETS: 2022 2022 2022
Cash and Due From $ 77,963 $ 91,209 $ 72,686
Badssi| Funds Sold and Interest Bearing 790,465 603,315 497,679
Dappsit€ash and Cash 868,428 694,524 570,365
Equivalents
Investment Securities Available for Sale (amortized cost of 655,927,
$643,679, and $461,646) 624,361 601,405 416,745
Investment Securities Held to Maturity (fair value of 501,277 and $498,963,
8nd $623,628) 518,678 528,258 676,178
Other Equity Securities 855 900 1,349
Total Investment Securities 1,143,894 1,130,563 1,094,272
Loans Held For 46,256 24,986 23,162
Sale
Loans, Net of Unearned Income 1,988,660 2,235,252 2,369,785
Allowance for Loan (20,788) (21,463) (22,747)
Loases Net 1,967,872 2,213,789 2,347,038
Premises and Equipment, 82,518 82,932 81,736
Hebdwill 93,213 93,173 93,133
Other Real Estate Owned 17 90 13
Other Assets 106,330 111,270 118,272
Total Assets $ 4,308,528 $ 4,351,327 $ 4,327,991
LIABILITIES
Deposits:
Noninterest Bearing $ 1,704,329 $ 1,724,671 $ 1,737,046
DepesitBearing 2,061,178 2,061,587 2,022,332
Depgsits 3,765,507 3,786,258 3,759,378
Deposits
Short-Term Borrowings 30,865 39,463 52,271
Subordinated Notes 52,887 52,887 52,887
Batiableong-Term Borrowings 806 612 562
Other Liabilities 77,323 93,319 84,657
Total Liabilities 3,927,388 3,972,539 3,949,755
Temporary Equity 10,512 10,083 9,751
SHAREOWNERS' EQUITY
Preferred Stock, $ .01 par value; 3,000,000 shares no shares
and outstanding authorized,; issued - - -
Common Stock, $ .01 par value; 90,000,000 shares 16,947,602,
16,959,280, and $16,961,812 shares issued andlvortitadging, 169 170 170
Additional Paid-In respectively 35,188 35,738 36,234
Rapitabd Earnings 369,014 373,562 380,284
Accumulated Other Comprehensive Loss, Net of Tax (33,743) (40,765) (48,203)
Total Shareowners' 370,628 368,705 368,485
HewbLiabilities, Temporary Equity, and Shareowners' $ 4,308,528 $ 4,351,327 $ 4,327,991

Equity
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CAPITAL CITY BANK GROUP,

CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

For ThResMigfths Ended
Mar Jun Sept
(Dollars in thousands, except per share 32022 30022 3@022
data)
INTEREST INCOME
Loans, Including Fees $ 22,429 24268 $ 27,839
Investment Securities:
Taxable Securities 2,890 3,833 4,360
Tax Exempt 6 7 12
Fie¢usoRs 409 1,408 3,231
Total Interest Income 25,734 29,516 35,442
INTEREST EXPENSE
Deposits 224 266 1,052
Short-Term Borrowings 192 343 536
Subordinated Notes 317 370 443
Pujigbleong-Term Borrowings 9 8 6
Total Interest Expense 742 987 2,037
Net Interest Income 24,992 28,529 33,405
Provision for Loan 32 1,692 2,154
Nessererest Income After Provision For Loan 24,960 26,837 31,251
Losses
NONINTEREST INCOME
Deposit Fees 5,191 5,447 5,947
Bank Card 3,763 4,034 3,860
Feealth Management Fees 6,070 4,403 3,937
Mortgage Banking Fees 4,055 4,857 2,895
Other 1,733 1,823 1,870
Total Noninterest Income 20,812 20,564 18,509
NONINTEREST EXPENSE
Compensation 22,298 23,222 22,967
Occupancy, Net 6,093 6,075 6,153
Other 8,132 8,853 8,579
Total Noninterest Expense 36,523 38,150 37,699
INCOME BEFORE INCOME 9,249 9,251 12,061
hAXHSTax Expense 1,720 1,685 2,493
NET INCOME 7,529 7,566 9,568
Pre-Tax Income Attributable to Noncontrolling (591) (306) 37
Interests
NET INCOME ATTRIBUTABLE TO COMMON $ 6,938 7,260 $ 9,605
SHAR F‘ﬂWNFD S
BASIC NET INCOME PER SHARE $ 0.41 043 $ 0.57
DILUTED NET INCOME PER SHARE $ 0.41 043 $ 0.57
AVERAGE SHARES:
Basic 16,931 16,949 16,960
Diluted 16,946 16,971 16,996
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STATENYENTS OF COMPREHENSIVE (LOSS) INCOME (Unaudited)

As
For ThR&#Sfkhs Ended
Mar Jun Sept

(Dollars in thousands, except per share 32022 3@022 32022
dNaéqu INCOME $ 6,938 $ 7,260 $ 9,605
Other comprehensive income (loss), before
fA¥estment Securities:

Change in net unrealized (loss) gain on securities available for (25,445) (10,714) (2,618)

tealized losses on securities transferred from available for sale to held

toaturity - - (9,384)

Amortization of unrealized losses on securities transferred from available for sale

held to maturity - - 586

Total Investment Securities (25,445) (10,714) (11,416)

Derivative:

Change in net unrealized gain on effective cash flow 1,836 1,161 1,407
BégEvafs:

Defined benefit plan 209 169 102

setilgmpPBenefit Plans 209 169 102
Other comprehensive income (loss), before (23,400) (9,384) (9,907)
Pdferred tax (benefit) expense related to other comprehensive (5,871) (2,362) (2,469)
Gﬁﬁmomprehensive income (loss), net of (17,529) (7,022) (7,438)
POTAL COMPREHENSIVE (LOSS) INCOME $  (10,591) $ 238§ 2,167
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STATEMENS'S OF CHANGES IN SHAREOWNERS' EQUITY

(Unaudited)
As
For Three MonRes®igibd March 31,
2022
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net of
(Dollars in thousands, except per share Qutstanding Stock Capital Earnings Taxes Total
Batddce, January 1, 2022, as restated 16,892,060 $ 169 $ 34,423 § 364,788 $ (16,214) $ 383,166
Net Income Attributable to Common Shareowners - - - 6,938 - 6,938
Other Comprehensive Loss, Net of Tax - - - - (17,529) (17,529)
Cash Dividends ($0.16 per share) - - - (2,712) - (2,712)
Stock Based Compensation - - 245 - - 245
Stock Compensation Plan Transactions, net 55,542 520 - - 520
Balance, March 31, 2022, as restated 16,947,602 $ 169 $ 35,188 $ 369,014 $ (33,743) $.370,628
As
For Six Mon#hssEatddd June 30,
2022
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net of
(Dollars in thousands, except per share Outstanding Stock Capital Earnings Taxes Total
Haldce, January 1, 2022, as restated 16,892,060 $ 169 $ 34,423 § 364,788 $ (16,214) $ 383,166
Net Income - - - 14,198 - 14,198
Other Comprehensive Loss, Net of Tax - - - - (24,551)  (24,551)
Cash Dividends ($0.32 per share) - - - (5,424) - (5,424)
Stock Based Compensation - - 489 - - 489
Stock Compensation Plan Transactions, net 67,220 1 826 - - 827
Balance, June 30, 2022, as restated 16,959,280 $ 170§ 35,738 $ 373,562 $ (40,765) $ 368,705
As
For Nine MonthsH®sthé@dSeptember 30,
2022
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net of
(Dollars in thousands, except per share Outstanding Stock Capital Earnings Taxes Total
Haldce, January 1, 2022 16,892,060 $ 169 $ 34,423 § 364,788 $ (16,214) $ 383,166
Net Income - - - 23,803 - 23,803
Other Comprehensive Loss, Net of Tax - - - - (31,989) (31,989)
Cash Dividends ($0.49 per share) - - - (8,307) - (8,307)
Stock Based Compensation - - 904 - 904
Stock Compensation Plan Transactions, net 69,752 1 907 - 908
Balance, September 30, 2022 16,961,812 $ 170 $ 36,234 $ 380,284 $ (48,203) $ 368,485
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CAPITAL CITY BANK GROUP,
CONSOLIDATRSSTATEMENTS OF CASH FLOWS (Unaudited)

As
For Three Refifted For
Months Blenths Nihearths
Ended Ended Ended
(Dollars in Thousands) Mar 31, Jun 30, Sept 30,
CASH FLOWS FROM OPERATING ACTIVITIES 2022 2022 2022
Net Income Attributable to Common $ 6,938 §$ 14,198 § 23,803
Bldjrsomverts to Reconcile Net Income to
Provision for Credit 32 1,724 3,878
Loddepreciation 1,907 3,802 5,689
Amortization of Premiums, Discounts, and Fees, net 2,610 5,053 6,618
Amortization of Intangible Assets 40 80 120
Pension Settlement Charge 209 378 480
Originations of Loans Held-for-Sale (242,253) (549,018) (772,089)
Proceeds From Sales of Loans Held-for- 252,584 585,476 813,267
SalMortgage Banking Revenues (4,055) (8,912) (11,807)
Net Additions for Capitalized Mortgage Servicing 364 360 570
Righteck Compensation 245 489 904
Net Tax Benefit From Stock-Based Compensation (19) (19) (19)
Deferred Income Taxes (Benefit) (6,682) (9,887) (12,854)
Net Change in Operating 27) (72) (83)
LeaNet (Gain) Loss on Sales and Write-Downs of Other Real Estate - (26) (136)
OwNed Decrease (Increase) in Other Assets 1,897 3,516 3,696
Net (Decrease) Increase in Other 7,036 22,040 12,839
NiabdlagasProvided (Used In) By Operating Activities 20,826 69,182 74,876
CASH FLOWS FROM INVESTING
ACTHNITHES] to
MaRunithases (194,448) (218,548) (219,865)
Payments, Maturities, and Calls 14,441 28,111 40,096
Purchases (25,139) (37,044) (41,880)
Proceeds from Sale of 3,365 3,365 3,365
SecRaitiments, Maturities, and Calls 24,824 47,413 64,301
Purchase of loans held for (26,713) (174,779) (329,481)
Meebterease in Loans Held for (31,260) (130,913) (113,116)
Broesederdirom Sales of Other Real Estate - 30 1,683
Pwrakases of Premises and Equipment (1,013) (3,322) (4,013)
Noncontrolling interest contributions received 1,838 2,573 2,867
Net Cash Used In Investing (234,105) (483,114) (596,043)
GASHFELOWS FROM FINANCING
NETIMERIES 52,645 73,396 46,516
NepBiterease) Increase in Other Short-Term (3,692) 4,784 17,592
Repaywiags of Other Long-Term Borrowings (78) (150) (200)
Dividends Paid 2,712) (5,424) (8,307)
Issuance of Common Stock Under Compensation 190 496 577
Rlengash Provided By Financing Activities 46,353 73,102 56,178
NET DECREASE IN CASH AND CASH (166,926) (340,830) (464,989)
EQUEYACENE§uivalents at Beginning of Period 1,035,354 1,035,354 1,035,354
Cash and Cash Equivalents at End of Period $ 868,428 § 694,524 $ 570,365
Supplemental Cash Flow
DiskiRigseRaid $ 715§ 1,617 $ 3,588
Income Taxes Paid $ 20§ 3765 $ 6410
Noncash Investing and Financing
ActivRissand Premises Transferred to Other Real Estate Owned $ -3 77 $ 1,543
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CAPITAL CITY BANK GROUP,

CONSOLIDATED RLTEMENT OF FINANCIAL CONDITION

(Unaudited)
As of March 31,
As 2022
Previously  Restatement As

(Dollars in Thousands, except per share Reported Impact Restated
ARSETS:
Cash and Due From $ 77,963 $ - $ 77,963
Baadsnl Funds Sold and Interest Bearing 790,465 - 790,465
Dgpesit€ash and Cash 868,428 - 868,428

Equivalents
Investment Securities Available for Sale (amortized cost of  655,927) 624,361 - 624,361
fnvestment Securities Held to Maturity (fair value of ~ 501,277) 518,678 - 518,678
®ther Equity Securities 855 - 855

Total Investment Securities 1,143,894 - 1,143,894
Loans Held For 50,815 (4,559) 46,256
Sale
Loans, Net of Unearned Income 1,985,509 3,151 1,988,660

Allowance for Loan (20,756) (32) (20,788)

Loases Net 1,964,753 3,119 1,967,872
Premises and Equipment, 82,518 - 82,518
Nebdwill 93,213 - 93,213
Other Real Estate Owned 17 - 17
Other Assets 106,407 (77) 106,330
Total Assets $ 4,310,045 $ (1,517) $§ 4,308,528
LIABILITIES
Deposits:

Noninterest Bearing $ 1,704,329 $ - $ 1,704,329

DepesitBearing 2,061,178 - 2,061,178

Depgsits 3,765,507 - 3,765,507

Deposits
Short-Term Borrowings 30,865 - 30,865
Subordinated Notes 52,887 - 52,887
Batableong-Term Borrowings 806 - 806
Other Liabilities 77323 - 77,323
Total Liabilities 3,927,388 - 3,927,388
Temporary Equity 10,512 - 10,512
SHAREOWNERS' EQUITY
Preferred Stock: $ .01 par 3,000,000 shares authorized

no shares issues andv@h¥standing - - -
Common Stock, $ .01 par 90,000,000 shares authorized

16,947,602 shares 8l and 169 - 169

Additional Paieistanding 35,188 - 35,188
Rapitakd Earnings 370,531 1,517) 369,014
Accumulated Other Comprehensive Loss, Net of Tax (33,743) - (33,743)

Total Shareowners' 372,145 (1,517) 370,628

HewtyLiabilities, Temporary Equity, and Shareowners' $ 4,310,045 $ (1,517) $ 4,308,528

Equity
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CAPITAL CITY BANK GROUP,

CONSOLIDATED SNCTEMENT OF FINANCIAL CONDITION

(Unaudited)
As of June 30,
As 2022
Previously Restatement As

(Dollars in Thousands, except per share Reported Impact Restated
ABSETS:
Cash and Due From $ 91,209 $ -3 91,209
Badidsnal Funds Sold and Interest Bearing 603,315 - 603,315
Dapssit€ash and Cash 694,524 - 694,524

Equivalents
Investment Securities Available for Sale (amortized cost of  643,679) 601,405 - 601,405
$fnvestment Securities Held to Maturity (fair value of ~ 498,963) 528,258 - 528,258
®ther Equity Securities 900 - 900

Total Investment Securities 1,130,563 - 1,130,563
Loans Held For 48,708 (23,722) 24,986
Sale
Loans, Net of Unearned Income 2,213,653 21,599 2,235,252

Allowance for Loan (21,281) (182) (21,463)

Lessgs Net 2,192,372 21,417 2,213,789
Premises and Equipment, 82,932 - 82,932
Yebdwill 93,173 - 93,173
Other Real Estate Owned 90 - 90
Other Assets 111,935 (665) 111,270

Total Assets

LIABILITIES
Deposits:
Noninterest Bearing
DepesitBearing
Depasits
Deposits
Short-Term Borrowings
Subordinated Notes
Bajiableong-Term Borrowings
Other Liabilities
Total Liabilities

Temporary Equity

SHAREOWNERS' EQUITY
Preferred Stock: $ .01 par 3,000,000 shares authorized
no shares issues andv@lstanding
Common Stock, $ .01 par 90,000,000 shares authorized
16,959,280 shares {¥8liee and
Additional Pafiisfanding
Rapitabd Earnings
Accumulated Other Comprehensive Loss, Net of Tax
Total Shareowners'
BgwhLiabilities, Temporary Equity, and Shareowners'
Equity
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$ 4,354,297 §

(2970) § 4,351,327

$ 1,724,671 § - $ 1,724,671
2,061,587 - 2,061,587
3,786,258 - 3,786,258

39,463 - 39,463
52,887 - 52,887
612 - 612
93,319 - 93,319
3,972,539 - 3,972,539
10,083 - 10,083
170 - 170
35,738 - 35,738
376,532 (2,970) 373,562
(40,765) - (40,765)
371,675 (2,970) 368,705

$ 4354297 §

(2.970) $§ 4351327




CAPITAL CITY BANK GROUP,

CONSOLIDATED 9RLTEMENT OF FINANCIAL CONDITION

(Unaudited)
As of September 30,
As 2022
Previously Restatement As

(Dollars in Thousands, except per share Reported Impact Restated
ARSETS:
Cash and Due From $ 72,686 $ - $ 72,686
Beaksl Funds Sold and Interest Bearing 497,679 - 497,679
Dgpesit€ash and Cash 570,365 - 570,365

Equivalents
Investment Securities Available for Sale (amortized cost of  461,646) 416,745 - 416,745
fnvestment Securities Held to Maturity (fair value of  623,628) 676,178 - 676,178
®ther Equity Securities 1,349 - 1,349

Total Investment Securities 1,094,272 - 1,094,272
Loans Held For 50,304 (27,142) 23,162
Sale
Loans, Net of Unearned Income 2,346,185 23,600 2,369,785

Allowance for Loan (22,510) 237) (22,747)

Loases Net 2,323,675 23,363 2,347,038
Premises and Equipment, 81,736 - 81,736
Nebdwill 93,133 - 93,133
Other Real Estate Owned 13 - 13
Other Assets 119,173 (901) 118,272
Total Assets $ 4332671 § (4,680) § 4,327,991
LIABILITIES
Deposits:

Noninterest Bearing $ 1,737,046 $ - $ 1,737,046

DepesitBearing 2,022,332 - 2,022,332

Dengsits 3,759,378 - 3,759,378

Deposits
Short-Term Borrowings 52,271 - 52,271
Subordinated Notes 52,887 - 52,887
Batiableong-Term Borrowings 562 - 562
Other Liabilities 84,657 - 84,657
Total Liabilities 3,949,755 - 3,949,755
Temporary Equity 9,751 - 9,751
SHAREOWNERS' EQUITY
Preferred Stock: $ .01 par 3,000,000 shares authorized

no shares issues andv@héstanding - - -
Common Stock, $ .01 par 90,000,000 shares authorized

16,961,812 shares i¥gled and 170 - 170

Additional Paieistanding 36,234 - 36,234
Rapitabd Earnings 384,964 (4,680) 380,284
Accumulated Other Comprehensive Loss, Net of Tax (48,203) - (48,203)

Total Shareowners' 373,165 (4,680) 368,485

HewtyLiabilities, Temporary Equity, and Shareowners' $ 4332671 § (4,680) $ 4,327,991

Equity
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CAPITAL CITY BANK GROUP,

CONSOLIBNGED STATEMENT OF INCOME (Unaudited)

For Three Months Ended March 31,

AgOZZ Restatement
(Dollars in thousands, except per share Priejsorsied Impact As
data) Restated
INTEREST INCOME
Loans, Including Fees $ 22,133 § 296 $ 22,429
Taxable Securities 2,890 - 2,890
Tax Exempt 6 - 6
FieguStiRs 409 - 409
Total Interest Income 25,438 296 25,734
INTEREST EXPENSE
Deposits 224 - 224
Short-Term Borrowings 192 - 192
Subordinated Notes 317 - 317
Bakiableong-Term Borrowings 9 - 9
Total Interest Expense 742 - 742
Net Interest Income 24,696 296 24,992
Provision for Loan - 32 32
Nesdefterest Income After Provision For Loan 24,696 264 24,960
Losses
NONINTEREST INCOME
Deposit Fees 5,191 - 5,191
Bank Card 3,763 - 3,763
Feealth Management Fees 6,070 - 6,070
Mortgage Banking Fees 8,946 (4,891) 4,055
Other 1,848 (115) 1,733
Total Noninterest Income 25,818 (5,006) 20,812
NONINTEREST EXPENSE
Compensation 24,856 (2,558) 22,298
Occupancy, Net 6,093 - 6,093
Other Real Estate, Net 25 - 25
Pension Settlement 209 - 209
Other 8,050 (152) 7,898
Total Noninterest Expense 39,233 (2,710) 36,523
INCOME BEFORE INCOME 11,281 (2,032) 9,249
ThAXKSTax Expense 2,235 (515) 1,720
NET INCOME 9,046 (1,517) 7,529
Pre-Tax Income Attributable to Noncontrolling (591) - (591)
Interests
NET INCOME ATTRIBUTABLE TO COMMON $ 8,455 § (1,517) $ 6,938
SHAREOWNERS
BASIC NET INCOME PER SHARE $ 0.50 $ 0.09) $ 0.41
DILUTED NET INCOME PER SHARE $ 0.50 $ 0.09) $ 0.41
AVERAGE SHARES:
Basic 16,931 - 16,931
Diluted 16,946 - 16,946
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CAPITAL CITY BANK GROUP,

CONSOLIBNGED STATEMENT OF INCOME (Unaudited)

For Three Months Ended June 30,

As 2022 Restatement
(Dollars in thousands, except per share Preisonsiyd Impact As
data) Restated
INTEREST INCOME
Loans, Including Fees $ 24,072 $ 196 $ 24,268
Taxable Securities 3,833 - 3,833
Tax Exempt 7 - 7
Fie¢usSoRs 1,408 - 1,408
Total Interest Income 29,320 196 29,516
INTEREST EXPENSE
Deposits 266 - 266
Short-Term Borrowings 343 - 343
Subordinated Notes 370 - 370
Pakeblcong-Term Borrowings 8 - 8
Total Interest Expense 987 - 987
Net Interest Income 28,333 196 28,529
Provision for Loan 1,542 150 1,692
Nessefterest Income After Provision For Loan 26,791 46 26,837
Losses
NONINTEREST INCOME
Deposit Fees 5,447 - 5,447
Bank Card 4,034 - 4,034
Feealth Management Fees 4,403 - 4,403
Mortgage Banking Fees 9,065 (4,208) 4,857
Other 1,954 (131) 1,823
Total Noninterest Income 24,903 (4,339) 20,564
NONINTEREST EXPENSE
Compensation 25,383 2,161) 23,222
Occupancy, Net 6,075 - 6,075
Other Real Estate, Net (29) - (29)
Pension Settlement 169 - 169
Other 8,900 (187) 8,713
Total Noninterest Expense 40,498 (2,348) 38,150
INCOME BEFORE INCOME 11,196 (1,945) 9,251
ThAXKSTax Expense 2,177 (492) 1,685
NET INCOME 9,019 (1,453) 7,566
Pre-Tax Income Attributable to Noncontrolling (306) - (306)
Interests
NET INCOME ATTRIBUTABLE TO COMMON $ 8,713 $ (1,453) $ 7,260
SHAREOWNERS
BASIC NET INCOME PER SHARE $ 051§ (0.08) $ 0.43
DILUTED NET INCOME PER SHARE $ 051 § (0.08) $ 0.43
AVERAGE SHARES:
Basic 16,949 - 16,949
Diluted 16,971 - 16,971
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CAPITAL CITY BANK GROUP,

CONSOLIBNGED STATEMENT OF INCOME (Unaudited)

For Six Months Ended June 30,

As 2022 Restatement
(Dollars in thousands, except per share PrRejoonsdyd Impact
data) Restated
INTEREST INCOME
Loans, Including Fees $ 46,205 $ 492 § 46,697
Taxable Securities 6,723 - 6,723
Tax Exempt 13 - 13
FiegusSoRs 1,817 - 1,817
Total Interest Income 54,758 492 55,250
INTEREST EXPENSE
Deposits 490 - 490
Short-Term Borrowings 535 - 535
Subordinated Notes 687 - 687
Bapieblcong-Term Borrowings 17 - 17
Total Interest Expense 1,729 - 1,729
Net Interest Income 53,029 492 53,521
Provision for Loan 1,542 182 1,724
Nessefterest Income After Provision For Loan 51,487 310 51,797
Losses
NONINTEREST INCOME
Deposit Fees 10,638 - 10,638
Bank Card 7,797 - 7,797
Feealth Management Fees 10,473 - 10,473
Mortgage Banking Fees 18,011 (9,099) 8,912
Other 3,802 (246) 3,556
Total Noninterest Income 50,721 (9,345) 41,376
NONINTEREST EXPENSE
Compensation 50,239 (4,719) 45,520
Occupancy, Net 12,168 - 12,168
Other 17,324 (339) 16,985
Total Noninterest Expense 79,731 (5,058) 74,673
INCOME BEFORE INCOME 22,477 3,977) 18,500
ThAXKSTax Expense 4412 (1,007) 3,405
NET INCOME 18,065 (2,970) 15,095
Pre-Tax Income Attributable to Noncontrolling 897) - (897)
Interests
NET INCOME ATTRIBUTABLE TO COMMON $ 17,168 $ (2,970) $ 14,198
SHAREOWNERS
BASIC NET INCOME PER SHARE $ 1.01 $ 0.17) $ 0.84
DILUTED NET INCOME PER SHARE $ 1.01_§ 0.17) $ 0.84
AVERAGE SHARES:
Basic 16,940 - 16,940
Diluted 16,958 - 16,958
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CAPITAL CITY BANK GROUP,

CONSOLIBNGED STATEMENT OF INCOME (Unaudited)

For Three Months Ended September

As30’ Res&?t%%nent
(Dollars in thousands, except per share Preisonsiyd Impact As
data) Restated
INTEREST INCOME
Loans, Including Fees $ 27,761 $ 78 $ 27,839
Taxable Securities 4,360 - 4,360
Tax Exempt 12 - 12
FiegusSoRs 3,231 - 3,231
Total Interest Income 35,364 78 35,442
INTEREST EXPENSE
Deposits 1,052 - 1,052
Short-Term Borrowings 536 - 536
Subordinated Notes 443 - 443
Bakeblcong-Term Borrowings 6 - 6
Total Interest Expense 2,037 - 2,037
Net Interest Income 33,327 78 33,405
Provision for Loan 2,099 55 2,154
Nessefterest Income After Provision For Loan 31,228 23 31,251
Losses
NONINTEREST INCOME
Deposit Fees 5,947 - 5,947
Bank Card 3,860 - 3,860
Feealth Management Fees 3,937 - 3,937
Mortgage Banking Fees 7,116 (4,221) 2,895
Other 2,074 (204) 1,870
Total Noninterest Income 22934 (4,425) 18,509
NONINTEREST EXPENSE
Compensation 24,738 (1,771) 22,967
Occupancy, Net 6,153 - 6,153
Other 8,919 (340) 8,579
Total Noninterest Expense 39,810 2,111) 37,699
INCOME BEFORE INCOME 14,352 (2,291) 12,061
ThAXESTax Expense 3,074 (581) 2,493
NET INCOME 11,278 (1,710) 9,568
Pre-Tax Income Attributable to Noncontrolling 37 - 37
Interests
NET INCOME ATTRIBUTABLE TO COMMON $ 11,315 $ (1,710) $ 9,605
SHAREOWNERS
BASIC NET INCOME PER SHARE $ 0.67 $ (0.10) $ 0.57
DILUTED NET INCOME PER SHARE $ 0.67 $ 0.10) $ 0.57
AVERAGE SHARES:
Basic 16,960 - 16,960
Diluted 16,996 - 16,996
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CAPITAL CITY BANK GROUP,

CONSOLIBNGED STATEMENT OF INCOME (Unaudited)

For Nine Months Ended September 30,

&922 Restatement
(Dollars in thousands, except per share PrRejoonsdyd Impact As
data) Restated
INTEREST INCOME
Loans, Including Fees 73,966 $ 570 $ 74,536
Taxable Securities 11,083 - 11,083
Tax Exempt 25 - 25
Fiegus RS 5,048 - 5,048
Total Interest Income 90,122 570 90,692
INTEREST EXPENSE
Deposits 1,542 - 1,542
Short-Term Borrowings 1,071 - 1,071
Subordinated Notes 1,130 - 1,130
Bakeblcong-Term Borrowings 23 - 23
Total Interest Expense 3,766 - 3,766
Net Interest Income 86,356 570 86,926
Provision for Loan 3,641 237 3,878
Nessefterest Income After Provision For Loan 82,715 333 83,048
Losses
NONINTEREST INCOME
Deposit Fees 16,585 - 16,585
Bank Card 11,657 - 11,657
Feealth Management Fees 14,410 - 14,410
Mortgage Banking Fees 25,127 (13,320) 11,807
Other 5,876 (450) 5,426
Total Noninterest Income 73,655 (13,770) 59,885
NONINTEREST EXPENSE
Compensation 74,977 (6,490) 68,487
Occupancy, Net 18,321 - 18,321
Other 26,243 (679) 25,564
Total Noninterest Expense 119,541 (7,169) 112,372
INCOME BEFORE INCOME 36,829 (6,268) 30,561
ThAXESTax Expense 7,486 (1,588) 5,898
NET INCOME 29,343 (4,680) 24,663
Pre-Tax Income Attributable to Noncontrolling (860) - (860)
Interests
NET INCOME ATTRIBUTABLE TO COMMON 28,483 § (4,680) $ 23,803
SHAREOWNERS
BASIC NET INCOME PER SHARE 1.68 $ (0.28) $ 1.40
DILUTED NET INCOME PER SHARE 1.68 S 0.28) $ 1.40
AVERAGE SHARES:
Basic 16,947 - 16,947
Diluted 16,973 - 16,973
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CAPITAL CITY BANK GROUP,

CONSOLIDATED STATEMENT OF COMPREHENSIVE (LOSS) INCOME (Unaudited)

For Three Months Ended March 31,

2022

Restatement

(Dollars in thousands, except per share PrRejsonslyd Impact
data) Restated
NET INCOME $ 8,455 § (1,517) $ 6,938
Other comprehensive income (loss), before
{A¥&stment Securities:

Change in net unrealized (loss) gain on securities available for (25,445) - (25,445)
D§ative:

Change in net unrealized gain on effective cash flow 1,836 - 1,836
BégEafS:

Defined benefit plan 209 - 209

setflgmeWenefit Plans 209 - 209
Other comprehensive income (loss), before (23,400) - (23,400)
B3ferred tax (benefit) expense related to other comprehensive (5,871) - (5,871)
@?R@iecomprehensive income (loss), net of (17,529) - (17,529)
POTAL COMPREHENSIVE (LOSS) INCOME $ 9,074) $ a,517) $ (10,591)
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STATEMENT OF COMPREHENSIVE (LOSS) INCOME (Unaudited)

For Three Months Ended June 30,

As 2022 Restatement

(Dollars in thousands, except per share PrRejsonslyd Impact As
data) Restated
NET INCOME $ 8,713 § (1,453) $ 7,260
Other comprehensive income (loss), before
fA¥&stment Securities:

Change in net unrealized (loss) gain on securities available for (10,714) - (10,714)
D#§ative:

Change in net unrealized gain on effective cash flow 1,161 - 1,161
BégEvaHs:

Defined benefit plan 169 - 169

setilgmeWenefit Plans 169 - 169
Other comprehensive income (loss), before (9,384) - (9,384)
Bferred tax (benefit) expense related to other comprehensive (2,362) - (2,362)
@?R@iecomprehensive income (loss), net of (7,022) - (7,022)
POTAL COMPREHENSIVE INCOME (LOSS) $ 1,691 $ (1,453) $ 238
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CAPITAL CITY BANK GROUP,

CONSOLIDATED STATEMENT OF COMPREHENSIVE (LOSS) INCOME (Unaudited)

For Six Months Ended June 30,

As 2022 Restatement

(Dollars in thousands, except per share PrReisaslyd Impact
data) Restated
NET INCOME $ 17,168 $ (2,970) $ 14,198
Other comprehensive income (loss), before
fA¥estment Securities:

Change in net unrealized (loss) gain on securities available for (36,158) - (36,158)
D§ative:

Change in net unrealized gain on effective cash flow 2,997 - 2,997
BégEvafs:

Defined benefit plan 378 - 378

setilgmeWenefit Plans 378 - 378
Other comprehensive income (loss), before (32,783) - (32,783)
Bferred tax (benefit) expense related to other comprehensive (8,232) - (8,232)
@?R@?ecomprehensive income (loss), net of (24,551) - (24,551)
POTAL COMPREHENSIVE (LOSS) INCOME $ (7,383) $ (2,970) $ (10,353)
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STATEMENT OF COMPREHENSIVE (LOSS) INCOME (Unaudited)

For Three Months Ended September 30,

2&22 Restatement

(Dollars in thousands, except per share PrRopustyd Impact As
data) Restated
NET INCOME $ 11,315 $ (1,710) $ 9,605
Other comprehensive income (loss), before
fA¥estment Securities:

Change in net unrealized (loss) gain on securities available for 2,618) - (2,618)

##ealized losses on securities transferred from available for sale to held

toaturity (9,384) - 9,384)

Amortization of unrealized losses on securities transferred from available

fate to held to 586 - 586
DENMERS:

Change in net unrealized gain on effective cash flow 1,407 - 1,407
BefEITAHKSS:

Defined benefit plan 102 - 102

setflgiiPBencfit Plans 102 - 102
Other comprehensive income (loss), before (9,907) - (9,907)
Baferred tax (benefit) expense related to other comprehensive (2,469) - (2,469)
B8RP comprehensive income (loss), net of (7.438) - (7.438)
POTAL COMPREHENSIVE INCOME (LOSS) $ 3877 $ (1,710) $ 2,167
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STYEMENT OF COMPREHENSIVE INCOME (Unaudited)

For Nine Months Ended September 30,

%4’32 Restatement

(Dollars in thousands, except per share PrRejsonsdyd Impact As
data) Restated
NET INCOME $ 28,483 $ (4,680) $ 23,803
Other comprehensive income (loss), before
fA¥estment Securities:

Change in net unrealized (loss) gain on securities available for (38,778) - (38,778)

#MGealized losses on securities transferred from available for sale to held

toaturity (9,384) - (9,384)

Amortization of unrealized losses on securities transferred from available

fate to held to 586 - 586
DERNMFE:

Change in net unrealized gain on effective cash flow 4,403 - 4,403
BésEivatikhs:

Defined benefit plan 480 - 480

setilgmeWenefit Plans 480 - 480
Other comprehensive income (loss), before (42,693) - (42,693)
Baferred tax expense (benefit) related to other comprehensive 10,704 - 10,704
@?R@iecomprehensive income (loss), net of (31,989) - (31,989)
POTAL COMPREHENSIVE INCOME $ (3,506) $ (4,680) $ (8,186)
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STATEMEY'T OF CHANGES IN SHAREOWNERS' EQUITY

(Unaudited)
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Outstanding Stock Capital Earnings of Taxes Total
ﬁ%tﬂ-eviously Reported
Balance, January 1, 2022, as previously reported 16,892,060 $ 169 $ 34,423 § 364,788 $ (16,214) $ 383,166
Net Income Attributable to Common Shareowners - - - 8,455 - 8,455
Other Comprehensive Loss, Net of Tax - - - - (17,529) (17,529)
Cash Dividends ($0.16 per share) - - - (2,712) - (2,712)
Stock Based Compensation - - 245 - - 245
Stock Compensation Plan Transactions, net 55,542 - 520 - - 520
Balance, March 31, 2022, as previously reported 16,947,602 169 35,188 370,531 (33,743) 372,145
Restatement Impacts
Net Income Attributable to Common Shareowners - - - (1,517) - (1,517)
Balance, March 31, 2022 - - - (1,517) - (1,517)
As Restated
Balance, January 1, 2022, as restated 16,892,060 169 34,423 364,788 (16,214) 383,166
Net Income Attributable to Common Shareowners - - - 6,938 - 6,938
Other Comprehensive Loss, Net of Tax - - - (17,529)  (17,529)
Cash Dividends ($0.16 per share) - - - 2,712) - 2,712)
Stock Based Compensation - - 245 - - 245
Stock Compensation Plan Transactions, net 55,542 - 520 - - 520
Balance, March 31, 2022, as restated 16,947,602 $ 169 $ 35,188 $ 369,014 $ (33,743) $370,628
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STATEME®T OF CHANGES IN SHAREOWNERS' EQUITY

(Unaudited)
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Outstanding Stock Capital Earnings of Taxes Total
K%[?’)reviously
Bemarted oril 1, 2022, as previously reported 16,947,602 $ 169 $ 35188 $ 370,531 $ (33,743) $ 372,145
Net Income Attributable to Common Shareowners - - - 8,713 - 8,713
Other Comprehensive Loss, Net of Tax - - - (7,022) (7,022)
Cash Dividends ($0.16 per share) - - - (2,712) - (2,712)
Stock Based Compensation - - 244 - - 244
Stock Compensation Plan Transactions, net 11,678 1 306 - - 307
Balance, June 30, 2022, as previously reported 16,959,280 170 35,738 376,532 (40,765) 371,675
Restatement Impacts
Balance, April 1, 2022 - - - (1,517) - (1,517)
Net Income Attributable to Common Shareowners - - - (1,453) - (1,453)
Balance, June 30, 2022 - - - (2,970) - (2,970)
As
gﬁ%tee,q%pril 1, 2022, as restated 16,947,602 169 35,188 369,014 (33,743) 370,628
Net Income Attributable to Common Shareowners - - - 7,260 - 7,260
Other Comprehensive Loss, Net of Tax - - - - (7,022) (7,022)
Cash Dividends ($0.16 per share) - - - (2,712) - (2,712)
Stock Based Compensation - - 244 - - 244
Stock Compensation Plan Transactions, net 11,678 1 306 - - 307
Balance, June 30, 2022, as restated 16,959,280 $ 170 $ 35,738 $ 373,562 $ (40,765) $ 368,705
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STATEME®T OF CHANGES IN SHAREOWNERS' EQUITY

(Unaudited)
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Outstanding Stock Capital Earnings of Taxes Total
K%t‘f’)reviously
Bepartethnuary 1,2022, as previously reported 16,892,060 $ 169 $ 34423 $ 364,788 $ (16,214) $ 383,166
Net Income Attributable to Common Shareowners - - - 17,168 - 17,168
Other Comprehensive Loss, Net of Tax - - - - (24,551)  (24,551)
Cash Dividends ($0.32 per share) - - - (5,424) - (5,424)
Stock Based Compensation - - 489 - - 489
Stock Compensation Plan Transactions, net 67,220 1 826 - - 827
Balance, June 30, 2022, as previously reported 16,959,280 170 35,738 376,532 (40,765) 371,675
Restatement Impacts
Net Income Attributable to Common Shareowners - - - (2,970) - (2,970)
Balance, June 30, 2022 - - - (2,970) (2,970)
As
gaﬁ?i'iﬂ:t&qanuary 1, 2022, as restated 16,892,060 169 34,423 364,788 (16,214) 383,166
Net Income Attributable to Common Shareowners - - - 14,198 - 14,198
Other Comprehensive Loss, Net of Tax - - - (24,551)  (24,551)
Cash Dividends ($0.32 per share) - - - (5,424) - (5,424)
Stock Based Compensation - - 489 - - 489
Stock Compensation Plan Transactions, net 67,220 1 826 - - 827
Balance, June 30, 2022, as restated 16,959,280 $ 170§ 35,738 $ 373,562 $ (40,765) $ 368,705
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CONSOLIDATED STATEMEYT OF CHANGES IN SHAREOWNERS' EQUITY

CAPITAL CITY BANK GROUP,

(Unaudited)
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Qutstanding Stock Capital Earnings of Taxes Total
g%tﬁ‘eviously Reported
Balance, July 1, 2022, as previously reported 16,959,280 $ 170 $ 35,738 $ 376,532 (40,765) $ 371,675
Net Income Attributable to Common Shareowners - - - 11,315 - 11,315
Other Comprehensive Loss, Net of Tax - - - - (7,438) (7,438)
Cash Dividends ($0.16 per share) - - - (2,883) - (2,883)
Stock Based Compensation - - 415 - - 415
Stock Compensation Plan Transactions, net 2,532 - 81 - - 81
f;l‘)‘g;‘t‘ég September 30, 2022, as previously 16,961,812 170 36234 384964 (48203) 373,165
Restatement Impacts
Balance, July 1, 2022 - - - (2,970) - (2,970)
Net Income Attributable to Common Shareowners - - - (1,710) - (1,710)
Balance, September 30, 2022 - - - (4,680) - (4,680)
As Restated
Balance, July 1, 2022, as restated 16,959,280 170 35,738 373,562 (40,765) 368,705
Net Income Attributable to Common Shareowners - - - 9,605 - 9,605
Other Comprehensive Loss, Net of Tax - - - - (7,438) (7,438)
Cash Dividends ($0.16 per share) - - - (2,883) - (2,883)
Stock Based Compensation - - 415 - - 415
Stock Compensation Plan Transactions, net 2,532 - 81 - - 81
Balance, September 30, 2022, as restated 16,961,812 $ 170 $ 36,234 $_380,284 $ (48,203) $ 368,485
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CAPITAL CITY BANK GROUP,
CONSOLIDATED STATEMRYT OF CHANGES IN SHAREOWNERS' EQUITY

(Unaudited)
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Qutstanding Stock Capital Earnings of Taxes Total
fi@[ﬂ‘eviously Reported
Balance, January 1, 2022, as previously reported 16,892,060 $ 169 $ 34,423 $ 364,788 $ (16,214) $ 383,166
Net Income Attributable to Common Shareowners - - - 28,483 - 28,483
Other Comprehensive Loss, Net of Tax - - - - (31,989) (31,989)
Cash Dividends ($0.49 per share) - - - (8,307) - (8,307)
Stock Based Compensation - - 904 - - 904
Stock Compensation Plan Transactions, net 69,752 1 907 - - 908
Balance, September 30, 2022, as previously 16,961,812 170 36,234 384,964 (48,203) 373,165
reported
Restatement Impacts
Net Income Attributable to Common Shareowners - - - (4,680) - (4,680)
Balance, September 30, 2022 - - - (4,680) (4,680)
As Restated
Balance, January 1, 2022, as restated 16,892,060 169 34,423 364,788 (16,214) 383,166
Net Income Attributable to Common Shareowners - - - 23,803 - 23,803
Other Comprehensive Loss, Net of Tax - - - - (31,989) (31,989)
Cash Dividends ($0.49 per share) - - - (8,307) - (8,307)
Stock Based Compensation - - 904 - - 904
Stock Compensation Plan Transactions, net 69,752 1 907 - - 908
Balance, September 30, 2022, as restated 16,961,812 § 170 $ 36,234 $_ 380,284 $ (48,203) $_368.,485
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CAPITAL CITY BANK GROUP,
CONSOLIDAIND STATEMENT OF CASH FLOWS (Unaudited)

For the Three Months Ended March 31,

2922 Restatement As
(Dollars in Thousands) Privejoarsigd Impact Restated
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 8455 § (1,517) $ 6,938
Adjustments to Reconcile Net Income to
Provision for Credit - 32 32
Los#gpreciation 1,907 - 1,907
Amortization of Premiums, Discounts, and Fees, net 2,907 (297) 2,610
Amortization of Intangible Assets 40 - 40
Pension Settlement Charges 209 - 209
Originations of Loans Held for (246,887) 4,634 (242,253)
Saldroceeds From Sales of Loans Held for 257,550 (4,966) 252,584
SaléMortgage Banking Revenues (8,946) 4,891 (4,055)
Net Additions for Capitalized Mortgage Servicing 227 137 364
Rightock Compensation 245 - 245
Net Tax Benefit from Stock (19) - (19)
Conlpefiesacidincome Taxes (Benefit) (6,167) (515) (6,682)
Net Change in Operating 27) - 27)
Leadést (Increase) Decrease in Other Assets 1,441 456 1,897
Net Increase (Decrease) in Other 7,036 - 7,036
NiglishsProvided (Used In) By Operating Activities 17,971 2,855 20,826
CASH FLOWS FROM INVESTING
AcTHVETHER] to
MatBritghases (194,448) - (194,448)
Payments, Maturities, and Calls 14,441 - 14,441
Securities Available for Sale:
Purchases (25,139) - (25,139)
Proceeds from the Sale of 3,365 - 3,365
Secldsivzents, Maturities, and Calls 24,824 - 24,824
Purchases of Loans Held for (26,713) - (26,713)
Meteglneeaase) Decrease in Loans (28,405) (2,855) (31,260)
Purchases of Premises and Equipment, (1,013) - (1,013)
Mancontrolling Interest 1,838 - 1,838
Nenityhtionsd In Investing (231,250) (2,855) (234,105)
Activities
CASH FLOWS FROM FINANCING
NETIMETES 52,645 - 52,645
Nep@Biesrease) Increase in Other Short-Term (3,692) - (3,692)
Bepaywiagt of Other Long-Term Borrowings (78) - (78)
Dividends Paid 2,712) - 2,712)
Issuance of Common Stock Under Compensation 190 - 190
Rlan€ash Provided By Financing Activities 46,353 - 46,353
NET DECREASE IN CASH AND CASH (166,926) - (166,926)
EQUIVALENTS
Cash and Cash Equivalents at Beginning of Period 1,035,354 - 1,035,354
Cash and Cash Equivalents at End of Period $ 868,428 $ - $ 868,428
Supplemental Cash Flow
Disstsat8sid $ 715§ - 8 715
Income Taxes Paid $ 20 8 -3 20

The accompanying Notes to Consolidated Financial Statements are an integral part of these
statements.
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CAPITAL CITY BANK GROUP,

CONSOLIDAYYD STATEMENT OF CASH FLOWS (Unaudited)

(Dollars in Thousands)

For the Six Months Ended June 30,

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income Attributable to Common
Bldirstmerts to Reconcile Net Income to

Provision for Credit
Los§spreciation

Amortization of Premiums, Discounts, and Fees, net

Amortization of Intangible Assets

Pension Settlement Charges

Originations of Loans Held for
SaléProceeds From Sales of Loans Held for
SaléMortgage Banking Revenues

Net Additions for Capitalized Mortgage Servicing
RigBitwck Compensation

Net Tax Benefit from Stock
Conlpefiesscibincome Taxes (Benefit)

Net Change in Operating
Lead¥st Gain on Sales and Write-Downs of Other Real Estate
OwmNg (Increase) Decrease in Other Assets

Net Increase (Decrease) in Other
Nieb@lashsProvided (Used In) By Operating Activities

CASH FLOWS FROM INVESTING
ACTHVITHER] to
MatRritghases
Payments, Maturities, and Calls
Purchases
Proceeds from the Sale of
Secldsivzents, Maturities, and Calls
Purchases of Loans Held for
Metebnesaase) Decrease in Loans
Proceeds From Sales of Other Real Estate
Puvekases of Premises and Equipment,
Mancontrolling Interest
Nenishtionsd In Investing
Activities
CASH FLOWS FROM FINANCING
NETIMETES
Nep@Biesrease) Increase in Other Short-Term
Boprywiags of Other Long-Term Borrowings
Dividends Paid
Issuance of Common Stock Under Compensation
Rlan€ash Provided By Financing Activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

Supplemental Cash Flow
DisthosarBsid
Income Taxes Paid

Noncash Investing and Financing
Attivitiesnd Premises Transferred to Other Real Estate Owned

As 2022 Restatement As
PrRejpersted Impact Restated

17,168 $ (2,970) $ 14,198
1,542 182 1,724
3,802 - 3,802
5,545 (492) 5,053

80 - 80

378 - 378
(573,239) 24,221 (549,018)
595,074 (9,598) 585,476
(18,011) 9,099 (8,912)
1,358 (998) 360
489 - 489

(19) = (19)
(8,879) (1,008) (9,887)
(72) = (72)

(26) - (26)

845 2,671 3,516
22.040 - 22.040
48,075 21,107 69,182
(218,548) - (218,548)
28,111 - 28,111
(37,044) - (37,044)
3,365 - 3,365
47,413 - 47,413
(174,779) - (174,779)
(109,806) (21,107) (130,913)
30 - 30
(3,322) - (3,322)
2.573 - 2.573
(462,007) (21,107) (483,114)
73,396 - 73,396
4,784 - 4,784
(150) - (150)
(5,424) - (5,424)
496 - 496
73,102 - 73,102
(340,830) - (340,830)
1,035,354 - 1,035,354
694,524 § - 3 694,524
1.617 $ -3 1.617
3,765 $ -3 3.765

77 $ - 3 71

The accompanying Notes to Consolidated Financial Statements are an integral part of these

statements.



CAPITAL CITY BANK GROUP,
CONSOLIDAYD STATEMENT OF CASH FLOWS (Unaudited)

For the Nine Months Ended September 30,

2022
As

Restatement As
(Dollars in Thousands) Prejparsted Impact Restated
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income Attributable to Common $ 28483 $ (4,680) $ 23,803
Bldjnsomerts to Reconcile Net Income to
Provision for Credit 3,641 237 3,878
Los#gpreciation 5,689 - 5,689
Amortization of Premiums, Discounts, and Fees, net 7,190 (572) 6,618
Amortization of Intangible Assets 120 - 120
Pension Settlement Charges 480 - 480
Originations of Loans Held for (799,482) 27,393 (772,089)
SaldProceeds From Sales of Loans Held for 826,837 (13,570) 813,267
SaléMortgage Banking Revenues (25,127) 13,320 (11,807)
Net Additions for Capitalized Mortgage Servicing (1,921) 2,491 570
Rightock Compensation 904 - 904
Net Tax Benefit from Stock (19) - 19)
Conlpefiesacidincome Taxes (Benefit) (11,265) (1,589) (12,854)
Net Change in Operating (83) - (83)
Leadést Gain on Sales and Write-Downs of Other Real Estate (136) - (136)
OwmNgl (Increase) Decrease in Other Assets 3,696 - 3,696
Net Increase (Decrease) in Other 12,839 - 12,839
Nigtb@lishsProvided (Used In) By Operating Activities 51,846 23,030 74,876
CASH FLOWS FROM INVESTING
BCcTiNITHES] to
MatRuitghases (219,865) - (219,865)
Payments, Maturities, and Calls 40,096 - 40,096
Purchases (41,880) - (41,880)
Proceeds from the Sale of s - s
Secidsigsents, Maturities, and Calls 64,301 - 64,301
Purchases of Loans Held for (329,481) - (329,481)
Netednesaase) Decrease in Loans (90,086) (23,030) (113,116)
Proceeds From Sales of Other Real Estate 1,683 - 1,683
Pwekdses of Premises and Equipment, (4,013) - 4,013)
Mancontrolling Interest 2.867 - 2.867
NenCGishtionsd In Investing (573,013) (23,030) (596,043)
Activities
CASH FLOWS FROM FINANCING
NETIMEES 46,516 - 46,516
Nep@Biesrease) Increase in Other Short-Term 17,592 - 17,592
Bepeywiags of Other Long-Term Borrowings (200) - (200)
Dividends Paid (8,307) - (8,307)
Issuance of Common Stock Under Compensation 577 - 577
Rlan€ash Provided By Financing Activities 56,178 - 56,178
NET DECREASE IN CASH AND CASH (464,989) - (464,989)
EQUIVALENTS
Cash and Cash Equivalents at Beginning of Period 1.035.354 - 1,035,354
Cash and Cash Equivalents at End of Period S 570,365 $ - 3 570,365
Supplemental Cash Flow
DisgtusatBstid $ 3.588 $ -3 3.588
Income Taxes Paid Y 6410 $ = $ 6410
Noncash Investing and Financing
Attpaitiesnd Premises Transferred to Other Real Estate Owned $ 1,543 § - 3 1,543

The accompanying Notes to Consolidated Financial Statements are an integral part of these

Statements.



Item 9. Changes in and Disagreements with Accountants on Accounting and Financial
Disclosure
None.

Item 94. Controls and

Procedures

Evaluation of Disclosure Controls and . At December 31, 2022, the end of the period covered by this Form 10-
Supeadagement, including our Chief Executive Offi€éAand Chief Financial Officer, evaluated the effectiveness of our
dosutiedsrend procedures (as defined in Rule 13a-15(e) under the Securities Exchange Act of 1934). Based upon that evaluation,
thie time the Original Form 10-K was filed, our Chief Executive Officerand Chief Financial Officer each concluded that
Becember 31, 2022, we maintained effective disclosure controls and procedures. Subsequent to that evaluation,
ouanhgeibatreevaluation, concluding that our disclosure controls and procedures were ineffective as of December 31, 2022 due
the identification of the material weakness discussed in “Existence of Material Weakness as of December 31, 2022”

below.

Management’s Report on Internal Control Over Financial Our management is responsible for establishing
Repotaingg effective internal control over financial reporting. Internal awditrol over financial reporting is a process designed
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
faternal purposes in accordance with U.S. generally accepted accounting

principles.

Internal control over financial reporting cannot provide absolute assurance of achieving financial reporting objectives because
itf inherent limitations. Internal control over financial reporting is a process that involves human diligence and compliance and
suibject to lapses in judgment and breakdowns resulting from human failures. Internal control over financial reporting can also
bircumvented by collusion or improper management override. Because of such limitations, there is a risk that

madstatdments may not be prevented or detected on a timely basis by internal control over financial reporting. However,
thheeent limitations are known features of the financial reporting process. Therefore, it is possible to design into the
padsgsards to reduce, though not eliminate, this risk.

Management is also responsible for the preparation and fair presentation of the consolidated financial statements and
fithwicial information contained in this report. The accompanying consolidated financial statements were prepared in
watifdonSitgenerally accepted accounting principles and include, as necessary, best estimates and judgments by
management.

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief
Biffacsrialve conducted an evaluation of the effectiveness of internal control over financial reporting based on the framework
Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Qorhdnfissioework) (the COSO criteria). Based on this evaluation, at the time the Original Form 10-K was filed, under
fhemework in Internal Control - Integrated Framework, our management concluded we maintained effective internal control
tivencial reporting, as such term is defined in Exchange Act Rule 13a-15(f), as of December 31, 2022. Subsequent to
thatluation, management conducted a reevaluation, concluding that our internal control over financial reporting was ineffective
af December 31, 2022 due to the identification of the material weakness discussed below.

. .
2022

A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting such that there
tsreasonable possibility that a material misstatement of the Company’s annual or interim financial statements will not
peevented or detected on a timely basis. Based on this definition, management has concludedthat the material weakness

hetew existed in the Company’s internal control over financial reporting during fiscal year 2022 and as of December 31,

B332d on management’s assessment described above, the Company’s control over the review of significant inter-

ooonggage loan sales and servicing transactions did not operate effectively. Specifically, its management review control over
toampleteness and accuracy of elimination entries in its consolidation process was not designed effectively as it was

sofficiently precise to identify all of the necessary elimination entries between CCB and its subsidiary, CCHL. As a result,
totalts were overstated by $6.7 million as of December 31, 2022 and net income was overstated by $6.7 million for the year
Betednber 31, 2022. The material weakness resulted in the restatement of the Company’s consolidated financial statements as
afid for the year ended December 31, 2022 and the unaudited condensed quarterly financial information for the quarterly
pedediMarch 31, 2022, June 30, 2022, and September 30, 2022 to reflect the correction of this error. For more

iefandiatgothe error and the restatements, see “Part IT — Item 8, Financial Statements and Supplementary Data — Note 1
Restatement of Previously Issued Consolidated Financial Statements” in this Form 10-

K/A.
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Remediation Plan

Since identifying the material weakness described above, management, with oversight from the Audit Committee and input
fherBoard of Directors, has devoted substantial resources to the ongoing implementation of remediation efforts.

fdmsdiation efforts, summarized below, which either have already been implemented or are continuing to be implemented,
artended to address both the identified material weakness and to enhance the Company’s overall internal control over financial
reporting and disclosure controls and

procedures.

Certain internal control and procedural enhancements and remedial actions are in the process of completion, including:

e  Enhance the precision level for the review of existing accounts subject to eliminationand confirmation of
phoparation in consolidation;
e Enhance the procedures for identifying new inter-company accounts and activities subject to elimination in
consolidation;
e Increase the granularity of general ledger mapping for inter-company accounts subject to elimination in
andsolidation;
e Enhance financial close checklist and pre-close meeting agenda to ensure proper and timely identification of
oueipany activities subject to
elimination.
The Company is working to remediate the material weakness as efficiently and effectively as possible. The material
veentotdss considered remediated until the applicable controls have operated for a sufficient period of time and management
hancluded, through testing, that these controls are designed and operating effectively. Accordingly, management will continue
tonitor and evaluate the effectiveness of our internal control over financial reporting and the disclosure controls and
procedures.
The 2022 financial statements have been audited by the independent registered public accounting firm of FORVIS LLP
B, LLP). FORVIS has also issued a report on the effectiveness of internal control over financial reporting. That report has
blsn made a part of this Form 10-
K/A.
Change in Internal . Except as identified above with respect to remediation of the material weakness, there have been no
Clnrge$ in our internal control during the fourth fiscal quarter of 2022 that materially affected, or are likely to materially
effiectfernal control over financial reporting.
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Report of Independent Registered Public Accounting
Firm

To the Sharcowners, Board of Directors and Audit Committee
Capital City Bank Group,
Tredlahassee, Florida

Opinion on the Internal Control over Financial

Reporting
We have audited Capital City Bank Group, Inc.’s (the “Company”) internal control over financial reporting as of December
3022, based on criteria established in Internal Control — Integrated Framework: issued by the Committee of Sponsoring

Organizations of the Treadway CommiidgCOSO).

In our report dated March 1, 2023, we expressed an unqualified opinion on theeffectiveness of the Company’s internal
ovntriihancial reporting. As described below, a material weakness was subsequently identified as a result of the restatement
tife previously issued consolidated financial statements. Accordingly, management has revised its assessment about
df€ectiveness of the Company’s internal control over financial reporting and our present opinion on the effectiveness of
hempany’s internal control over financial reporting as of December 31, 2022, as expressed herein, is different from
thatressed in our previous report.

In our opinion, because of the effect of the material weakness described above on the achievement of the objectives of the
coit¢rad, the Company has not maintained effective internal control over financial reporting as of December 31, 2022, based
orteria established in Internal Control — Integrated Framework: issued by the COSO.

(2013)
We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
QeaiésPB), the consolidated financial statements of the Company as of December 31, 2022 and 2021, and for each of the years
the two-year period ended December 31, 2022, and our report datedMarch 1, 2023, (December 22, 2023, as to the
estattodrih Note 1 to the consolidated financial statements), expressed an unqualified opinion on those consolidated
ftatermiadts and included an explanatory paragraph regarding the
restatement.
Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for

itssessment of the effectiveness of internal control over financial reporting, included in the Management’s Report
aechgramyi@gntrol over Financial . Our responsibility is to express an opinion on the Company’s internal control
Repaciglgeporting based on our audit. over

We are a public accounting firm registered with the PCAOB and are required to be independent withrespect to the Company
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Ewehatigsion and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
thiglit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in
athterial respects. Our audit included obtaining an understanding of internal control over financial reporting, assessing the
tiskt a material weakness exists and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. Our audit also included performing such other procedures as we considered necessary in the circumstances.
Bétieve that our audit provides a reasonable basis for our

opinion.

Definitions and Limitations of Internal Control over Financial

Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
thtiability of financial reporting and the preparation of reliable financial statements for external purposes in accordance
gatlerally accepted accounting principles. A company’s internal control over financial reporting includes those policies
pndcedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
tradshispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
ergenditures of the Company are being made only in accordance with authorizations of management and directors of
hempany; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
disposition of the Company’s assets that could have a material effect on the consolidated financial

statements.
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Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Pdsjections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

beadegeast changes in conditions or that the degree of compliance with the policies or procedures may

deteriorate.

Material

Weakness

A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting, such that
thereecasonable possibility that a material misstatement of the Company’s annual or interim financial statements will not
peevented or detected on a timely basis. The following material weakness has been identified and included in

AssnsgEEIEnt’s

The errors identified as to the restatement described in Note 1 to the consolidated financial statements resulted from a
meakmaks in the control environment, as follows:

e The Company’s control over the review of significant inter-company mortgage loan sales and servicing transactions
dat operate effectively. Specifically, its management review control over the completeness and accuracy of
ehitrigsainons consolidation process was not designed effectively as it was not sufficiently precise to identify all of
tlezessary elimination entries between Capital City Bank and its subsidiary, Capital City Home
Loans.

The Company determined inter-company transactions related to the sale of residential mortgage loans between wholly
swbiédiaries were not properly eliminated and net loan fees were not properly recorded.

This material weakness was considered in determining the nature, timing, and extent of auditing procedures applied in our
alidite Company’s consolidated financial statements, and this report does not affect our report dated March 1, 2023, on
thesolidated financial

statements.

FORVIS, LLP

(Formerly, BKD, LLP)

Little Rock,

Arkansas

March 1, 2023 (December 22, 2023, as to the material
weakness)
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Item 9B. Other
Information
None.

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent
Inspections
None.




Part 111

Item 10.  Directors, Executive Officers, and Corporate

Governance

Incorporated herein by reference to the sections entitled “Proposal No. 1 — Election of Directors”, “Corporate Governance
gtapital City,” “Share Ownership,” and “Board Committee Membership” in the Registrant’s Proxy Statement relating to
#Asinual Meeting of Shareowners held April 25,

2023.
Item 11.  Executive
Compensation

Incorporated herein by reference to the sections entitled “Compensation Discussion and Analysis,” “Executive
flohifidireationCompensation” in the Registrant’s Proxy Statement relating to its Annual Meeting of Shareowners held April
2623.

Item 12.  Security Ownership of Certain Beneficial Owners and Management and Related Shareowners

Matters.

Information required by Item 12 of Form 10-K/A is incorporated by reference from the information contained in the
saptioned “Share Ownership” and “Equity Compensation Plan Information” in the Registrant’s Proxy Statement relating to
#Asinual Meeting of Shareowners held April 25, 2023.

Item Certain Relationships and Related Transactions, and Director

13. Independence

Incorporated herein by reference to the sections entitled “Transactions With Related Persons” and “Corporate Governance
ftapital City” in the Registrant’s Proxy Statement relating to its Annual Meeting of Shareowners held April 25, 2023.

Item Principal Accountant Fees and Services

4.

Incorporated herein by reference to the section entitled “Audit Committee Matters”in the Registrant’s Proxy Statement relating
s Annual Meeting of Shareowners held April 25, 2023.
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PART IV

Item 15.  Exhibits and Financial Statement Schedules

The following documents are filed as part of this

report
1. Financial Statements
Report of Independent Registered Public Accounting
Firm Consolidated Statements of Financial Condition at the End of Fiscal Years 2022 and
2021 Consolidated Statements of Income for Fiscal Years 2022, 2021, and
2020 Consolidated Statements of Comprehensive Income for Fiscal Years 2022, 2021, and
2020  Consolidated Statements of Changes in Shareowners’ Equity for Fiscal Years 2022, 2021, and
gRBolidated Statements of Cash Flows for Fiscal Years 2022, 2021, and
2020  Notes to Consolidated Financial
Statements
2. Financial Statement Schedules
Other schedules and exhibits are omitted because the required information either is not applicable or is shown in
fheancial statements or the notes
3. %I)Eﬂ%?ts Required to be Filed by Item 601 of Regulation S-
K

Reg. S-K

Exhibit

Table

Item No. Description of

Exhibit

3.1 Amended and Restated Articles of Incorporation - incorporated herein by reference to Exhibit 3.1
tfe Registrant’s Form 8-K (filed 5/3/21) (No. 0-
13358).

32 m&ed and Restated Bylaws - incorporated herein by reference to Exhibit 3.2 of the
ReuistBaKt{filed 5/3/21) (No. 0-

4.1 ibits 3.1 and 3.2 for provisions of Amended and Restated Articles of Incorporation

and Amended and Restated Bylaws, which define the rights of the Registrant’s

4.2 @a%letgfv&etrvsBank Group, Inc. 2021 Director Stock Purchase Plan - incorporated herein by reference
Exhibit 4.3 of the Registrant’s Form S-8 (filed 5/14/21) (No. 333-
256 34;f

4.3 apital City Bank Group. Inc. 2021 Associate Stock Purchase Plan - incorporated herein by
tofErdnibit 4.4 of the Registrant’s Form S-8 (filed 5/14/21) (No. 333-

4.4 o ity Bank Group. Inc. 2021 Associate Incentive Plan - incorporated herein by reference
Fxhibit 4.5 of the Registrant’s Form S-8 (filed 5/14/21) (No. 333-

4.5 IR ance with Regulation S-K, Item 601(b)(4)(iii)(A) certain instruments defining the rights

of holders of long-term debt of Capital City Bank Group, Inc. not exceeding 10% of the total assets
Ghpital City Bank Group, Inc. and its consolidated subsidiaries have been omitted; the
Regissranfurnish a copy of any such instruments to the Commission upon

10.1 & ul%gI'Cit Bank Group. Inc. 1996 Dividend Reinvestment and Optional Stock Purchase Plan
incorporated herein by reference to Exhibit 10 of the Registrant’s Form S-3 (filed 01/30/97) (No.
30883).

10.2 Capital City Bank Group. Inc. Supplemental Executive Retirement Plan - incorporated herein
baference to Exhibit 10(d) of the Registrant’s Form 10-K (filed 3/27/03) (No. 0-

10.3 S “City Bank Group. Inc. 401(k) Profit Sharing Plan — incorporated herein by reference to
EhohiRegistrant’s Form S-8 (filed 09/30/97) (No. 333-
é6693 ).

10.6 orm of Participant Agreement for Long-Term Incentive Plan. - incorporated herein by reference

fxhibit 10.6 of the Registrant's Form 10-K (filed 3/01/23) (No. 0-

14 &@358 “City Bank Group. Inc. Code of Ethics for the Chief Financial Officerand Senior

Diffingial incorporated herein by reference to Exhibit 14 of the Registrant's Form 8-K (filed
BNId./05)3358).
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http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000234/i21280_ex3-1.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000234/i21280_ex3-1.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000234/i21280_ex3-2.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000234/i21280_ex3-2.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000238/i21385_ex4-3.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000238/i21385_ex4-3.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000238/i21385_ex4-4.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000238/i21385_ex4-4.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000238/i21385_ex4-5.htm
http://www.sec.gov/Archives/edgar/data/0000726601/000117120021000238/i21385_ex4-5.htm
http://www.sec.gov/Archives/edgar/data/726601/0000726601-97-000003.txt
http://www.sec.gov/Archives/edgar/data/726601/0000726601-97-000003.txt
http://www.sec.gov/Archives/edgar/data/726601/0000726601-97-000003.txt
http://www.sec.gov/Archives/edgar/data/726601/000072660103000002/exhibit10d.txt
http://www.sec.gov/Archives/edgar/data/726601/000072660103000002/exhibit10d.txt
http://www.sec.gov/Archives/edgar/data/726601/0000726601-97-000017.txt
http://www.sec.gov/Archives/edgar/data/726601/0000726601-97-000017.txt
http://www.sec.gov/Archives/edgar/data/726601/000072660123000009/exhibit106.htm
http://www.sec.gov/Archives/edgar/data/726601/000072660123000009/exhibit106.htm
http://www.sec.gov/Archives/edgar/data/726601/000072660105000019/ccbgex14.txt
http://www.sec.gov/Archives/edgar/data/726601/000072660105000019/ccbgex14.txt
http://www.sec.gov/Archives/edgar/data/726601/000072660105000019/ccbgex14.txt

21 Capital City Bank Group, Inc. Subsidiaries, as of December 31

2022 **
23.1 Consent of Independent Registered Public Accounting Firm.**

232 Consent of Independent Registered Public Accounting Firm.**

31.1 Certification of CEO pursuant to Securities and Exchange Act Section 302 of the Sarbanes-Oxley Act
of

*%
31.2 %%%ﬁ'cation of CFO pursuant to Securities and Exchange Act Section 302 of the Sarbanes-Oxley
Bafct

2002 **
32.1 Cﬁgl'ﬁ_cation of CEO pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of
Bmrbanes-Oxley Act of

sk
32.2 %%%zl‘l’imtion of CFO pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of
Bwbanes-Oxley Act of
*%
101.SCH %%}I%L—T axonomy Extension Schema

]1)(9 lcweiilt** XBRL Taxonomy Extension Calculation Linkbase
11)(? ICl]gR%qt** XBRL Taxonomy Extension Label Linkbase

Pé) f%ﬁqt** XBRL Taxonomy Extension Presentation Linkbase
]1)(9 f%ﬁipt** XBRL Taxonomy Extension Definition Linkbase

D t**
1(% umen Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit
101)
* Information required to be presented in Exhibit 11 is provided in Note 14 to the consolidated financial statements

Radel, [tem 8 of this Form 10-K/A in accordance with the provisions of U.S. generally accepted accounting
wx piladiplestronically herewith.

Item 16. Form 10-K/A
Summary
None.
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Signatures

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused
thport to be signed on December 22, 2023, on its behalf by the undersigned,thereunto duly

authorized.

CAPITAL CITY BANK GROUP,

INC.

/s/ William G. Smith, Jr.

William G. Smith,

Ghairman, President and Chief Executive
(Pfficerpal Executive Officer)

Pursuant to the requirements of the Securities Exchange Act of 1934, this report hasbeen signed on December 22, 2023 by
fb¢lowing persons in the capacities indicated.

/s/ William G. Smith, Jr.

William G. Smith,

Ghairman, President and Chief Executive
(Pficeipal Executive Officer)

/s/ Jeptha E. Larkin

Jeptha E. Larkin

Executive Vice President and Chief Financial
(Pifieipal Financial and Accounting

Officer)
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused
thport to be signed on December 22, 2023, on its behalf by the undersigned,thereunto duly

authorized.

Directors:

/s/ Robert

ARafoéneAntoine

/s/ Thomas A. Barron

Thomas A. Barron

/s/ William

Builtiam
Butler
/s/ Stanley W. Connally, Jr.

Stanley W. Connally,
Jr
/s/ Marshall M. Criser IIT

Marshall M. Criser III

/s/ Kimberly Crowell

Kimberly Crowell

/s/ Bonnie Davenport

Bonnie Davenport
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/s/ Eric Grant

Eric Grant

/s/ Laura

Johnsodiohnson

/s/ John G. Sample, Jr.
John G. Sample,

Jr

/s/ William G. Smith,
William G. Smith,

Jr.

/s/ Ashbel C. Williams
Ashbel C. Williams







Exhibit 21. Capital City Bank Group, Inc. Subsidiaries, at December 31,
2022.

Direct Subsidiaries:

Capital City Banc Investments Inc.
(Fpitala(City Bank

(Hpitalality Strategic Wealth, LLC
Td{dapital Trust I

(e aiapital Trust 1T

(Delaware)

Indirect Subsidiaries:

Capital City Investments

(TaBital City Trust Company

(FpitialaCity Home Loans, LLC

O i8iaancial Services, LLC

Solothidagtern Oaks, LLC (Florida)

Capital City Wealth Advisors, Inc. (Florida)
Southern Live Oak Investments, Inc.

R #HvHseREIT, Inc.

(Florida)






Exhibit 23.1

Consent of Independent Registered Public Accounting
Firm

We consent to the incorporation by reference in the Registration Statement on Form S-3D (Registration No. 333-20683) and
Biegistration Statements on Form S-8 (Registration Nos. 333-36693 and 333-256134) of Capital City Bank Group, Inc.
(Ebenpany) of our report dated March 1, 2023 (December 22, 2023, as tothe effects of the restatement discussed in Note 1), on
eudits of the consolidated financial statements of the Company as of December 31, 2022 and 2021, and for each of the years in
the-year period ended December 31, 2022, which report is includedin this Annual Report on Form 10-K/A. We also consent to
theorporation by reference of our report dated March 1, 2023 (December22, 2023, as to the material weakness), on our audit of
theernal control over financial reporting of the Company as of December 31,2022, which report is included in this Annual Report
borm 10-

K/A.

FORVIS, LLP (Formerly, BKD,

LLP)

Little Rock,
Arkansas
December 22,
2023






Exhibit 23.2

Consent of Independent Registered Public Accounting
Firm
We consent to the incorporation by reference in the following Registration
Statements:
(1) Registration Statement (Form S-3D No. 333-20683) of Capital City Bank Group,
(2) IRegistration Statement (Form S-8 No. 333-36693) of Capital City Bank Group, Inc.,
(3) @égistration Statement (Form S-8 No. 333-256134) of Capital City Bank Group,
of ouffeport dated March 1, 2021, with respect to the consolidated financialstatements of Capital City Bank Group, Inc.
inakidednnual Report (Form 10-K/A) of Capital City Bank Group, Inc. forthe year ended December 31,
2020.

/s/ Ernst & Young,
LLP

Tallahassee, Florida
December 22,
2023






Exhibit 31.1
Certification of CEO Pursuant to Securities Exchange
ActRule 13a-14(a) / 15d-14(a) as Adopted Pursuant
toSection 302 of the Sarbanes-Oxley Act of 2002

I, William G. Smith, Jr., certify
that:

1. I have reviewed this annual report on Form 10-K/A of Capital City Bank Group,

Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
fact necesmatgrialmake the statements made, in light of the circumstances under whichsuch statements were made, not
witheading:t to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
present irfaililynaterial respects the financial condition, results of operations and cash flows of the registrant as of, and for,
fleriods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls
proceduregitas defined in Exchange Act Rules 13a-15(e) and 15d-15(¢)) and internal control over financial reporting (as
defimelange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
designed b@der our supervision, to ensure that material information relating to the registrant, including its
sobsulidrtsd is made known to us by others within those entities, particularly during the period in which this report
being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over
reportingfindrecdddsigned under our supervision, to provide reasonable assuranceregarding the reliability of
fapanting and the preparation of financial statements for external purposes in accordancewith generally
accopigtdng principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
report outhlienclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
poxiedd by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
during thecegistdint’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case ofan annual report)
that materially affected, or is reasonably likely to materially affect, the registrant’s internal control over

fepanting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal
over finagomfredporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or
performing the equivalent
functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process,
anthmepoirefinancial information;
and

(b) Any fraud, whether or not material, that involves management or other employees who have a
role in theigniisoanit’s internal control over financial
reporting.

/s/ William G. Smith, Jr.
William G. Smith,

Ghairman, President and
Chief Executive Officer

Date: December 22,
2023






Exhibit 31.2
Certification of CFO Pursuant to Securities Exchange
ActRule 13a-14(a) / 15d-14(a) as Adopted Pursuant
toSection 302 of the Sarbanes-Oxley Act of 2002

I, Jeptha E. Larkin, certify that:

1. I have reviewed this annual report on Form 10-K/A of Capital City Bank Group,

Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
fact necesmatgrialmake the statements made, in light of the circumstances under whichsuch statements were made, not
witheading:t to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
present irfaililynaterial respects the financial condition, results of operations and cash flows of the registrant as of, and for,
fleriods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls
proceduregitas defined in Exchange Act Rules 13a-15(e) and 15d-15(¢)) and internal control over financial reporting (as
defimelange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
designed b@der our supervision, to ensure that material information relating to the registrant, including its
sobsulidrtsd is made known to us by others within those entities, particularly during the period in which this report
being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over
reportingfindrecdddsigned under our supervision, to provide reasonable assuranceregarding the reliability of
fapanting and the preparation of financial statements for external purposes in accordancewith generally
accopigtdng principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
report outhlienclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
poxiedd by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
during thecegistdint’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case ofan annual report)
that materially affected, or is reasonably likely to materially affect, the registrant’s internal control over

fepanting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal
over finagomfredporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or
performing the equivalent
functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process,
anthmepoirefinancial information;
and

(b) Any fraud, whether or not material, that involves management or other employees who have a
role in theigniisoanit’s internal control over financial
reporting.

/s/ Jeptha E. Larkin

Jeptha E. Larkin

Executive Vice President and
Chief Financial

Officer

Date: December 22,

2023






Exhibit 32.1

Certification of CEO Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002,
undersigithd certifies that, to the undersigned’s knowledge, (1) this Annual Report of Capital City Bank Group, Inc.
(Bempany”) on Form 10-K/A for the year ended December 31, 2022,as filed with the Securities and Exchange Commission
the date hereof (this “Report”), fully complies with the requirements of Section 13(a) of the Securities Exchange Act of 1934,
amended, and (2) the information contained in this Report fairly presents, in all materialrespects, the financial condition of
hempany and its results of operations as of and for the periods covered
therein.

/s/ William G. Smith, Jr.
William G. Smith,
Ghairman, President
aildef Executive Officer

Date: December 22,
2023






Exhibit 32.2

Certification of CFO Pursuant to 18 U.S.C. Section
1350, as Adopted Pursuant to Section 906
of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002,
undersigithd certifies that, to the undersigned’s knowledge, (1) this Annual Report of Capital City Bank Group, Inc.
(Bempany”) on Form 10-K/A for the year ended December 31, 2022,as filed with the Securities and Exchange Commission
the date hereof (this “Report”), fully complies with the requirements of Section 13(a) of the Securities Exchange Act of 1934,
amended, and (2) the information contained in this Report fairly presents, in all materialrespects, the financial condition of
hempany and its results of operations as of and for the periods covered
therein.

/s/ Jeptha E. Larkin

Jeptha E. Larkin

Executive Vice President and
Chief Financial

Officer

Date: December 22,
2023






