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EXPLANATORY NOTE

Capital City Bank Group, Inc. (the “Company™) is filing this Amendment No. 1 on Form 10-Q/A (the “Amendment” or “Form
QA”) to amend and restate certain items in its Quarterly Report on Form 10-Q for the three months ended March 31, 2023,
itiginallli the U.S. Securities and Exchange Commission (the “SEC”) on May 1, 2023 (the “Original Form 10-Q”). Except
described below, no other information included in the Original Form 10-Q is being amended or updated by this Amendment and
thinendment does not purport to reflect any information or events subsequent to the Original Form 10-

Q.

Restatement Background

As previously disclosed in the Company’s Current Report on Form 8-K filed with the SEC on November 13, 2023, the

{dentping certain inter-company transactions between its subsidiaries, Capital City Home Loans Inc. (“CCHL”), and Capital
Bk (“CCB” or “the Bank™), involving residential mortgage loan purchases that were not properly recorded. The
macsadisidspacted the Company’s previously issued financial statements as of and for the annual period ended December 31,
f02fhree months ended March 31, 2022 and 2023, the three and six months ended June 30, 2022 and 2023, and the three and
mioaths ended September 30, 2022 (the “Impacted Financials™). In connection with these transactions, CCHL recorded
bait@ageevenue and a mortgage servicing right. On an ongoing basis, CCHL recognized noninterest income for servicing these
bonbshalf of

CCB.

Because these inter-company transactions were not properly eliminated and net loan fees were not properly recorded,
afteragmniession with the Company’s independent registered public accounting firm, FORVIS, LLP (“FORVIS”), and the chair of
thedit Committee of the Company’s Board of Directors, determined that the Impacted Financials should no longer be relied upon,
gortain consolidated statement of financial condition line items, including loans, other assets, other liabilities, and equity,
andsolidated statement of income line items, including mortgage banking revenues, loan interest income, compensation expense,
otheme, income taxes, and net income, needed to be restated. For additional information on the restatements, see “Part I — Item
Financial Information — Note 1 — Restatement of Previously Issued Consolidated Financial Statements” in this Form 10-

Q/A.

The Company determined that it would file amendments to the Annual Report on Form 10-K for the year ended December 31,
#HBBriginal Form 10-Q, and its Quarterly Report on Form 10-Q for the three and six months ended June 30, 2023, including
festateid] statements and related disclosures (collectively, the “Amended Reports™). All material restatement information will
becluded in the Amended Reports, and we do not intend to separately amend the Quarterly Reports on Form 10-Q that the
honppenjously filed with the SEC for the three months ended March 31, 2022, the three and six months ended June 30, 2022, and
theee and nine months ended September 30, 2022 (collectively, the “2022 Form 10-Qs”). As a result, the 2022 Form 10-Qs should
tenger be relied

upon.

Restatement of Previously Issued Consolidated Financial

Statements

This Form 10-Q/A includes unaudited restated consolidated financial statements as of March 31, 2023 and for the three-month
pediedl March 31, 2023, and the audited restated consolidated statements of financial condition as of December 31, 2022. In addition
torrecting the accounting treatment for the inter-company transactions described above, the restated consolidated financial
stielended iserein also correct previously identified errors that the Company determined to be immaterial, both individually and in

typregate.

For additional information on the restatements, see ‘“Part I — Item 1 Financial Information — Note 1 — Restatement of Previously
GSensdlidated Financial Statements” in this Form 10-

Q/A.

This Form 10-Q/A also amends and restates the following items included in the Original Form 10-Q as appropriate to reflect
thetatement and revision of the relevant periods: Part I — Item 1 Financial Information; Item 2. Management’s Discussions
Amhlysis of Financial Condition and Results of Operations; Item 3. Quantitative and Qualitative Disclosures About Market Risk;
Ite@ontrols and Procedures; and Part IT — Item 6.

Exhibits.

In accordance with Rule 12b-15 under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), the Company is
adsduding with this Form 10-Q/A currently dated certifications of the Company’s Chief Executive Officer and Chief Financial
(ffactied as Exhibits 31.1, 31.2, 32.1, and

32.2).



Except as discussed above and as further described herein, the Company has not modified or updated the disclosures presented in
Meiginal Form 10-Q. Accordingly, this Form 10-Q/A does not reflect events occurring after the filing of the Original Form 10-Q
onodify or update those disclosures affected by any such subsequent events. Information not affected by the restatements
difldotsures made at the time of the filing of the Original Form 10-Q. Forward-looking statements included in this Form 10-
fphesent management’s views as of the date of the Original Form 10-Q and should not be assumed to be accurate as of any
tatecafter. This Form 10-Q/A should be read in conjunction with the Company's filings made with the SEC subsequent to the filing
dfe Original Form 10-Q, including any amendment to those

filings.

Control Considerations

In connection with the restatements discussed above, management has re-assessed the effectiveness of the Company’s internal
ovntrfihancial reporting and disclosure controls and procedures as of March 31, 2023, as further described in “Part I — Item 4.
aiohfodsedures.” Based on this assessment, the Company identified a material weakness in its internal control over financial
fopohtingview of significant inter-company mortgage sales and servicing. As a result, the Company’s Chief Financial

Offidexded that the internal control over financial reporting and disclosure controls and procedures were not effective as of March
3023. Management has taken steps towards remediating the material weakness in the Company’s internal control over

fopancing. For additional information related to the material weakness in internal control over financial and the related

meaasdigk, see Part II Item 9A — Controls and Procedures in the Company’s Form 10-K/A for the year ended December 31,
2012h was filed with the SEC on December 22, 2023 (the “2022 Form 10-K/A”) for a description of these

matters.
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INTRODUCTORY NOTE
Caution Concerning Forward-Looking Statements

This Quarterly Report on Form 10-Q/A contains “forward-looking statements” within the meaning of the Private Securities
Rifgmioprct of 1995. These forward-looking statements include, among others, statements about our beliefs, plans, objectives,
goplstations, estimates and intentions that are subject to significant risks and uncertainties and are subject to change based on various
fastyrgf which are beyond our control. The words “may,” “could,” “should,” “would,” “believe,” “anticipate,” “estimate,”

“entpadt,” “plan,” “target,” “goal,” and similar expressions are intended to identify forward-looking

2 G 2

statements. . . . . . . .
A?l fglrward-looklng statements, by their nature, are subject to risks and uncertainties. Our actual future results may differ materially
those set forth in our forward-looking

t%tregg)?ﬂgf to achieve our financial objectives could be adversely affected by the factors discussed in detail in Part I, Item 2.
INsenagiemends Analysis of Financial Condition and Results of Operations” and Part II, Item 1A. “Risk Factors” in this Quarterly Report
borm 10-Q/A and the following sections of the 2022 2022 Form 10-K/A: (a) “Introductory Note” in Part I, Item 1. “Business”; (b)
FRaskrs” in Part I, Item 1A, as updated in our subsequent quarterly reports filed on Form 10-Q/A; and (c) “Introduction” in
INsenagiemenmdsAnalysis of Financial Condition and Results of Operations,” in Part II, Item 7, as well

as:
e  our ability to successfully manage credit risk, interest rate risk, liquidity risk, and other risks inherent to our industry;

e legislative or regulatory changes;

e adverse developments in the financial services industry generally, such as the recent bank failures and any related impact on depositor
behavior;

e the effects of changes in the level of checking or savings account deposits and the competition for deposits on our funding costs, net
interest margin and ability to replace maturing deposits and advances, as necessary;

e the effects of actions taken by governmental agencies to stabilize the recent volatility in the financial system and the effectiveness of such
actions;

e  changes in monetary and fiscal policies of the U.S. Government;

e inflation, interest rate, market and monetary fluctuations;

e the effects of security breaches and computer viruses that may affect our computer systems or fraud related to debit card products;

e the accuracy of our financial statement estimates and assumptions, including the estimates used for our allowance for credit losses,
deferred tax asset valuation and pension plan;

e  changes in our liquidity position;

e  changes in accounting principles, policies, practices or guidelines;

e the frequency and magnitude of foreclosure of our loans;

e the effects of our lack of a diversified loan portfolio, including the risks of loan segments, geographic and industry concentrations;

e the strength of the United States economy in general and the strength of the local economies in which we conduct operations;

e  our ability to declare and pay dividends, the payment of which is subject to our capital requirements;

e  changes in the securities and real estate markets;

e  structural changes in the markets for origination, sale and servicing of residential mortgages;

e uncertainty in the pricing of residential mortgage loans that we sell, as well as competition for the mortgage servicing rights related to these

loans and related interest rate risk or price risk resulting from retaining mortgage servicing rights and the potential effects of higher interest
rates on our loan origination volumes;

e the effect of corporate restructuring, acquisitions or dispositions, including the actual restructuring and other related charges and the failure
to achieve the expected gains, revenue growth or expense savings from such corporate restructuring, acquisitions or dispositions;

e the effects of natural disasters, harsh weather conditions (including hurricanes), widespread health emergencies (including pandemics, such
as the COVID-19 pandemic), military conflict, terrorism, civil unrest or other geopolitical events;

e  our ability to comply with the extensive laws and regulations to which we are subject, including the laws for each jurisdiction where we
operate;

e the impact of the restatement of the Impacted Financials;

any inability to implement and maintain effective internal control over financial reporting and/or disclosure control or inability to

remediate any existing material weaknesses in our internal control over financial reporting and/or disclosure controls deemed ineffective;

the willingness of clients to accept third-party products and services rather than our products and services and vice versa;

increased competition and its effect on pricing;

technological changes;

the outcomes of litigation or regulatory proceedings;

negative publicity and the impact on our reputation;

changes in consumer spending and saving habits;

growth and profitability of our noninterest income;

the limited trading activity of our common stock;

the concentration of ownership of our common stock;

anti-takeover provisions under federal and state law as well as our Articles of Incorporation and our Bylaws;

other risks described from time to time in our filings with the Securities and Exchange Commission; and

our ability to manage the risks involved in the foregoing.



However, other factors besides those listed Item 14 Risk or discussed in this Form 10-Q also could adversely affect our
amd you should not consider any such list of fatgus:to be a completsusies,of all potential risks or uncertainties. Any forward-
tafkingnts made by us or on our behalf speak only as of the date they are made. We do not undertake to update any forward-
boafeingnt, except as required by applicable law.



PART 1.
Item 1.

FINANCIAL INFORMATION

CAPITAL CITY BANK GROUP,
CONSOLIDATES.STATEMENTS OF FINANCIAL

CONDITION
(Unaudited)
(As Restated) (As Restated)
March December
(Dollars in Thousands, Except Par 31,2023 31, 2022
KsSETS
Cash and Due From $ 84,549 §$ 72,114
Beadsnal Funds Sold and Interest Bearing 303,403 528,536
Dapsiteash and Cash 387,952 600,650
Equivalents
Investment Securities, Available for Sale, at fair value (amortized cost of 438,068 and $455,232) 402,943 413,294
favestment Securities, Held to Maturity (fair value of 612,200 and $612,701) 651,755 660,744
Bquity Securities 1,883 10
Total Investment Securities 1,056,581 1,074,048
Loans Held For Sale, at fair 28,475 26,909
value
Loans Held for 2,657,147 2,547,685
Invigstvagizle for Credit (26,808) (25,068)
Ljos88% Held for Investment, 2,630,339 2,522,617
Net
Preriises and Equipment, 82,055 82,138
Hebdwill and Other Intangibles 93,053 93,093
Other Real Estate Owned 13 431
Other Assets 123,294 119,337
Total Assets $ 4,401,762 $ 4,519,223
LIABILITIES
Deposits:
Noninterest Bearing $ 1,601,388  $ 1,653,620
DepesitBearing 2,222,532 2,285,697
Drpagits 3,823,920 3,939,317
Deposits
Short-Term Borrowings 26,632 56,793
Subordinated Notes 52,887 52,887
Bajiableong-Term Borrowings 463 513
Other Liabilities 85,878 73,675
Total Liabilities 3,989,780 4,123,185
Temporary Equity 8,722 8,757
SHAREOWNERS’ EQUITY
Preferred Stock, $ 0.01 par value; 3,000,000 shares no shares issued and -
Common Stock, $ 0.01 par value; 90,000,000uheréged; 19W3tEndngnd 16,986,785
shares issued and outstanding at March 31, 20830siz¢®ecember 31, 2022, 170 170
Atrbiprsiitatiid-In 37,512 37,331
Rapitakd Earnings 397,654 387,009
Accumulated Other Comprehensive Loss, net of tax (32,076) (37,229)
Total Equity 403,260 387,281
$haseovarstities, Temporary Equity, and Shareowners’ $  4401,762 $ 4,519,223

?’ﬂg%companying Notes to Consolidated Financial Statements are an integral part of these
statements.




CONSNEIDATED STATEMENTS OF INCOME

CAPITAL CITY BANK GROUP,

(Unaudited)

(As Restated)

Three Months Ended March

(Dollars in Thousands, Except Per Share 31,2023
INEEREST INCOME
Loans, including Fees 34,891 $ 22,429
Investment Securities:
Taxable Securities 4912 2,890
Tax Exempt 12 6
Fed@euitigsls Sold and Interest Bearing 4,111 409
Deposfistal Interest Income 43,926 25,734
INTEREST EXPENSE
Deposits 2,488 224
Short-Term Borrowings 461 192
Subordinated Notes 571 317
Bapeblcong-Term Borrowings 6 9
Total Interest Expense 3,526 742
NET INTEREST INCOME 40,400 24,992
Provision for Credit 3,099 32
Nessgiterest Income After Provision for Credit 37,301 24,960
Losses
NONINTEREST INCOME
Deposit Fees 5,239 5,191
Bank Card 3,726 3,763
Feealth Management Fees 3,928 6,070
Mortgage Banking Revenues 2,871 4,055
Other 1,994 1,733
Total Noninterest Income 17,758 20,812
NONINTEREST EXPENSE
Compensation 23,524 22,298
Occupancy, Net 6,762 6,093
Other 7,389 8,132
Total Noninterest Expense 37,675 36,523
INCOME BEFORE INCOME 17,384 9,249
ThAXESTax Expense 3,710 1,720
NET INCOME 13,674 $ 7,529
Loss (Income) Attributable to Noncontrolling 35 (591)
Interests
NET INCOME ATTRIBUTABLE TO COMMON 13,709 $ 6,938
SHAREOWNERS
BASIC NET INCOME PER SHARE 0.81 $ 0.41
DILUTED NET INCOME PER SHARE 080 8 041
Average Basic Shares Outstanding 17,016 16,931
Average Diluted Shares Outstanding 17,045 16,946 .

The accompanying Notes to Consolidated Financial Statements are an integral part of these

statements.




CAPITAL CITY BANK GROUP,
CONSOLIDATENSTATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)

(As Restated)
Three Months Ended
March
202331, 2022

(Dollars in Thousands)
NET INCOME ATTRIBUTABLE TO COMMON $ 13,709 $ 6,938

SIAREhWPEREnsive income (loss), before

ta¥estment Securities:
Change in net unrealized gain (loss) on securities available for 6,808 (25,448)

sadgortization of unrealized losses on securities transferred from available for sale to held to 865 3
DBRHUERE:
Change in net unrealized (loss) gain on effective cash flow (801) 1,836
BégsieRNs:
Pension Settlement - 209
Total Benefit Plans - 209
Other comprehensive income (loss), before 6,872 (23,400)
Bferred tax expense (benefit) related to other comprehensive 1,719 (5,871)
mfﬁé‘i‘ecomprehensive income (loss), net of 5,153 (17,529)
$ 18862 § (10,591)

TOGYAL COMPREHENSIVE INCOME (LOSS)

The accompanying Notes to Consolidated Financial Statements are an integral part of these

statements.



CAPITAL CITY BANK GROUP, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREOWNERS’

EQUITY (Unaudited)
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained (Loss)
(Dollars In Thousands, Except Share Outstanding  Stock Capital Earnings Ingamge, Total
Bdldhce, January 1, 2023 (As Restated) 16,986,785 $ 170 $ 37,331 $ 387,009 $ Taxes (37,229) § 387281
Net Income Attributable to Common - - - 13,709 - 13,709
Bhheed@omprehensive Income, net of tax - - - - 5,153 5,153
Cash Dividends 0.1800 per share) - - - (3,064) - (3,064)
Hepurchase of Common (25,241) - (819) - - (819)
Steek Based Compensation - - 536 - - 536
Stock Compensation Plan Transactions, net 60,204 - 464 - - 464
Balance, March 31, 2023 (As 17,021,748 § 170 $ 37,512 $§ 397,654 § (32,076) $ 403,260
Restated)
Balance, January 1, 2022 (As Restated) 16,892,060 $ 169 § 34423 $ 364,788 $ (16,214) $ 383,166
Net Income Attributable to Common - - - 6,938 - 6,938
Shheec@omprehensive Loss, net of tax - - - - (17,529) (17,529)
Cash Dividends 0.1600 per share) - - - 2,712) - (2,712)
Slock Based Compensation - - 245 - - 245
Stock Compensation Plan Transactions, net 55,542 - 520 - - 520
Balance, March 31, 2022 (As 16,947,602 $ 169 $ 35,188 $ 369,014 $ (33,743) $ 370,628

Restated)

The accompanying Notes to Consolidated Financial Statements are an integral part of these

statements.
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CAPITAL CITY BANK GROUP,
CONSOINDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(As Restated)
Three Months Ended March
(Dollars in Thousands) 31,2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income Attributable to Common 13,709 § 6,938
Bldjrsomvarts to Reconcile Net Income to
Cash Provided by Operating Activities:

Provision for Credit 3,099 32
Losfspreciation 1,969 1,907

Amortization of Premiums, Discounts and Fees, net 1,067 2,610

Amortization of Intangible Asset 40 40

Pension Plan Settlement Charge - 209

Originations of Loans Held-for-Sale (213,240) (242,253)

Proceeds From Sales of Loans Held-for- 214,545 252,584
SaléMortgage Banking Revenues (2,871) (4,055)

Net Additions for Capitalized Mortgage Servicing 1) 364
Rigttock Compensation 536 245

Net Tax Benefit From Stock-Based Compensation - (19)

Deferred Income Taxes (Benefit) (1,170) (6,682)

Net Change in Operating 3) 27
Leadst Gain on Sales and Write-Downs of Other Real Estate (1,858) -
OwNet Decrease (Increase) in Other Assets (4,349) 1,897

Net Increase in Other 12,471 7,036
NiebdidhsProvided By Operating Activities 23,854 20,826
CASH FLOWS FROM INVESTING
ACTHNITHES] to
MatBuityhases - (194,448)

Proceeds from Payments, Maturities, and 8,820 14,441
Seadlsrities Available for Sale:

Purchases (2,017) (25,139)

Proceeds from Sale of - 3,365
Secirivimseds from Payments, Maturities, and 16,559 24,824
Patlthases of Loans Held for (121,029) (26,713)
MeteRleceasse (Increase) in Loans Held for 9,629 (31,260)
Broesedsiiirom Sales of Other Real Estate 2,699 -
BPwakases of Premises and Equipment (1,886) (1,013)
Noncontrolling Interest - 1,838
Nentribyitiossd In Investing (87,225) (234,105)
GASHIF,OWS FROM FINANCING
NETDEEREES) Increase in (115,397) 52,645
Nepbitsease in Short-Term (30,161) (3,692)
Repaywiags of Other Long-Term Borrowings (50) (78)
Dividends Paid (3,064) 2,712)
Payments to Repurchase Common (819) -
Btockeds from Issuance of Common Stock Under Purchase 164 190
Rlspeash (Used In) Provided by Financing Activities (149,327) 46,353
NET DECREASE IN CASH AND CASH (212,698) (166,926)
EQWIXAEENE§uivalents at Beginning of Period 600,650 1,035,354
Cash and Cash Equivalents at End of Period 387952 $ 868.428
Supplemental Cash Flow
DisthoeutrPsid 3,723 § 715

Income Taxes Paid 7466 § 20

Noncash Investing and Financing
AttdwitiéeSransferred to Other Real Estate Owned 423 $ -

The accompanying Notes to Consolidated Financial Statements are an integral part of these

statements.
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CAPITAL CITY BANK GROUP,
NUTES TO CONSOLIDATED FINANCIAL
STATEMENTS
NOTE 1 - BUSINESS AND BASIS OF

PRESENTATION
Nature of . Capital City Bank Group, Inc. (“CCBG” or the “Company”) provides a full range of banking and
fopetet koryices to indbddkalgnd corporate clients through its subsidiary, Capital City Bank, with banking offices located in
Blevidia, and Alabama. The Company is subject to competition from other financial institutions, is subject to regulation by
gentainment agencies and undergoes periodic examinations by those regulatory
authorities.
Basis of . The consolidated financial statements in this Quarterly Report on Form 10-Q include the accounts of
Irdsienshiolly owned @BH(@iary, Capital City Bank (“CCB” or the “Bank™). All material inter-company transactions and
hageunden eliminated. Certain previously reported amounts have been reclassified to conform to the current year’s
presentation.
The accompanying unaudited consolidated financial statements have been prepared in accordance with generally accepted
peantiptesgor interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X.
theyoddingtyinclude all of the information and notes required by generally acceptedaccounting principles for complete
ftatemoiadts. In the opinion of management, all adjustments (consisting of normal recurring accruals) considered necessary for a
fasentation have been included.

The Consolidated Statement of Financial Condition at December 31, 2022 has been derived from the audited consolidated
finaneiadts at that date, but does not include all of the information and notes required by generally accepted accounting principles
fomplete financial statements. For further information, refer to the consolidated financial statements and notes thereto included in
hempany’s annual report on Form 10-K/A for the year ended December 31,

2022.

Accounting Standards

Updates

Adoption of New Accounting Standard, On January 1, 2023, the Company adopted Accounting Standards Update (“ASU”) 2022-
“Financial Instruments — Credit Losses (02pic 326), Troubled Debt Restructurings and Vintage Disclosures.” ASU 2022-02
dimacedenting guidance for troubled debt restructurings in Accounting Standards Codification (“ASC”) 310-40, “Receivables
Troubled Debt Restructurings by Creditors” for entities that have adopted the current expected credit loss model introduced by
AN6-13, “Financial Instruments — Credit Losses (Topic 326), Measurement of Credit Losses on Financial Instruments.” ASU
002i1so requires that public business entities disclose current-period gross charge-offs by year of origination for financing
weebhethilesestments in leases within the scope of Subtopic 326-20, “Financial Instruments—Credit Losses—Measured at
Baseitized

Proposed Accounting Standards , ASU 2023-01, “Leases (Topic 842) : Common Control Arrangements.” ASU 2023-01
entities to amortize leasehold improvements associated with common coatuokbsases over the useful life to the common control
ABUp2023-01 also provides certain practical expedients applicable to private companies and not-for-profit organizations. ASU
202341 be effective for us on January 1, 2024, though early adoptionis permitted. The Company is evaluating the effect that
A®3-01 will have on its consolidated financial statements and related

disclosures.

ASU No. 2023-02, “Investments—Equity Method and Joint Ventures (Topic : Accounting for Investments in Tax Credit
Skctures Using the Proportional Amortization Method.” ASU 2023-02 is intended to improve the accounting and disclosures
fovestments in tax credit structures. ASU 2023-02 allows entities to elect to account for qualifying tax equity investments using
preportional amortization method, regardless of the program giving rise to the related income tax credits. Previously, this method
wialy available for qualifying tax equity investments in low-income housing tax credit structures. ASU 2023-02 will be effective for
o8 January 1, 2024, though early adoption is permitted. The Company is evaluating the effect that ASU 2023-02 will have on
snsolidated financial statements and related

disclosures.

Restatement of Previously Issued Consolidated Financial

Statements

We have restated herein our unaudited consolidated financial statements for the three months endedMarch 31, 2023. We have
adstated financial statement periods for the year of 2022 and restated the impactedamounts within the accompanying notes to
tomsolidated financial statements.
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Restatement Background

CCHL sold residential mortgage loans to CCB. CCHL recorded mortgage banking revenue and a mortgage servicing right. On
engoing basis, CCHL recognized noninterest income for servicing these loans on behalf of CCB. As a result of this
asistatemeontrstated by 1.2 million as of March 31, 2023 and net income is overstated by 1.2 million for the three months

March 31, 2023. This $  0.03% of previously reported total assets as of March 31, 2023 ende®.33% of previously reported
iepoesenfsr the three months ended Mazoll 31, 2023. As a result, diluted EPS decreasesfrom 0.88 per sharetto  0.80 per share.

$ $

Description of

Misstatements

Misstatements Associated with Mortgage Loan Sale
Transactions
a) Loan Origination Costs & Gain on Sale of Loan

CCHL originated certain mortgage loans that were sold to the Bank fora premium. The gain recorded by CCHL and
tgresponding loan purchase premium recorded by the Bank were noteliminated in consolidation. Additionally,
hempany did not defer net loan origination costs on these loans. The impacts of the loan origination costs & gain on sale
bfan misstatements on each period are presented in this note.

b) Mortgage Servicing Right (“MSR”) Asset

CCHL recorded an MSR asset and recognized a corresponding gain relatedto the aforementioned loans sold to and
forvleedank. As the MSR asset is recorded at amortized cost, CCHL also recordedamortization expense in each period
other non-interest expense. The MSR asset, gain, and amortization expense should have been eliminated in
ddesotigatisof the MSR Asset misstatements on each period are presented in this note.

¢) Mortgage Servicing

The Bank recorded servicing fee expense and CCHL recorded servicing income; these amounts should have been
alinunsodidlation. The impacts of the mortgage servicing misstatements on each period are presented in this note.

d) Statement of Financial Condition Misclassification

CCHL classifies all mortgage production as loans held for sale. The portion of this production that was designated to be
solihe Bank should have been designated as loans held for investment for the Consolidated Financial Statements.
fdeimssification also reflects the reversal of the related mark-to-market adjustment and the establishment of the Allowance
€oredit Losses (“ACL”) on these loans. While previously the mark-to-market adjustment had been reversed and the
ésfiblished at the time the loans were sold to CCB, this correction reflects those entriesin the appropriate periods.
thpacts of the restatement on each period are presented in this note.

Description of Restatement

Tables

The following tables present the amounts previously reported and a reconciliation of the restatement amounts reported on the
tostatelidated Statement of Financial Condition as of March 31, 2023 and December 31, 2022, the restated Consolidated Statements
tifcome for the three months ended March 31, 2023 and 2022, restated Consolidated Statement of Comprehensive Income for the
theetths ended March 31, 2023 and 2022, restated Consolidated Statements of Changes in Shareowners’ Equity for the three
amalethMarch 31, 2023 and 2022, and the restated Consolidated Statements of Cash Flows for the three months ended March 31,
T023%amounts previously reported for the three months ended March 31, 2023 were derived from our Quarterly Report on Form 10-
€r the three months ended March 31, 2023, originally filed May 1,

2023.
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PART 1.

FINANCIAL INFORMATION

CAPITAL CITY BANK GROUP,
CONSOLIDATES.STATEMENTS OF FINANCIAL
CONDITION

(Unaudited)
March 31, December 31,
As 2023 As 2022
(Dollars in Thousands, Except Par . As . As
Value) PrRdpustyd Restated PrRdpustyd Restated
ASSETS
Cash and Due From $ 84,549 §$ 84,549 § 72,114 $ 72,114
Beddal Funds Sold and Interest Bearing 303,403 303,403 528,536 528,536
DepsisitCash and Cash 387,952 387,952 600,650 600,650
Inotmman: Securities, Available for Sale, at fair val
nvestment Securities, Available for Sale, at fair value
GamasfisaiBs,068 and $455.232) 402,943 402,943 413,294 413,294
Investment Securities, Held to Maturity (fair value of 612,200
§nd $612.701) 651,755 651,755 660,744 660,744
Equity Securities 1,883 1,883 10 10
Total Investment Securities 1,056,581 1,056,581 1,074,048 1,074,048
Loans Held For Sale, at fair 55,118 28,475 54,635 26,909
value
Loans Held for 2,636,884 2,657,147 2,525,180 2,547,685
IAKstamamte for Credit (26,507) (26,808) (24,736) (25,068)
Losaes Held for Investment, 2,610,377 2,630,339 2,500,444 2,522,617
Net
Premises and Equipment, 82,055 82,055 82,138 82,138
Nebdwill and Other Intangibles 93,053 93,053 93,093 93,093
Other Real Estate Owned 13 13 431 431
Other Assets 124,593 123,294 120,519 119,337
Total Assets $ 4409742 $§ 4401762 $§ 4525958 $ 4519223
LIABILITIES
Deposits:
Noninterest Bearing $ 1,601,388 $ 1,601,388 $ 1,653,620 $ 1,653,620
I¢pesitBearing 2,222,532 2,222,532 2,285,697 2,285,697
Drpragits 3,823,920 3,823,920 3,939,317 3,939,317
Dg)osits .
Short-Term Borrowings 26,632 26,632 56,793 56,793
Subordinated Notes 52,887 52,887 52,887 52,887
Paliebleong-Term Borrowings 463 463 513 513
Other Liabilities 85,878 85,878 73,675 73,675
Total Liabilities 3,989,780 3,989,780 4,123,185 4,123,185
Temporary Equity 8,722 8,722 8,757 8,757
SHAREOWNERS’ EQUITY
Preferred Stock, $ 0.01 par value; 3,000,000 shares no
shares issued and authorized; : : : -
ostansingtock, $0.01 par value; 90,000,000 shares
17,021,748 and 16,986,785 authorized;
shares issued and outstanding at March 31, 2023 and
P2t 170 170 170 170
redpedtinglPaid-In 37,512 37,512 37,331 37,331
Repitatd Earnings 405,634 397,654 393,744 387,009
Accumulated Other Comprehensive Loss, net of tax (32,076) (32,076) (37,229) (37,229)
Total Equity 411.240 403.260 394,016 387,281
Theatbuabdtities, Temporary Equity, and Shareowners’ $§ 4409742 $§ 4401762 § 4.525958 $§ 4.519.223

Eﬂ@i&&ompanying Notes to Consolidated Financial Statements are an integral part of these

statements.
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CAPITAL CITY BANK GROUP,

CONSNEIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended Three Months
March 31, Enfgdrch 31,
) As 2023 As 2022

gDno’illars in Thousands, Except Per Share Priveiomsiod g‘smmnﬂ PriRdpusiyd g‘smmnd
INTEREST INCOME
Loans, including Fees $ 34,880 $ 34,891 $ 22,133 § 22,429
Investment Securities:

Taxable Securities 4912 4912 2,890 2,890

Tax Exempt 12 12 6 6
Fed@eutigsls Sold and Interest Bearing 4,111 4,111 409 409
Depositstal Interest Income 43915 43,926 25,438 25,734
INTEREST EXPENSE
Deposits 2,488 2,488 224 224
Short-Term Borrowings 461 461 192 192
Subordinated Notes 571 571 317 317
Batiableong-Term Borrowings 6 6 9 9

Total Interest Expense 3,526 3,526 742 742
NET INTEREST INCOME 40,389 40,400 24,696 24,992
Provision for Credit 3,130 3,099 - 32
Nessgiterest Income After Provision for Credit 37,259 37,301 24,696 24,960
Losses
NONINTEREST INCOME
Deposit Fees 5,239 5,239 5,191 5,191
Bank Card 3,726 3,726 3,763 3,763
Feealth Management Fees 3,928 3,928 6,070 6,070
Mortgage Banking Revenues 6,995 2,871 8,946 4,055
Other 2,360 1,994 1,848 1,733
Total Noninterest Income 22,248 17,758 25,818 20,812
NONINTEREST EXPENSE
Compensation 25,636 23,524 24,856 22,298
Occupancy, Net 6,762 6,762 6,093 6,093
Other 8,057 7,389 8,284 8,132
Total Noninterest Expense 40,455 37,675 39,233 36,523
INCOME BEFORE INCOME 19,052 17,384 11,281 9,249
ThAXESTax Expense 4,133 3,710 2,235 1,720
NET INCOME $ 14919 $ 13,674 $ 9,046 $ 7,529
Loss (Income) Attributable to Noncontrolling 35 35 (591) (591)
Interests
NET INCOME ATTRIBUTABLE TO COMMON $ 14,954 § 13,709 $ 8,455 § 6,938
SHAREOWNERS
BASIC NET INCOME PER SHARE $ 0.88 § 0.81 § 0.50 $ 0.41
DILUTED NET INCOME PER SHARE $ 0.88 § 0.80 § 0.50 $ 0.41
Average Basic Shares Outstanding 17,016 17,016 16,931 16,931
Average Diluted Shares Outstanding 17,045 17,045 16,946 16,946

The accompanying Notes to Consolidated Financial Statements are an integral part of these

Statements.
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CAPITAL CITY BANK GROUP,
CONSOLIDATENSTATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Three Months
March 31, Enfigdrch 31,
223 2
(Dollars in Thousands) Previously  As Previously  As
Reported Restated Reported Restated
NET INCOME ATTRIBUTABLE TO COMMON $ 14954 § 13,709 $ 8,455 $ 6,938
SIAREhWPEREnsive income (loss), before
tA¥estment Securities:
Change in net unrealized gain (loss) on securities available for 6,808 6,808 (25,448) (25,448)
S@ﬂﬂf)rtlzatlon of unrealized losses on securities transferred 365 365 3 3
finerilable for sale to held to
Daphtutive:
Change in net unrealized (loss) gain on effective cash flow (801) (801) 1,836 1,836
Bégsivaplvgs:
Pension Settlement - - 209 209
Total Benefit Plans - - 209 209
Other comprehensive income (loss), before 6,872 6,872 (23,400) (23,400)
Daxferred tax expense (benefit) related to other comprehensive 1,719 1,719 (5,871) (5,871)
mfﬁé‘i‘ecomprehensive income (loss), net of 5,153 5,153 (17,529) (17,529)
TOFAL COMPREHENSIVE INCOME (LOSS) $ 20,107 $ 18,862 § (9,074) $ (10,591)

The accompanying Notes to Consolidated Financial Statements are an integral part of these

statements.
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EQUITY

CAPITAL CITY BANK GROUP,
CONSOLIDATED STAFEMENTS OF CHANGES IN SHAREOWNERS'

(Unaudited)

Three Months Ended March 31,

2023
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Outstanding Stock Capital Earnings of Taxes Total
Si%@’reviously
Bgpextedanuary 1, 2023, as previously 16,986,785 $ 170 ' $ 37,331 § 393,744 $ (37,229) 394,016
Npoledme Attributable to 14,954 14,954
@m@%ﬁfﬁehensive Loss, Net of Tax 5,153 5,153
Cash Dividends  0.18 per share) (3,064) (3,064)
Hepurchase of Common Stock (25,241) (819) (819)
Stock Based Compensation 536 536
Stock Compensation Plan Transactions, net 60,204 - 464 464
Balance, March 31, 2023, as previously 17,021,748  $ 170 $ 37,512 $ 405634 $ (32,076) 411,240
reported
As
BsgmatedJanuary 1, 2023, as 16,986,785 $ 170 ' $ 37,331 § 387,009 $ (37,229) 387,281
Nstdtiedome Attributable to 13,709 13,709
@m@%ﬁfﬁehensive Loss, Net of Tax 5,153 5,153
Cash Dividends  0.18 per share) (3,064) (3,064)
Hepurchase of Common Stock (25,241) (819) (819)
Stock Based Compensation 536 536
Stock Compensation Plan Transactions, net 60,204 - 464 464
Balance, March 31, 2023, as 17,021,748 $ 170 $ 37,512 $ 397,654 § (32,076) 403,260
restated
Three Months Ended March 31,
2022 Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Outstanding Stock Capital Earnings of Taxes Total
data)
As Previously
Beportedanuary 1, 2022, as previously 16,892,060 $ 169 $ 34423 § 364,788 § (16,214) 383,166
Npohtedme Attributable to 8,455 8,455
@mﬁﬁfﬁehensive Loss, Net of Tax (17,529) (17,529)
Cash Dividends  0.16 per share) 2,712) 2,712)
fock Based Compensation 245 245
Stock Compensation Plan Transactions, net 55,542 - 520 520
Balance, March 31, 2022, as previously 16,947,602 $ 169 $ 35,188 $ 370,531 § (33,743) 372,145
reported
As
BeMatedJanuary 1, 2022, as 16,892,060 $ 169 $ 34423 § 364,788 § (16,214) 383,166
Nstdiiedome Attributable to 6,938 6,938
SmppeBisprehensive Loss, Net of Tax (17,529) (17,529)
Cash Dividends  0.16 per share) (2,712) (2,712)
Stock Based Compensation 245 245
Stock Compensation Plan Transactions, net 55,542 - 520 520
Balance, March 31, 2022, as 16,947,602 $ 169 $ 35188 $ 369,014 § (33,743) 370,628

restated
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CAPITAL CITY BANK GROUP,
CONSOLIDATEO.STATEMENTS OF CASH FLOWS (Unaudited)

Three Months Ended Three Months
March 31, Endgdrch 31,
2923 2022
. As .
_ Previously Restated Previously As
(Dollars in Thousands) Reported Reported  Restated
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income Attributable to Common $ 14,954 § 13,709 $ 8,455 §$ 6,938
Bldjrsomvents to Reconcile Net Income to
Provision for Credit 3,130 3,099 - 32
Loddepreciation 1,969 1,969 1,907 1,907
Amortization of Premiums, Discounts, and Fees, net 1,080 1,067 2,907 2,610
Amortization of Intangible Assets 40 40 40 40
Pension Settlement Charge - - 209 209
Originations of Loans Held-for-Sale (212,085) (213,240) (246,887) (242,253)
Proceeds From Sales of Loans Held-for- 218,597 214,545 257,550 252,584
SaldMortgage Banking Revenues (6,995) (2,871) (8,946) (4,055)
Net Additions for Capitalized Mortgage Servicing (633) 1) 227 364
Rightsck Compensation 536 536 245 245
Net Tax Benefit From Stock-Based Compensation - - (19) (19)
Deferred Income Taxes (Benefit) (747) (1,170) (6,167) (6,682)
Net Change in Operating 3) 3) 27) 27)
Leasks (Gain) Loss on Sales and Write-Downs of Other Real (1,858) (1,858) - -
Bustdded Decrease (Increase) in Other Assets (4,349) (4,349) 1,441 1,897
Net (Decrease) Increase in Other 12,471 12,471 7,036 7,036
NiebdlitisProvided (Used In) By Operating Activities 26,107 23,854 17,971 20,826
CASH FLOWS FROM INVESTING
ACTANITHEN to
MaRurtthases - - (194,448) (194,448)
Payments, Maturities, and Calls 8,820 8,820 14,441 14,441
Securities Available for Sale: - - - -
Purchases (2,017) 2,017) (25,139) (25,139)
Proceeds from Sale of - - 3,365 3,365
Secpaifiignts, Maturities, and Calls 16,559 16,559 24,824 24,824
Purchase of loans held for (121,029) (121,029) (26,713) (26,713)
MetRawnaase (Increase) in Loans Held for 7,376 9,629 (28,405) (31,260)
Breestdsiiirom Sales of Other Real Estate 2,699 2,699 - -
Owaokases of Premises and Equipment (1,886) (1,886) (1,013) (1,013)
Noncontrolling interest contributions received - - 1,838 1,838
Net Cash Used In Investing (89,478) (87,225) (231,250) (234,105)
GARELBL.OWS FROM FINANCING
NETAVERES (115,397) (115,397) 52,645 52,645
RNep@Biterease) Increase in Other Short-Term (30,161) (30,161) (3,692) (3,692)
Reprapiags of Other Long-Term Borrowings (50) (50) (78) (78)
Dividends Paid (3,064) (3,064) 2,712) 2,712)
Payments to Repurchase Common (819) (819) - -
fqeknce of Common Stock Under Compensation 164 164 190 190
Rlaneash Provided By Financing Activities (149,327) (149,327) 46,353 46,353
NET DECREASE IN CASH AND CASH (212,698) (212,698) (166,926) (166,926)
EQWINALENEQuivalents at Beginning of Period 600,650 600,650 1,035,354 1,035,354
Cash and Cash Equivalents at End of Period $ 387,952 $§ 387952 $§ 868428 § 868,428
Supplemental Cash Flow
Disbiosnesedlaid $ 3,723 § 3,723  § 715 $ 715
Income Taxes Paid $ 7466 $ 7466  § 20 $ 20
Noncash Investing and Financing
Activitissand Premises Transferred to Other Real Estate Owned $ 423 $ 423§ -3 3
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CAPITAL CITY BANK GROUP,

CONSOLIDATYD STATEMENT OF FINANCIAL

CONDITION
(Unaudited)
As of March 31,
2023
As 2022 2023
Previously Restatement  Restatement

(Dollars in Thousands, except per share Reported Impact Impact As
ABSETS: Restated
Cash and Due From $ 84,549 $ - $ - $ 84,549
Baddsl Funds Sold and Interest Bearing 303,403 - - 303,403
Djpesit€ash and Cash 387,952 - - 387,952

Equivalents
Investment Securities Available for Sale (amortized cost
$838,068) 402,943 - - 402,943
Investment Securities Held to Maturity (fair value of  612,200) 651,755 - - 651,755
®ther Equity Securities 1,883 - - 1,883

Total Investment Securities 1,056,581 - - 1,056,581
Loans Held For 55,118 (27,726) 1,083 28,475
Sale
Loans, Net of Unearned Income 2,636,884 22,505 (2,242) 2,657,147

Allowance for Loan (26,507) (332) 31 (26,808)

Loases Net 2,610,377 22,173 (2,211) 2,630,339
Premises and Equipment, 82,055 - - 82,055
Nebdwill 93,053 - - 93,053
Other Real Estate Owned 13 - - 13
Other Assets 124,593 (1,182) (117) 123,294
Total Assets 4,409,742 (6,735) (1,245) 4,401,762
LIABILITIES
Deposits:

Noninterest Bearing 1,601,388 - - 1,601,388

DepesitBearing 2,222,532 - - 2,222,532

Depgsits 3,823,920 - - 3,823,920

Deposits
Short-Term Borrowings 26,632 - - 26,632
Subordinated Notes 52,887 - - 52,887
Bakiableong-Term Borrowings 463 - - 463
Other Liabilities 85,878 - - 85,878
Total Liabilities 3,989,780 - - 3,989,780
Temporary Equity 8,722 - - 8,722
SHAREOWNERS' EQUITY
Preferred Stock: $ .01 par 3,000,000 shares authorized

no shares issues andv@héstanding - - - -
Common Stock, $ .01 par 90,000,000 shares authorized

17,021,748 shares is¥abitand 170 - - 170
Addistendimaid-Tn 37,512 - - 37,512
Rapitakd Earnings 405,634 (6,735) (1,245) 397,654
Accumulated Other Comprehensive Loss, Net of Tax (32,076) - - (32,076)

Total Shareowners' 411,240 (6,735) (1,245) 403,260

HewbLiabilities, Temporary Equity, and Shareowners' $ 4,409,742 $ (6,735) $ (1,245) $§ 4,401,762

Equity
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CAPITAL CITY BANK GROUP,

CONSGLIDATED STATEMENT OF INCOME

(Unaudited)

For Three Months Ended March 31,

2023As
Previously Restatement
(Dollars in thousands, except per share Reported Impact As
data) Restated
INTEREST INCOME
Loans, Including Fees $ 34,880 11 3 34,891
Taxable Securities 4912 - 4,912
Tax Exempt 12 - 12
FiedySoRS 4,111 - 4,111
Total Interest Income 43915 11 43,926
INTEREST EXPENSE
Deposits 2,488 - 2,488
Short-Term Borrowings 461 - 461
Subordinated Notes 571 - 571
Pajiablong-Term Borrowings 6 - 6
Total Interest Expense 3.526 - 3.526
Net Interest Income 40,389 11 40,400
Provision for Loan 3,130 (31) 3,099
Nessererest Income After Provision For Loan 37,259 42 37,301
Losses
NONINTEREST INCOME
Deposit Fees 5,239 - 5,239
Bank Card 3,726 - 3,726
Feealth Management Fees 3,928 - 3,928
Mortgage Banking Fees 6,995 (4,124) 2,871
Other 2,360 (366) 1,994
Total Noninterest Income 22,248 (4,490) 17,758
NONINTEREST EXPENSE
Compensation 25,636 2,112) 23,524
Occupancy, Net 6,762 - 6,762
Other 8,057 (668) 7,389
Total Noninterest Expense 40,455 (2,780) 37,675
INCOME BEFORE INCOME 19,052 (1,668) 17,384
ThAXKSTax Expense 4,133 (423) 3,710
NET INCOME 14,919 (1,245) 13,674
Pre-Tax Income Attributable to Noncontrolling 35 - 35
Interests
NET INCOME ATTRIBUTABLE TO COMMON $ 14,954 (1,245) $ 13,709
SHAREOWNERS
BASIC NET INCOME PER SHARE $ 0.88 0.07) $ 0.81
DILUTED NET INCOME PER SHARE $ 0.88 (0.08) $ 0.80
AVERAGE SHARES:
Basic 17,016 - 17,016
Diluted 17,045 - 17,045
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CAPITAL CITY BANK GROUP,
CONSOLIDATEYSTATEMENT OF COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended March 31,
2023
As
Previously  Restatement

(Dollars in thousands, except per share Reported Impact As
data) Restated
NET INCOME $ 14,954 § (1,245) $ 13,709
Other comprehensive income (loss), before
{#¥%stment Securities:

Change in net unrealized (loss) gain on securities available for 6,808 - 6,808

#iortization of unrealized losses on securities transferred from available for sale

held to maturity 865 - 865
Derivative:

Change in net unrealized gain on effective cash flow (801) - (801)
BORERBYs:
Other comprehensive income (loss), before 6,872 - 6,872
B¥ferred tax expense related to other comprehensive 1,719 - 1,719
Bth&comprehensive income (loss), net of 5,153 - 5,153
PYTAL COMPREHENSIVE INCOME $ 20,107 $ (1,245) $ 18,862
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EQUITY

CAPITAL CITY BANK GROUP,
CONSOLIDATED STRYEMENT OF CHANGES IN SHAREOWNERS'
(Unaudited)

Three Months Ended March 31,

2023
Accumulated
Other
Additional Comprehensive
Shares Common Paid-In Retained Loss, Net
(Dollars in thousands, except per share Outstanding Stock Capital Earnings of Taxes Total
fiasti’)reviously
Bﬁﬁ‘ﬁ'&@,%muary 1, 2023, as previously 16,986,785 $170 $37,331  $393,744 $(37,229) $394,016
TeRREFcome Attributable to Common 14,954 14,954
&ﬁ@?w}ﬁfﬁehensive Loss, Net of Tax 5,153 5,153
Cash Dividends  0.18 per share) (3,064) (3,064)
ﬁepurchase of Common Stock (25,241) (819) (819)
Stock Based Compensation 536 536
Stock Compensation Plan Transactions, net 60,204 - 464 464
Balance, March 31, 2023, as previously 17,021,748 $170 $37,512  $405,634 $(32,076) $411,240
ﬁ?ﬁgggnent Impacts
Balance, January 1, 2023, as - - - (6,735) - (6,735)
reRatafhcome Attributable to Common (1,245) (1,245)
BAIANEE Witteh 31, 2023, as - - - (7,980) - (1.980)
restated
As
Bﬁﬁﬁ&s&imnuary 1,2023, as 16,986,785 $170 $37,331  $387,009 $(37,229) $387,281
reRatafhcome Attributable to Common 13,709 13,709
&ﬁ@?w}ﬁfﬁehensive Loss, Net of Tax 5,153 5,153
Cash Dividends  0.18 per share) (3,064) (3,064)
ﬁepurchase of Common Stock (25,241) (819) (819)
Stock Based Compensation 536 536
Stock Compensation Plan Transactions, net 60,204 - 464 464
Balance, March 31, 2023, as 17,021,748 $170 $37,512  $397,654 $(32,076) $403,260

restated
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CAPITAL CITY BANK GROUP,
CONSONMDATED STATEMENT OF CASH FLOWS

(Unaudited)

Three Months Ended March 31,

2023
As Restatement As
(Dollars in Thousands) i d Impact Restated
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income Attributable to Common $ 14954 § (1,245) $ 13,709
Bldjrsomverts to Reconcile Net Income to
Provision for Credit 3,130 @31) 3,099
Loddepreciation 1,969 - 1,969
Amortization of Premiums, Discounts, and Fees, net 1,080 (13) 1,067
Amortization of Intangible Assets 40 - 40
Originations of Loans Held-for-Sale (212,085) (1,155) (213,240)
Proceeds From Sales of Loans Held-for- 218,597 (4,052) 214,545
SalMortgage Banking Revenues (6,995) 4,124 (2,871)
Net Additions for Capitalized Mortgage Servicing (633) 542 (C2))]
Righitsck Compensation 536 - 536
Deferred Income Taxes (Benefit) (747) (423) (1,170)
Net Change in Operating 3) - 3)
LeaNet (Gain) Loss on Sales and Write-Downs of Other Real Estate (1,858) - (1,858)
OwNed Decrease (Increase) in Other Assets (4,349) - (4,349)
Net (Decrease) Increase in Other 12,471 - 12,471
Nigbdli§hsProvided (Used In) By Operating Activities 26,107 (2,253) 23,854
CASH FLOWS FROM INVESTING
ACTHINITHES] to
MaRaytyents, Maturities, and Calls 8,820 - 8,820
Securities Available for Sale:
Purchases (2,017) - (2,017)
Payments, Maturities, and Calls 16,559 - 16,559
Purchase of loans held for (121,029) - (121,029)
MetBRavensse in Loans Held for 7,376 2,253 9,629
Broesdsiiirom Sales of Other Real Estate 2,699 - 2,699
Pwekadses of Premises and Equipment (1,886) - (1,886)
Net Cash Used In Investing (89,478) 2,253 (87,225)
GASHIELOWS FROM FINANCING
NETIMERIES (115,397) - (115,397)
NepBiterease) Increase in Other Short-Term (30,161) - (30,161)
Repaywiags of Other Long-Term Borrowings (50) - (50)
Dividends Paid (3,064) - (3,064)
Payments to Repurchase Common (819) - (819)
Btacknce of Common Stock Under Compensation 164 - 164
Rleng ash Provided By Financing Activities (149,327) - (149,327)
NET DECREASE IN CASH AND CASH (212,698) - (212,698)
EQURVACENE uivalents at Beginning of Period 600,650 - 600,650
Cash and Cash Equivalents at End of Period $ 387,952 $ - S 387,952
Supplemental Cash Flow
Distitwigsefaid $ 3,723 § - 8 3,723
Income Taxes Paid $ 7,466 $ - 8 7,466
Noncash Investing and Financing
Activitiesand Premises Transferred to Other Real Estate Owned $ 423 $ - $ 423
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NOTE 2 - INVESTMENT SECURITIES

Investment Portfolio

. The following table summarizes the amortized cost and related fair value of

Soempitiesiavailable-for-sale (“AFSTwrisentrities held-to-maturity (“HTM”) and the corresponding amounts of gross

unrealized gains and

losses.
Available for Sale
Amortized Unrealized Unrealized Allowance for Fair
(Dollars in Thousands) Cost Gains Losses Credit Losses Value
March 31,
2083 Government Treasury 23,984 - $ 1,611 §$ - 3 22,373
U.S. Government 184,294 127 10,131 - 174,290
S@eaesnd Political 47,143 7 5,663 ®) 41,479
MbdpuisioBacked Securities () 79,148 3 10,137 - 69,014
Corporate Debt 96,144 34 7,718 (28) 88,432
OrhuriSesurities @) 7,355 - - - 7,355
Total 438,068 171 $ 35,260 $ (36) $ 402,943
December 31,
2082Government Treasury 23,977 1$ 1,928 $ - $ 22,050
U.S. Government 198,888 27 12,863 - 186,052
Sgeassnd Political 47,197 - 6,855 (13) 40,329
SubdsvisioBacked Securities (1) 80,829 2 11,426 - 69,405
Corporate Debt 97,119 19 8,874 (28) 88,236
Brhurifegurities @) 7,222 - - - 7,222
Total 455,232 49 8 41,946 $ 41 3 413,294
Held to Maturity
Amortized Unrealized Unrealized Fair
(Dollars in Thousands) Cost Gains Losses Value
March 31,
2083 Government Treasury 457,446 $ -3 20,272 $ 437,174
Mortgage-Backed Securities (1) 194,309 19 19,302 175,026
Total 651,755 $ 19 $ 39,574 $ 612,200
December 31,
Y82Government Treasury 457374 $ - 3 25,641 $ 431,733
Mortgage-Backed Securities (1) 203,370 8 22,410 180,968
Total 660,744 $ 8 3 48,051 $ 612,701
(D) Comprised of residential mortgage-backed securities
@ Includes Federal Home Loan Bank and Federal Reserve Bank stock, recorded at cost of $ 2.3 million and $ 5.1
respectively, at March 31, 2023 and 2.1 million and $ 5.1 million, respectively, at December 31, million,

$

2022.

At March 31, 2023 and December 31, 2022, the investment portfolio had
$ccurities. These securities do not have a readily determinable fair value and were not credit impaireduity

1.9 million and $0.01 million, respectively in

Securities with an amortized cost of ~ 660.1 million and $656.1 million at March 31, 2023 and December 31, 2022, respectively,
Pledged to secure public deposits and for other

purposes.

were

The Bank, as a member of the Federal Home Loan Bank of Atlanta (“FHLB”), is required to own capital stock in the FHLB
benedally upon the balances of residential and commercial real estate loans and FHLB advances. FHLB stock, which is included
uther securities, is pledged to secure FHLB advances. No ready market exists for this stock, and it has no quoted fair value;
hedeayetion of this stock has historically been at par

value.
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As a member of the Federal Reserve Bank of Atlanta, the Bank is required to maintainstock in the Federal Reserve Bank of
Beiadten a specified ratio relative to the Bank’s capital. Federal Reserve Bank stock is carried at cost.

During the third quarter of 2022, the Company transferred certain securities from the AFS to HTM classification. Transfers are

atdfder value on the date of the transfer. The 33 securities had an amortized cost basis and fair value of ~ 168.4 million and § 159.0
million, respectively at the time of transfer. The$het unamortized, unrealized loss on the transferred securities included in
ethenuolatprthensive loss in the accompanying statement of financial condition at March 31, 2023 totaled 7.1 million. This amount
$ill continue to be amortized out of accumulated other comprehensive loss over the remaining life of the underlying securities as
adjustment of the yield on those

securities.

Investment Sales. There were no significant sales of investment securities for the three months ended March 31, 2023 and 34

in sales of investm®nt securities for the three months ended March 31, million
2022.

Maturity Distribution . At March 31, 2023, the Company’s investment securities had the following maturity distribution based
contractual maturity. BXpected maturities may differ from contractual maturities because borrowers may have the right to call

prepay obligations. Mortgage-backed securities (“MBS”) and certain amortizing U.S. government agency securities are

shpavately because they are not due at a certain maturity

date.
Available for Sale Held to Maturity

(Dollars in Thousands) Amortized Fair Amortized Fair

Due in one year or Wost 36233 § Value 35696  Cost - § Value -
[Pse after one year through five 159,994 147,344 457,446 437,174
Paggsafter five year through ten 50,961 42,970 - -
Ma8rtgage-Backed Securities 79,148 69,014 194,309 175,026
U.S. Government 104,377 100,564 - -
OgencSecurities 7,355 7,355 - -
Total $ 438,068 $ 402,943 $ 651,755 $ 612,200
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Unrealized Losses on Investment The following table summarizes the available for sale investment securities
Saceaitzed losses aggregated by major securitwitlpe and length of time in a continuousunrealized loss
position:

Less Than Greater Than
12 Months 12 Months Total

Fair Unrealized Fair Unrealized Fair Unrealized
(Dollars in Thousands) Value Losses Value Losses Value Losses
March 31,
2A02dlable for Sale
U.S. Government Treasury $ 994 § - $ 19,481 $ 1,611 $ 20,475 $ 1,611
U.S. Government 29,035 354 133,057 9,777 162,092 10,131
Stgeacsnd Political - - 39,905 5,663 39,905 5,663
MbdpuiséoBacked Securities - - 68,892 10,137 68,892 10,137
Corporate Debt 10,009 215 74,472 7,503 84,481 7,718
Peenrities $ 40,038 $ 569 $ 335,807 $ 34,691 $ 375,845 $ 35,260
Held to Maturity
U.S. Government Treasury 4,827 106 432,346 20,166 437,173 20,272
Mortgage-Backed Securities 9,360 297 164,217 19,005 173,577 19,302
Total $ 14,187 $ 403 $ 596,563 $ 39,171 $ 610,750 $ 39,574
December 31,
A0%1able for Sale
U.S. Government Treasury $ 983 $ - $ 19,189 $ 1,928 $ 20,172 $ 1,928
U.S. Government 63,112 2,572 113,004 10,291 176,116 12,863
Stgeacsnd Political 1,425 2 38,760 6,853 40,185 6,855
MbdpuiséoBacked Securities 6,594 959 60,458 10,467 67,052 11,426
Corporate Debt 26,959 878 58,601 7,996 85,560 8,874
Peenrities $ 99,073 $ 4411 $ 290,012 $ 37,535 $ 389,085 $ 41,946
Held to Maturity
U.S. Government Treasury 177,552 11,018 254,181 14,623 431,733 25,641
Mortgage-Backed Securities 88,723 6,814 91,462 15,596 180,185 22,410
Total $ 266,275 $ 17,832 $ 345,643 $ 30,219 $ 611,918 $ 48,051
At March 31, 2023, there 896 positions (combined AFS and HTM) with unrealized losses totaling § 74.8 million. 87 of these

pasitions are U.S. Treasury bonds and carry the full faith and credit of the U.S. Government. ~ 684 are U.S. government agency
securities issued by U.S. government sponsored entities. We believe the long history of no credit losses on government
sedinatissthat the expectation of nonpayment of the amortized cost basis is effectively zero. The 125 positions
semuitieggand corporate bonds) have a credit component. At March 31, 2023, all collateralized mortgage obligatiofmunicipal

6ECIMIOZy, MBS, Small Business Administration securities (“SBA”), U.S. Agency, and U.S. Treasury bonds held were AAA rated.
Miarch 31, 2023, corporate debt securities had an allowance for credit losses of 28,000 and municipal securities had an allowance

$8,000. of

Credit Quality

Indicators

The Company monitors the credit quality of its investment securities through various risk management procedures, including
thenitoring of credit ratings. A majority of the debt securities in the Company’s investment portfolio were issued by a
EbSernment entity or agency and are either explicitly or implicitly guaranteed by the U.S. government. The Company believes
tbag history of no credit losses on these securities indicates that the expectation of nonpayment of the amortized cost basis
effectively zero, even if the U.S. government were to technically default. Further, certain municipal securities held by the
hwmjmen pre-refunded and secured by government guaranteed treasuries. Therefore, for the aforementioned securities, the
ognprotyassess or record expected credit losses due to the zero loss assumption. The Company monitors the credit quality of
municipitband corporate securities portfolio via credit ratings which are updated on a quarterly basis. On a quarterly basis,
andheoiprdrate securities in an unrealized loss position are evaluated to determine if the loss is attributable to credit related factors
ifigh allowance for credit loss is

needed.
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NOTE 3 - LOANS HELD FOR INVESTMENT AND ALLOWANCE FOR CREDIT

LOSSES
Loan Portfolio . The composition of the held for investment (“HFI”) loan portfolio was as
Composition follows:
(As Restated) (As
(Dollars in Thousands) March 31, Decdhebtatéd)
Commercial, Financial and § 2023 236,263 $022 247,362
Realdsdtaral- Construction 253,903 234,519
Real Estate — Commercial Mortgage 798,438 782,557
Real Estate — (O] 855,357 749,513
Residestded — Home Equity 206,931 208,217
Consumer ?) 306,255 325,517
Loans Held For Investment, Net of Unearned $ 2,657,147 $ 2,547,685
Income

) Includes loans in process balances of $ 8.5 million and $ 6.1 million at March 31, 2023 and December 31, 2022,
@ Includes overdraft balances of 0.9 million and $ 1.1 million-aspdetivhl3.1, 2023 and December 31, 2022,

3 respectively.
Net deferred loan costs, which include premiums on purchased loans, included in loans were 5.7 million at March 31, 2023 and 5.1
fhillion at December 31, $
2022.
Accrued interest receivable on loans which is excluded from amortized cost totaled 8.6 million at March 31, 2023 and 8.0 million
BPecember 31, 2022, and is reported separately in Other $ at
Assets.

The Company has pledged a blanket floating lien on all 1-4 family residential mortgageloans, commercial real estate mortgage
toahbpme equity loans to support available borrowing capacity at the FHLB of Atlanta and has pledged a blanket floating lien on
alnsumer loans, commercial loans, and construction loans to support available borrowing capacity at the Federal Reserve Bank
dftlanta.

Loan Purchase and . The Company will periodically purchase newly originated 1-4 family real estate secured adjustable
Kdlas from Capital City Home Loans (“CCHL”), a related party. Residential loan purchases from CCHL totaled 120.1 million and
$26.3 million for the three months ended March 31, 2023 and March 31, 2022, respectively, and were not credit

impaired.
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Allowance for Credit Losses . The methodology for estimating the amount of credit losses reported in the allowance for credit
(“ACL”) has two basic compborsets: first, an asset-specific component involving loans that do not share risk characteristics and
theasurement of expected credit losses for such individual loans; and second, a pooled component for expected credit losses for
pbddans that share similar risk characteristics. This allowance methodology is discussed further in Note 1 — Significant

Ralioiestinghe 2022 Form 10-K/A.

The following table details the activity in the allowance for credit losses by portfolio segment. Allocation of a portion of
tilowance to one category of loans does not preclude its availability to absorb losses in other

categories.
Commercial, Real Estate
Financial, Real Estate  Commercial Real Estate Real Estate

(Dollars in Thousands) Agricultural Construction Mortgage Residential Home Equity  Consumer Total

Three Months Ended

March 31, 2023 (As Restated)

Beginning Balance $ 1,506 § 2,654 $ 4,815 $ 10,741  § 1,864 § 3,488 § 25,008
Provision for Credit Losses 78 704 7 1,152 (10) 1,329 3,260
Charge-Offs (164) - (120) - - (2,366) (2,650)
Recoveries 95 1 8 57 25 944 1,130
Net (Charge-Offs) Recoveries (69) 1 (112) 57 25 (1,422) (1,520)

Ending Balance $ 1,515 § 3,359 § 4,710 $ 11,950 § 1,879 § 3,395 § 26,808

Three Months Ended

March 31, 2022 (As Restated)

Beginning Balance $ 2,191 § 3302 $ 5810 § 4,129 $ 2,296 $ 3878 § 21,606
Provision for Credit Losses (161) (714) (181) 346 (405) 1,068 @7
Charge-Offs (73) - (266) - (33) (1,402) (1,774)
Recoveries 165 8 29 27 58 716 1,003
Net (Charge-Offs) Recoveries 92 8 (237) 27 25 (686) (771)

Ending Balance $ 2,122 § 2,596 § 5392 § 4,502 $ 1916 § 4260 $ 20,788

For the three months ended March 31, 2023, the allowance for HFI loansincreased by
$f $3.2 million and net loan charge-offs of

growth$ For the three months ended March 31, 2022, the allowance decreased by
$0.05 million and net loan charge-offs of 0.8 million. The decrease reflected improvewnt in the forecasted level of

and it$potential effect on rates of default. Fourumeenppbyyneent forecast scenarios were utilized to estimate probability of default
andweighted based on management’s estimate of probability. See Note 8 — Commitments and Contingencies for information on

tibwance for off-balance sheet credit

commitments.
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Loan Portfolio Aging. A loan is defined as a past due loan when one full payment is past due or a contractual maturity is over 30

past due days
(“DPD”).
The following table presents the aging of the amortized cost basis in accruing past due loans by class of
loans.

30-59 60-89 90 + Total Total Nonaccrual Total
(Dollars in Thousands) DPD DPD DPD Past Current Loans Loans
March 31, 2023 (As Due
Restatedial, Financial and $ 248 § 4 3 -3 252§ 235999 $ 12§ 236,263
Reaimdturel- Construction 1,137 - - 1,137 252,766 - 253,903
Real Estate — Commercial Mortgage 64 66 - 130 795,747 2,561 798,438
Real Estate — O} 1,040 - - 1,040 853,551 766 855,357
Residestied — Home Equity 54 - - 54 206,195 682 206,931
Consumer 2,175 273 - 2,448 303,239 568 306,255
Total $§ 4718 § 343 § - $ 5061 $ 2,647.497 $ 4,589 $ 2,657,147
December 31, 2022 (As
Restatedial, Financial and $ 109 $ 126 $ -8 235§ 247,086 $ 41 $ 247362
Reaigdturel Construction 359 - - 359 234,143 17 234,519
Real Estate — Commercial Mortgage 158 149 - 307 781,605 645 782,557
Real Estate — 845 530 - 1,375 747,899 239 749,513
Residestded — Home Equity - 35 - 35 207,411 771 208,217
Consumer 3,666 1,852 - 5,518 319,415 584 325,517
Total $ 5137 $§ 2,692 § - $ 7829 § 2,537,559 $ 2,297 $ 2,547,685

Nonaccrual Loans . Loans are generally placed on nonaccrual status if principal or interest payments become 90 days past due
management deemsutldéarollectability of the principal and/or interest to be doubtful. Loans are returned to accrual status when
préncipal and interest amounts contractually due are brought current or when future payments are reasonably assured.

The following table presents the amortized cost basis of loans in nonaccrual status and loans past due over 90 days and still on

bgcelads of loans.
March 31, December 31,
Nonaccrual 28haccrual Nonaccrual 208%naccrual
With No With 90 + With No With 90 +
(Dollars in Thousands) ACL ACL StidaXgcruing ACL ACL Stirys
Commercial, Financial and $ -9 12 % -3 - 3 41 @ccruing
Realdddtutal- Construction - - - - 17 -
Real Estate — Commercial Mortgage 2,438 123 - 389 256 -
Real Estate — - 766 - - 239 -
Residestdad — Home Equity - 682 - - 771 -
Consumer - 568 - - 584 -
Total Nonaccrual Loans $ 2,438 $ 2,151 $ -3 380 § 1,908 $ -
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Collateral Dependent The following table presents the amortized cost basis of collateral-dependent
Loans. loans.

March 31, December 31,
Real Es@f23 Non Real Real F302& Non Real

(Dollars in Thousands) Secured Estagecured Secured Estagecured
Commercial, Financial and $ - 3 - 3 -3 -
RealdBdtatal- Construction - - - -
Real Estate — Commercial Mortgage 2,207 - 389 -
Real Estate — - - 160 -
Residestied — Home Equity 231 - 130 -
Consumer - - 21 -

Total Collateral Dependent $ 2,438 $ - 8 700 $ -

Loans

A loan is collateral dependent when the borrower is experiencing financial difficulty and repayment of the loan is dependent on
thée or operation of the underlying collateral.

The Bank’s collateral dependent loan portfolio is comprised primarily of real estate secured loans, collateralized by either

oesedentiedrcial collateral types. The loans are carried at fair value based on current values determined byeither independent

apinagsalsl evaluations, adjusted for selling costs or other amounts to be deducted when estimating expected net sales

proceeds.

Residential Real Estate Loans In Process of . At March 31, 2023 and December 31, 2022, the Company had 0.4

Hod&Qobumillion, respectively, in 1-4 family residential re$l estate loans for which formal foreclosure proceedings were in million
process.

For the three-month period ended March 31, 2023, the Company not modify any loans made to borrowers experiencing

diffficulty. financial

Credit Risk . The Company has adopted comprehensive lending policies, underwriting standards and loan
Povederesidesigned to maavieiwe loan income within an acceptable levelof risk. Management and the Board of Directors review
apgrove these policies and procedures on a regular basis (at least annually).

Reporting systems are used to monitor loan originations, loan quality, concentrations of credit, loan delinquencies and
fenpeafielpongtial problem loans. Management and the Credit Risk Oversight Committee periodically review our lines of business
toonitor asset quality trends and the appropriateness of credit policies. In addition, total borrower exposure limits are established and
concentration risk is monitored. As part of this process, the overall composition of the portfolio is reviewed to gauge
divéskiftdiginirconcentrations, industry group, loan type, geographic area, or other relevant classifications of loans. Specific
s¢gheehdan portfolio are monitored and reported to the Board on a quarterly basis andhave strategic plans in place to

Bypltapprioved credit policies governing exposure limits and underwriting standards. Detailed below are the types of loans
#igl@ompany’s loan portfolio and risk characteristics unique to each.

Commercial, Financial, and Agricultural — Loans in this category are primarily made based on identified cash flows of the
hathoswessideration given to underlying collateral and personal or other guarantees. Lending policy establishes debt service
catveragets that require a borrower’s cash flow to be sufficient to cover principal and interest payments on all new and existing debt.
The majority of these loans are secured by the assets being financed or other business assets such as accounts receivable, inventory,
oquipment. Collateral values are determined based upon third party appraisals and evaluations. Loan to value ratios at origination
governed by established policy guidelines.

Real Estate Construction — Loans in this category consist of short-term construction loans, revolving and non-revolving credit
hmdonstruction/permanent loans made to individuals and investors to finance the acquisition, development, construction
oehabilitation of real property. These loans are primarily made based on identified cash flows of the borrower or project and
generadlpy the property being financed, including 1-4 family residential properties and commercial properties that are either
owaugried or investment in nature. These properties may include either vacant or improved property. Construction loans are
beredaliyon estimates of costs and value associated with the completed project. Collateral values are determined based upon
guird appraisals and evaluations. Loan to value ratios at origination are governed by established policy guidelines. The
dishurdsfemeonstruction loans is made in relation to the progress of the project and as such these loans are closely monitored by
pite inspections.

30



Real Estate Commercial Mortgage — Loans in this category consists of commercial mortgage loans secured by property that is
eithmr-occupied or investment in nature. These loans are primarily made based on identified cash flows of the borrower or
pridfecbnsideration given to underlying real estate collateral and personal guarantees. Lending policy establishes debt
semdcage ratios and loan to value ratios specific to the property type. Collateral values are determined based upon third
pppraisals and evaluations.

Real Estate Residential — Residential mortgage loans held in the Company’s loan portfolio are made to borrowers that demonstrate
tindlity to make scheduled payments with full consideration to underwriting factors such as current income, employment status, current
assets, and other financial resources, credit history, and the value of the collateral. Collateral consists of mortgage liens on 1-4
fesadlyntial properties. Collateral values are determined based upon third party appraisals and evaluations. The Company does
ooiginate sub-prime loans.

Real Estate Home Equity — Home equity loans and lines are made to qualified individuals for legitimate purposes generally
bgcserdbr or junior mortgage liens on owner-occupied 1-4 family homes or vacation homes. Borrower qualifications
faobrdble credit history combined with supportive income and debt ratio requirements and combined loan to value ratios
wsttthhished policy guidelines. Collateral values are determined based upon third party appraisals and evaluations.

Consumer Loans — This loan portfolio includes personal installment loans, direct and indirect automobile financing, and
tinesdofiftredit. The majority of the consumer loan category consists of direct and indirect automobile loans. Lending
pstibjishes maximum debt to income ratios, minimum credit scores, and includes guidelines for verification of applicants’ income
aakipt of credit

reports.

Credit Quality . As part of the ongoing monitoring of the Company’s loan portfolio quality, management categorizes
Inthiaiskrsategories based dmarslevant information about the ability of borrowers to service their debt such as: current
fifeneiation, historical payment performance, credit documentation, and current economic and market trends, among

tabtors. Risk ratings are assigned to each loan and revised as needed through established monitoring procedures for individual
tekationships over a predetermined amount and review of smaller balance homogenous loan pools. The Company uses the
defurityetsw for categorizing and managing its criticized loans. Loans categorized as “Pass” do not meet the criteria set forth
betbave not considered

criticized.

i ion — Loans in this category are presently protected from loss, but weaknesses are apparent which, if not corrected,
ceudd future problems. Loans in this category may not meet required underwriting criteria and have no mitigating factors. More
themrdinary amount of attention is warranted for these
loans.

Substandard — Loans in this category exhibit well-defined weaknesses that would typically bring normal repayment into
JBlopsardyans are no longer adequately protected due to well-defined weaknesses that affect the repayment capacity of

Buarower. The possibility of loss is much more evident and above average supervision is required forthese

loans.

Doubtful — Loans in this category have all the weaknesses inherent in a loan categorized as Substandard, with the characteristic
thetweaknesses make collection or liquidation in full, on the basis of currently existing facts, conditions, and values,
higlshyonable and

improbable.

Performing/Nonperforming — Loans within certain homogenous loan pools (home equity and consumer) are not individually
haxtiemeadionitored for credit quality via the aging status of the loan and by payment activity. The performing or nonperforming
statpslated on an on-going basis dependent upon improvement and deterioration in credit

quality.
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The following table summarizes gross loans held for investment and current period gross write-offs at March 31, 2023 by years

ofigination and internally assigned credit risk ratings (refer to Credit Risk Management section for detail on risk rating
system).
Term Loans by Origination

(As (As Year Revolving (As
(Dollars in Thousands) Regopzd)  Regppizd) 2021 2020 2019 Prior Loans Reptatad)
Commercial, Financial,
Agriculture:
Pass $ 9,753 $ 86,415 $§ 40,206 $ 17,534 $ 12,291 $ 15965 § 49,582 § 231,746
Special Mention 1,200 - 748 71 2 47 2,322 4,390
Substandard - 80 - - 4 43 - 127
Total § 10953 $§ 86495 $ 40954 $§ 17,605 $ 12297 $§ 16,055 $ 51,904 $ 236,263
Current-Period
Bhssoffs $ -3 105 $ 22 3 14 8 -3 10 $ 13§ 164
Real Estate
Construction:
Pass $ 34,114 $ 149982 $§ 52,697 $ 7275 $ 397 $ 123 $ 6,881 $ 251,469
Special Mention - - 859 25 453 - - 1,337
Substandard - - - 1,097 - - - 1,097
Total $ 34,114 $ 149982 § 53,556 § 8,397 § 850 $ 123 $ 6,881 $ 253,903
Real Estate
Commercial Mortgage:
Pass $ 34848 $ 245205 $ 159,795 $ 131,444 $ 51,973 $ 137,449 $ 26,056 $ 786,770
Special Mention 995 339 992 240 1,402 2,819 300 7,087
Substandard - 822 966 753 642 763 635 4,581
Total $ 35843 $ 246,366 $ 161,753 $§ 132437 $§ 54,017 $ 141,031 $ 26,991 § 798,438
Current-Period
Bhseoffs $ - 8 - S - 8 - 8 -3 120 $ - 8 120
Real Estate -
Resddential: $ 116,896 $ 473235 $ 92983 $ 44541 $ 28365 $ 80,711 $ 9,109 $ 845845
Special Mention - 92 356 525 - 632 - 1,605
Substandard - 1,042 1,133 1,725 953 3,054 - 7,907
Total $ 116,896 $ 474369 $ 94477 $ 46,791 $ 29318 $ 84,397 $ 9,109 § 855,357
Real Estate -
Beuity:
Performing $ - 8 149 $ 133§ 12 3 387 $ 1,192 $ 204376 $ 206,249
Nonperforming - - - - 14 76 592 682
Total $ - 3 149 §$ 133 $ 12 8 401 § 1,268 $ 204,968 § 206,931
Consumer:
Performing $ 15735 $ 122,092 $ 100,617 $ 32,203 $ 17,726 $§ 12,242 $ 5,072 $§ 305,687
Nonperforming - 269 170 19 84 26 - 568
Total § 15735 $ 122361 $ 100787 $ 32222 $§ 17.810 $ 12268 $ 5072 $§ 306.255
Current-Period
Yhassoffs $ 646 $ 915 $ 488 $ 110 $ 13 $ 47 $ 47§ 2366
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NOTE 4 - MORTGAGE BANKING

ACTIVITIES

The Company’s mortgage banking activities include mandatory delivery loan sales, forward sales contracts used to manage
teardpmpiiine price risk, utilization of warehouse lines to fund secondary market residential loan closings, and residential
BROYIgage.

Residential Mortgage Loan

Production

The Company originates, markets, and services conventional and government-sponsored residential mortgage loans.
Coafenatiing fixed rate residential mortgage loans are held for sale in the secondary market and non-conforming and adjustable-
res¢dential mortgage loans may be held for investment. The volume of residential mortgage loans originated for sale and
seackgdaices are the primary drivers of origination

revenue.

Residential mortgage loan commitments are generally outstanding for 30 to 90 days, which represents the typical period
Gemmitment to originate a residential mortgage loan to when the closed loan is sold to an investor. Residential mortgage
beammitments are subject to both credit and price risk. Credit risk is managed through underwriting policies and procedures,
ondlatirag requirements, which are generally accepted by the secondary loan markets. Price risk is primarily related to interest
fhgetuations and is partially managed through forward sales of residential mortgage-backed securities (primarily to-be
aaauntiesdor TBAs) or mandatory delivery commitments with investors.

The unpaid principal balance of residential mortgage loans held for sale, notionalamounts of derivative contracts related to
mesidgagalloan commitments and forward contract sales and their related fair values are set- forth
below.

(As Restated) (As Restated)
March 31, December 31,
Unpaid P2ipal Unpaid P#2Acipal
(Dollars in Thousands) Balance/Notional Fair Balance/Notional Fair
Residential Mortgage Loans Held for $ 28,204 $ Valuepg 475 § 26,274  $ Value26,909
Rakidential Mortgage Loan Commitments ("IRLCs") () 51,984 1,346 36,535 819
Forward Sales @ 34,000 (216) 15,500 187
Contracts $ 29,605 $ 27,915

(DRecorded in other assets at fair

QRelttsrded in other liabilities and other assets at fair value at March 31, 2023 and December 31, 2022,
respectively

At March 31, 2023, the Company had 0.3 million in residential mortgage loans held for sale 30-89 days past due and 0.3 million
foans were on nonaccrual status. At Decembigr 31, 2022, the Company had 0.6 million of residential mortgage loans held fafsale

89 days past due and $ 0.1 million of loans were on nonaccrual status. 30-

Mortgage banking revenue was as follows:

(As Restated)

Three Months Ended March

(Dollars in Thousands) Ah3 2022

Net realized gains on sales of mortgage $ 1,194 § 2,140

Nenshange in unrealized gain on mortgage loans held for 457 (900)
»ade change in the fair value of mortgage loan commitments 527 (141)
NBLhahge in the fair value of forward sales contracts (402) 857

Pair-Offs on net settlement of forward sales 1) 2,255

BBEtagkfe servicing rights additions 191 4

Net origination fees 905 (160)
Total mortgage banking revenues $ 2871 § 4,055
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Residential Mortgage

Servicing

The Company may retain the right to service residential mortgage loans sold. The unpaid principal balance of loans serviced
tohers is the primary driver of servicing

revenue.

The following represents a summary of mortgage servicing

rights.

(As Restated) (As Restated)

(Dollars in Thousands) March 31, December 31,

Number of residential mortgage loans serviced for 2023 1,806 2022 1,769
Othetanding principal balance of residential mortgage loans serviced for $ 418,150 $ 410,740
Wheshted average interest 3.95% 3.62%
Réenaining contractual term (in 304 298
months)

Conforming conventional loans serviced by the Company are sold to Federal National Mortgage Association (“FNMA”) on a

meoourse basis, whereby foreclosure losses are generally the responsibility of FNMA and not the Company. The government

beaniced by the Company are secured through the Government National Mortgage Association (“GNMA”), whereby the Company
insured against loss by the Federal Housing Administration or partially guaranteed against loss by the Veterans Administration.

Miarch 31, 2023, the servicing portfolio balance consisted of the following loan types: FNMA  86.9%), GNMA 0.5%), and private
{nvestor 12.6%). FNMA and private investor loans are structured as actual/actual payment remittance.

(

The Company had no delinquent residential mortgage loans in GNMA pools serviced by the Company at March 31, 2023 and 0.3 at
December 31, 2022, rébpectively. The right to repurchase these loans and the corresponding liability has beenrecorded in other
amsbother liabilities, respectively, in the Consolidated Statement of Financial Condition. For the three months ended March 31,
afd@March 31, 2022, the Company repurchased 0.9 million and $ 0.4 million in delinquent residential loans from the GNMA pools.
When delinquent residential loans are repurchased, the Company has the intention to modify their terms and include the loans in

ANMA pools.

Activity in the capitalized mortgage servicing rights was as

follows:
(As Restated)
Three Months Ended March

(Dollars in Thousands) %b’l?y 2022
Beginning balance $ 2,599 $ 3,774
Additions due to loans sold with servicing 191 4
D&stRshs and amortization (99) (368)
Sale of servicing rights 101 -
Ending balance $ 2,792 $ 3,410

At March 31, 2023, we recorded the sale of 334 million (unpaid principal balance) in FNMA mortgage servicing rights that
fending FNMA approval. The book value of the nisortgage servicing rights of $ 2.3 million and the pending gain on sale of ~ 1.38
million were recorded as a secured borrowing in Other Liabilities within the Consolidhited Financial Statement of Condition.
Subsequent to March 31, 2023, FNMA approval was

obtained.

The Company did not record any permanent impairment losses on mortgage servicing rights for the three months ended March
2023 or 2022. 31,

The key unobservable inputs used in determining the fair value of the Company’s mortgage servicing rights were as
follows:

(As Restated) (As Restated)
March 31, December 31,
Minid{23 Maximum Min?#iZm Maximum
Discount rates 9.51% 12.00% 9.50% 12.00%
Annual prepayment 13.45% 21.56% 12.33% 20.23%
€rsadse servicing (per loan) $ 8 $ 95 $ 8 § 95
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Changes in residential mortgage interest rates directly affect the prepayment speeds used in valuing the Company’s
seovigage rights. A separate third party model is used to estimate prepayment speeds based on interest rates, housing turnover
watémated loan curtailment, anticipated defaults, and other relevant factors. The weighted average annual prepayment speed
W60 % at March 31, 2023 13.42% at December 31, 2022.

and
Warehouse Line
Borrowings
The Company has the following warehouse lines of credit and master repurchase agreements with various financial institutions
March 31,

2023.
Amounts
(Dollars in Thousands) Outstanding
$75 million master repurchase agreement without defined expiration. Interest is at the SOFR rate 2.00% to 8300
3.008tuswith a floor rate  3.25%. A cash pledge deposit of $ 0.5 million is required by the >
of lender.

$60 million warehouse line of credit agreement expiring December 2023 . Interest is at the SOFR 2.25%,

. 13,864
to 3125%. plus
Total Warehouse $ 22,173
Borrowings
Warehouse line borrowings are classified as short-term borrowings. At December 31, 2022, warehouse line borrowings totaled 50.2

fhillion. At March 31, 2023, the Company had residential mortgage loans held for sale and construction loans held for
pledstrdent collateral under the above warehouse lines of credit and master repurchase agreements. The above agreements also
comtaiants which include certain financial requirements, including maintenance of minimum tangible net worth, minimum
higpetd, and maximum debt to net worth ratio, as defined in the agreements. The Company was in compliance with all significant
debtnants at March 31, 2023.

The Company has extended a 50 million warehouse line of credit to CCHL,  51% owned subsidiary entity. Balances
fransactions under this line of credia are eliminated in the Company’s consolidated famehcial statements and thus not included in
theal short term borrowings noted on the Consolidated Statement of Financial Condition. The balance of this line of credit at
Ma2f23 and December 31, 2022 was  32.8 million and $ 22.9 million, respectively.

$

NOTE 5 - DERIVATIVES

The Company enters into derivative financial instruments to manage exposures that arise from business activities that result in
theeipt or payment of future known and uncertain cash amounts, the value of which are determined by interest rates. The
Qemvpsive’ §inancial instruments are used to manage differences in the amount, timing, and duration of the Company’s known
oxpected cash receipts and its known or expected cash payments principallyrelated to the Company’s subordinated debt.

Cash Flow Hedges of Interest Rate Risk

Interest rate swaps with notional amounts totaling 30 million at March 31, 2023 were designed as a cash flow hedge for

#ebt. Under the swap arrangement, the Company will psuberdkeatédterest rate 2.50% and receive a variable interest rate based
tifree-month LIBOR plus a weighted average margin 1.83%. on

of

For derivatives designated and that qualify as cash flow hedges of interest rate risk, the gain or loss on the derivative is recorded
#icumulated other comprehensive income (“AOCI”) and subsequently reclassified into interest expense in the same period(s)
diriclg the hedged transaction affects earnings. Amounts reported in accumulated other comprehensive income related to
dativtineassified to interest expense as interest payments are made on the Company’s variable-rate subordinated

debt.

The following table reflects the cash flow hedges included in the consolidated statements of financial

condition

Statement of Financial Notional Fair Weighted
(Dollars in Thousands) Condition Location Amount Value Avieitagety
March 31, (Years)
2023est rate swaps related to subordinated Other Assets $ 30,000 $ 5,394 7.3
debt
December 31,
202t rate swaps related to subordinated Other Assets $ 30,000 $ 6,195 7.5
debt

35



The following table presents the net gains (losses) recorded in AOCI and the consolidated statements of income related to the
sl derivative instruments (interest rate swaps related to subordinated debt) for the three months ended March 31,
2023.

Amount of (Loss) Amount of

Gain (GaR)
(Dollars in Thousands) Category Recqgniaodt riechotdied
Three months ended March 31, Interest expense $ (598) $lncome 309
2023e months ended March 31, Interest expense 1,370 (28)

2022
The Company estimates there will be approximately 1.2 million reclassified as a decrease to interest expense within the next
fhonths. 12

The Company had a collateral liability of 5.4 million and $5.8 million at March 31, 2023 and December 31, 2022,
respectively.
NOTE 6 —- LEASES

Operating leases in which the Company is the lessee are recorded as operating lease right of use (“ROU”) assets and
Lipbrhitieg, included in other assets and liabilities, respectively, on its Consolidated Statement of Financial Condition.

The Company’s operating leases primarily relate to banking offices with remaining lease terms 1 to 43 years. The Company’s
feases are not complex and do not contain residual value guarantees, variable lease payments, or significant assumptions or
jnddenienapplying the requirements of Topic 842.  Operating leases with an initial term of 12 months or less are not recorded on
Consolidated Statement of Financial Condition and e related lease expense is recognized on a straight-line basis over the lease
tetivlarch 31, 2023, the operating lease ROU assets and liabilities were ~ 24.7 million and $25.1 million, respectively. At
$1, 2022, ROU assets and liabilities were ~ 22.3 million and $22.7 million, respectively. The Cobpeaylimes not have any finance
feases or any significant lessor
agreements.
The table below summarizes our lease expense and other information related to the Company’s operating
leases.

Three Months Ended

March
(Dollars in Thousands) 2023 31, 2022
Operating lease expense $ 700 $ 384
Short-term lease expense 139 179
Total lease expense $ 839 § 563
Other information:
Cash paid for amounts included in the measurement of lease
pRilikiess cash flows from operating $ 706 $ 429
Rasigs of-use assets obtained in exchange for new operating lease 2,906 592
liabilities
Weighted average remaining lease term — operating leases (in 18.6 24.9
Yeaighted average discount rate — operating 3.3% 2.0%
leases
The table below summarizes the maturity of remaining lease
liabilities:
(Dollars in Thousands) March 31,
2023 $ 2023 2,354
2024 2,666
2025 2,438
2026 2,320
2027 2,245
2028 and thereafter 21,045
Total $ 33,068
Less: Interest (8.002)
Present Value of Lease $ 25,066
liability
At March 31, 2023, the Company no additional operating lease obligations for banking offices that have not yet commenced.
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A related party is the lessor in an operating lease with the Company. The Company’s minimum payment is 0.2 million

through 2052, for an aggregate remaining obligation of 2.4 million at March 31, annually
$ 2023.

NOTE 7 - EMPLOYEE BENEFIT

PLANS

The Company has a defined benefit pension plan covering substantially all full-timeand eligible part-time associates and
Supplemental Executive Retirement Plan (“SERP”) and a Supplemental Executive Retirement Plan II (“SERP II”) covering
isecutive officers. The defined benefit plan was amended in December 2019 to remove plan eligibility for new associates hired
Efegeember 31, 2019. The SERP Il was adopted by the Company’s Board on May 21, 2020 and covers certain executive officers
thate not covered by the SERP.

The components of the net periodic benefit cost for the Company’s qualified benefit pension plan were as
follows:
Three Months Ended March

(Dollars in Thousands) 31, 2023 2022
Service Cost $ 872 $ 1,572
Interest Cost 1,458 1,166
Expected Return on Plan (1,701) (2,675)
PussetService Cost 1 4
Nardrogation 234 428
PanoisizSieement - 209
Net Periodic Benefit $ 864 $ 704
Cost
Discount Rate Used for Benefit Cost 5.63% 3.11%
Long-term Rate of Return on 6.75% 6.75%
Assets
The components of the net periodic benefit cost for the Company's SERP plans were as
follows:

Three Months Ended March
(Dollars in Thousands) 31, 2023 2022
Service Cost $ 4 3 8
Interest Cost 130 79
Prior Service Cost 38 69
Nerdrtigation (155) 180
Ne1@&atiRBenefit $ 17§ 336
Cost
Discount Rate Used for Benefit Cost 5.45% 2.80%

The service cost component of net periodic benefit cost is reflected in compensation expense in the accompanying statements
ofcome. The other components of net periodic cost are included in “other” within the noninterest expense category in the statements
of income.

NOTE 8 - COMMITMENTS AND

CONTINGENCIES

Lending . The Company is a party to financial instruments with off-balance sheet risks in the normal course of
Gomeettthenfinancing nbedsmests clients. These financial instruments consist of commitments to extend credit and standby letters
ofedit.

37



The Company’s maximum exposure to credit loss under standby letters of credit and commitments to extend credit is represented
the contractual amount of those instruments. The Company uses the same credit policies in establishing commitments and
{ssteimgof credit as it does for on-balance sheet instruments. The amounts associated with the Company’s off-balance

shdggations were as follows:

March 31, December 31,
(Dollars in Thousands) Fixed 202%’ariable Total Fixed 2022 Variable Total
Commitments to Extend ) $ 248,660 $ 577,180 $ 825840 $ 243,614 $§ 531,873 $§ 775,487
Straddby Letters of 5,677 - 5,677 5,619 - 5,619
Credigtal $§ 254337 $§ 577,180 $ 831,517 § 249233 § 531,873 $§ 781,106

() Commitments include unfunded loans, revolving lines of credit, and off-balance sheet residential loan

commitments.
Commitments to extend credit are agreements to lend to a client so long as there is no violation of any condition established in
tomtract. Commitments generally have fixed expiration dates or other termination clauses and may require payment of a fee.
fiaeg of the commitments are expected to expire without being drawn upon, the total commitment amounts do not
nepessantlfuture cash requirements.

Standby letters of credit are conditional commitments issued by the Company to guarantee the performance of a client to a
fary. The credit risk involved in issuing letters of credit is essentially the same as that involved in extending loan facilities.
beneral, management does not anticipate any material losses as a result of participating in these types of transactions. However,
poyential losses arising from such transactions are reserved for in the same manneras management reserves for its other
taedities.

For both on- and off-balance sheet financial instruments, the Company requires collateral to support such instruments when it
ikeemed necessary. The Company evaluates each client’s creditworthiness on a case-by-case basis. The amount of
obthterdlupon extension of credit is based on management’s credit evaluation of the counterparty. Collateral held varies, but
imejude deposits held in financial institutions; U.S. Treasury securities; other marketable securities; real estate; accounts
propiedblelant and equipment; and inventory.

The allowance for credit losses for off-balance sheet credit commitments that are not unconditionally cancellable by the bank
ljusted as a provision for credit loss expense and is recorded in other liabilities. The following table shows the activity in

tibwance.

Three Months Ended March

(Dollars in Thousands) 31, 2023 2022

Beginning Balance $ 2989 $ 2,897
Provision for Credit (156) 79
Losmding Balance $ 2833 § 2,976

Other Commitments. In the normal course of business, the Company enters into lease commitments which are classified as
leases. See Note 6 — Lepsratiagadditional information on the maturity of the Company’s operating lease commitments.
ther@Bempariey has an outstanding commitment of up to 1.0 million in a bank tech venture capital fund focused on finding and
fechnology solutions for community banks and a commitmenfumidipeto 7.0 million in a solar tax credit equity fund. At March
3023, the Company had contributed $ 0.3 million of the bank tech commitmeht,and 2.8 million of the solar fund commitment.
December 31, 2022, the Company had corfiributed 0.2 million of the bank tech commit#\¢nt and 1.0 million of the solar
Sommitment. $ fund

Contingencies . The Company is a party to lawsuits and claims arising out of the normal course of business. In management's

there are no knopimipending claims or litigation, the outcome of which would, individually or in the aggregate, have a material effect
on the consolidated results of operations, financial position, or cash flows of the

Company.
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Indemnification . The Company is a member of the Visa U.S.A. network. Visa U.S.A member banks are required
bbgmritnthe Visa U.S.A. ttetwork for potential future settlement of certain litigation (the “Covered Litigation”) that relates to
sevierabt lawsuits challenging the practices of Visa and MasterCard International. In 2008, the Company, as a member of the
ViSaA. network, obtained Class B shares of Visa, Inc. upon its initial public offering. Since its initial public offering, Visa, Inc.
hasded a litigation reserve for the Covered Litigation resulting in a reduction in the Class B shares held by the Company. During
fhst quarter of 2011, the Company sold its remaining Class B shares. Associated with this sale, the Company entered into a
soaract with the purchaser of the shares that requires a payment to the counterparty in the event that Visa, Inc. makes

sabisiquento the conversion ratio for its Class B shares. Conversion ratio payments and ongoing fixed quarterly charges are reflected
#arnings in the period incurred. Fixed charges included in the swap liability are payable quarterly until the litigation reserve is
figiydated and at which time the aforementioned swap contract will be terminated. Quarterly fixed payments approximate 0.3
fhillion.

NOTE 9 - FAIR VALUE
MEASUREMENTS
The fair value of an asset or liability is the price that would be received to sell that asset or paido transfer that liability in an
tnadesdgtion occurring in the principal market (or most advantageous market in the absence of a principal market) for such asset
bimbility. In estimating fair value, the Company utilizes valuation techniques that are consistent with the market approach, the
#pprorch and/or the cost approach. Such valuation techniques are consistently applied. Inputs to valuation techniques include
tssumptions that market participants would use in pricing an asset or liability. ASC Topic 820 establishes a fair value hierarchy
fatuation inputs that gives the highest priority to quoted prices in active markets for identical assets or liabilities and the
privesty to unobservable inputs. The fair value hierarchy is as
follows:

e Level I Inputs Unadjusted quoted prices in active markets for identical assets or liabilities that the reportingentity has

ability to access #ithe measurement

. g%tveel 2 Inputs  Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
or indirectly. Thebigaetight include quoted prices for similar assets or liabilities in active markets, quoted pricesfor
odesitividdr assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the asset
hinbility (such as interest rates, volatilities, prepayment speeds, credit risks, etc.) or inputs that are derived principally from,
oorroborated, by market data by correlation or other

. ?ee\?el}sj’ Inputs  Unobservable inputs for determining the fair values of assets or liabilities that reflectan entity’s

assumptions abootthe assumptions that market participants would use in pricing the assets or

liabilities.
Assets and Liabilities Measured at Fair Value on a Recurring
Basis
Securities Available for Sale. U.S. Treasury securities are reported at fair value utilizing Level 1 inputs. Other securities classified
available for sale are reported aadair value utilizing Level 2 inputs. For these securities, the Company obtains fair value
freasareineependent pricing service. The fair value measurements consider observable data that may include dealer quotes,
spatds, cash flows, the U.S. Treasury yield curve, live trading levels, trade execution data, credit information and the bond’s
tamdnsonditions, among other
things.
In general, the Company does not purchase securities that have a complicated structure. The Company’s entire portfolio consists
tfiditional investments, nearly all of which are U.S. Treasury obligations, federal agency bullet or mortgage pass-through securities,
general obligation or revenue-based municipal bonds. Pricing for such instruments is easily obtained. At least annually, the
ilinpaligate prices supplied by the independent pricing service by comparing them to prices obtained from an independent third-
paufge.

Loans Held for . The fair value of residential mortgage loans held for sale based on Level 2 inputs is determined, when
Seifeg either quoted spossitdey-market prices or investor commitments. If no such quoted price exists, the fair value is
dstepngmettd prices for a similar asset or assets, adjusted for the specific attributes ofthat loan, which would be used by other
pratkdpants. The Company has elected the fair value option accounting for its held for sale

loans.

Mortgage Banking Derivative Instruments. The fair values of interest rate lock commitments (“IRLCs”) are derived by
models incorporating market pricing for instrivaleratdonith similar characteristics, commonly referred to as best execution pricing, or
investor commitment prices for best effort IRLCs which have unobservable inputs, such as an estimate of the fair value of
tleevicing rights expected to be recorded upon sale of the loans, net estimated costs to originate the loans, and the pull-through
natd.,are therefore classified as Level 3 within the fair value hierarchy. The fair value of forward sale commitments is based
ohservable market pricing for similar instruments and are therefore classified as Level 2 within the fair value

hierarchy.
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Interest Rate The Company’s derivative positions are classified as Level 2 within the fair value hierarchy and are valued using
Medgels generally accepted in the financial services industry and that use actively quoted or observable market input values
&xernal market data providers. The fair value derivatives are determined using discounted cash flow models.

Fair Value . The Company entered into a stand-alone derivative contract with the purchaser of its Visa Class B shares. The
Sulaation represents the amount due and payable to the counterparty based upon the revised share conversion rate, if any, during
fleriod. At March 31, 2023, there no amounts payable and at December 31, 2022, there wasa 0.1 million payable.

were $

A summary of fair values for assets and liabilities recorded at fairvalue on a recurring basis consisted of the

following:

Level 1 Level 2 Level 3 Total
(Dollars in Thousands) Inputs Inputs Inputs Fairalue
March 31, 2023 (As
RESREH)
Securities Available for Sale:
U.S. Government Treasury $ 22,373  $ -3 -3 22,373
U.S. Government - 174,290 - 174,290
S@eaend Political - 41,479 - 41,479
MbdpaiséoBucked Securities - 69,014 - 69,014
Corporate Debt - 88,432 - 88,432
Lo&esH#i¢Sor - 28,475 - 28,475
fiderest Rate Swap Derivative - 5,394 - 5,394
Mortgage Banking IRLC Derivative - - 1,346 1,346
LIABILITIES:
Mortgage Banking Hedge Derivative $ - 5 216 $ - 5 216
December 31, 2022 (As
Regnted)
Securities Available for Sale:
U.S. Government Treasury $ 22,050 $ - 3 - 3 22,050
U.S. Government - 186,052 - 186,052
S@eaeund Political - 40,329 - 40,329
SuhdivisioBacked Securities - 69,405 - 69,405
Corporate Debt - 88,236 - 88,236
LodesWéligsor - 26,909 - 26,909
Baderest Rate Swap Derivative - 6,195 - 6,195
Mortgage Banking Hedge Derivative - 187 - 187
Mortgage Banking IRLC Derivative - - 819 819
Mortgage Banking . The Company had Level 3 issuances and transfers related to mortgage banking activities of 4.3 million

Andi 6k million, respectively§ for the three months ended March 31, 2023, and 4.3 million and $ 13.6 million, respectively, for the
three mosths ended March 31, 2022. Issuances are valued based on the change in fair value of the underlying mortgage loan

fnerption of the IRLC to the Consolidated Statement of Financial Condition date, adjusted for pull-through rates and costs to originate.
IRLCs transferred out of Level 3 represent IRLCs that were funded and moved to mortgage loans held for sale, at fair

value.

Assets Measured at Fair Value on a Non-Recurring

Basis

Certain assets are measured at fair value on a non-recurring basis (i.e., the assets are not measured at fair value on an ongoing

basisre subject to fair value adjustments in certain circumstances). An example would be assets exhibiting evidence of impairment.
The following is a description of valuation methodologies used for assets measured on a non-recurring basis.
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Collateral Dependent . Impairment for collateral dependent loans is measured using the fair value of the collateral less
Lostas The fair value of collaselding determined by an independent valuation or professional appraisal in conformance with
bemkiatipns. Collateral values are estimated using Level 3 inputs due to the volatility in the real estate market, and the judgment
esdmation involved in the real estate appraisal process. Collateral dependent loans are reviewed and evaluated on at least a
hasitdidyadditional impairment and adjusted accordingly. Valuation techniques are consistent with those techniques applied in
peidods. Collateral-dependent loans had a carrying value of 2.4 million with no valuation allowance at March 31, 2023 and
Barrying value of $ 0.7 million and a $ 0.1 million valuation allowance at Decemben 31,

2022.
Other Real Estate . During the first three months of 2023, certain foreclosed assets, upon initial recognition, were
éhdieported at fair value threamgiredcharge-offto the allowance for credit losses based on the fair value of the foreclosed asset
tsssmated cost to sell. The fair value of the foreclosed asset is determined by an independent valuation orprofessional appraisal
tonformance with banking regulations. On an ongoing basis, we obtain updated appraisals on foreclosed assets and realize
zdjuativents as necessary. The fair value of foreclosed assets is estimated using Level 3 inputs due to the judgment and
astiohatibin the real estate valuation
process.
Mortgage Servicing Rights . Residential mortgage loan servicing rights are evaluated for impairment at each reporting period
upon the fair value of the riglateds compared to the carrying amount. Fair value is determined by a third-party valuation model
siitgated prepayment speeds of the underlying mortgage loans serviced and stratifications based on the risk characteristics of
thederlying loans (predominantly loan type and note interest rate). The fair value is estimated using Level 3 inputs, including
discount rate, weighted average prepayment speed, and the cost of loan servicing. Further detail on the key inputs utilized
provided in Note 4 — Mortgage Banking Activities. At each of March 31, 2023 and December 31, 2022, there no valuation
sthswance for loan servicing rights.

Assets and Liabilities Disclosed at Fair

Value

The Company is required to disclose the estimated fair value of financial instruments, both assets and liabilities, for which it
practical to estimate fair value and the following is a description of valuation methodologies used for those assets and
liabilities.

Cash and Short-Term Investments. The carrying amount of cash and short-term investments is used to approximate fair value,
the short time frame to maturity and gereh assets do not present unanticipated credit

concerns.

Securities Held to . Securities held to maturity are valued in accordance with the methodology previously noted in
ddptiorif Assets and LiabilitidseMeasured at Fair Value on a Recurring Basis — Securities Available for

Sale.”

Loans. The loan portfolio is segregated into categories and the fair value of each loan category is calculated using present

techniqualsibased upon projected cash flows and estimated discount rates. Pursuant to the adoption of ASU 2016- Recognition and
Measurement of Financial Assets and Financial , the values reported reflect the incorporation of a liquidity discount to
fhiebifjcesive of “exit price” valuation. meet

Deposits. The fair value of Noninterest Bearing Deposits, NOW Accounts, Money Market Accounts and Savings Accounts are
amounts phgable on demand at the reporting date. The fair value of fixed maturity certificates of deposit is estimated using
padaentechniques and rates currently offered for deposits of similar remaining maturities.

Subordinated Notes Payable. The fair value of each note is calculated using present value techniques, based upon projected
flows and estimated discount raishas well as rates being offered for similar

obligations.

Short-Term and Long-Term Borrowings. The fair value of each note is calculated using present value techniques, based
projected cash flows and estimated discounpoates as well as rates being offered for similar

debt.
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A summary of estimated fair values of significant financial instruments not recorded at fair value consisted of the

following:

(As Restated)

March 31,

Carrying Level2023 Level 2 Level 3
(Dollars in Thousands) Value Inputs Inputs Inputs
ASSETS:
Cash 84,549 84,549 $ -3 -
Short-Term Investments 303,403 303,403 - -
Investment Securities, Held to 651,755 437,174 175,026 -
MptiitSecurities () 1,883 - 1,883 -
Other Equity Securities ) 2,848 - 2,848 -
Mortgage Servicing Rights 2,792 - - 4,824
Loans, Net of Allowance for Credit 2,630,339 - - 2,482,705
Losses
LIABILITIES:
Deposits 3,823,920 - 3 3,284,249  §$ -
Short-Term Borrowings 26,632 - 26,632 -
Subordinated Notes 52,887 - 45,365 -
PayabiFerm 463 = 464 5
Borrowings

(As Restated)
December 31,

Carrying Leval22 Level 2 Level 3
(Dollars in Thousands) Value Inputs Inputs Inputs
ASSETS:
Cash 72,114 72,114  $ -3 =
Short-Term Investments 528,536 528,536 - -
Investment Securities, Held to 660,774 431,733 180,968 -
MaiiitSecurities () 10 - 10 -
Other Equity Securities ) 2,848 - 2,848 -
Mortgage Servicing Rights 2,599 - - 4,491
Loans, Net of Allowance for Credit 2,522,617 - - 2,377,229
Losses
LIABILITIES:
Deposits 3,939,317 - 8 3,310,383  § -
Short-Term Borrowings 56,793 - 56,793 -
Subordinated Notes 52,887 - 45,763 -
Payiabieerm 513 - 513 -
Borrowings

(1) Not readily marketable securities - reflected in other

(2) dssamsnted for under the equity method — not readily marketable securities — reflected in other

assets.

All non-financial instruments are excluded from the above table. The disclosures also do not include goodwill. Accordingly,
tgpregate fair value amounts presented do not represent the underlying value of the

Company.
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NOTE 10 - ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

The amounts allocated to accumulated other comprehensive income (loss) are presented in the table

below.
Accumulated
Securities Other
Available Interest Rate Retirement Comprehensive
(Dollars in Thousands) for Sale Swap Plans (Loss)
Balance as of January 1, 2023 $ (37,349) $ 4,625 $ (4,505) $Income (37 579)
Other comprehensive income (loss) during the period 5,751 (598) - 5,153
Balance as of March 31, $ (31,598) $ 4,027 $ (4,505) $ (32,076)
2023
Balance as of January 1, 2022 $ (4,588) $ 1,530 $ (13,156) $ (16,214)
Other comprehensive (loss) income during the period (19,055) 1,370 156 (17,529)
Balance as of March 31, $ (23,643) $ 2,900 $ (13,000) $ (33,743)
2022
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Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OPERATIONS

Management’s discussion and analysis (“MD&A”) provides supplemental information, which sets forth the major factors that
hiifeeted our financial condition and results of operations and should be read in conjunction with the Consolidated

Biatamiaits and related notes. The following information should provide a better understanding of the major factors and trends
dffitct our earnings performance and financial condition, and how our performance during 2023 compares with prior years.
Throughout this section, Capital City Bank Group, Inc., and subsidiaries, collectively, is referred to as “CCBG,” “Company,”

295

“\l@, or “our.”

We have restated our previously issued consolidated financial statements contained in this Form 10-Q/A. For background on
thstatement, the fiscal periods impacted, control considerations and other information, see “Explanatory Note” preceding “Part I
Htem 1. Consolidated Financial Statement (Unaudited)” above. In addition, this MD&A is being restated to conform to the
fastaicrd] statements. For additional information related to the restatemens, see “Part I — Item 1 Financial Information — Note 1
Restatement of Previously Issued Consolidated Financial Statements”

above.
CAUTION CONCERNING FORWARD -LOOKING STATEMENTS

This Quarterly Report on Form 10-Q/A, including this MD&A section, contains “forward-looking statements” within the meaning
tife Private Securities Litigation Reform Act of 1995. These forward-looking statements include, among others, statements about
baliefs, plans, objectives, goals, expectations, estimates and intentions that are subject to significant risks and uncertainties and
subject to change based on various factors, many of which are beyond our control. The words “may,” “could,” “should,”
“badiddg)” “anticipate,” “estimate,” “expect,” “intend,” “plan,” “target,” “vision,” “goal,” and similar expressions are intended
identify forward-looking

statements.

All forward-looking statements, by their nature, are subject to risks and uncertainties. Our actual future results may differ
foaterihdlse set forth in our forward-looking statements. Please see the Introductory Note of this quarterly report on Form 10-Q/A

2 . ” <. 2

asell as the Introductory Note Item 1A. Risk of our 2022 Form 10-K/A, as updated in our subsequent quarterly
fildd on Form 10-Q/A, and in our offiertéilings made fronrepoetso time with the SEC after thedate of this
report.

However, other factors besides those listed in our Quarterly Report or in our Annual Report also could adversely affect our
sesiiton should not consider any such list of factors to be a complete set of all potential risks or uncertainties. Any forward-
bafeingnts made by us or on our behalf speak only as of the date they are made. We do not undertake to update any forward-
doateingnt, except as required by applicable

law.

BUSINESS OVERVIEW

We are a financial holding company headquartered in Tallahassee, Florida, and we are the parent of our wholly owned
@ipitdiaCiity Bank (the “Bank” or “CCB”). We offer a broad array of products and services through a total of 60 full-service
bftatesl in Florida, Georgia, and Alabama. We provide a full range of banking services, including traditional deposit and
seedites, mortgage banking, asset management, trust, merchant services, bankcards, securities brokerage services and
fidreisoral services, including life insurance products, risk management and asset protection services.

Our profitability, like most financial institutions, is dependent to a large extent upon net interest income, which is the
Yififerencthe interest and fees received on interest earning assets, such as loans and securities, and the interest paid on interest-
Hebiiitges, principally deposits and borrowings. Results of operations are also affected by the provision for credit losses,
oppeaisag such as salaries and employee benefits, occupancy and other operating expenses including income taxes, and
imounterssth as mortgage banking revenues, wealth management fees, deposit fees, and bank card

fees.
We have included a detailed discussion of the economic conditions in our markets and our long-term strategic objectives as part of

MO&A section of our 2022 Form 10-
K/A.
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NON-GAAP FINANCIAL MEASURES
(UNAUDITED)

We present a tangible common equity ratio and a tangible book value per diluted share that, in each case, removes the effect
gbodwill and other intangibles that resulted from merger and acquisition activity. We believe these measures are useful to
becastsgdt allows investors to more easily compare our capital adequacy to other companies in the industry. The generally
acceptdng principles (“GAAP”) to non-GAAP reconciliation for each quarter presented is provided

below.
(As Restated) (As Restated)
2023 2022

(Dollars in Thousands, except per share data) First Fourth Third Second First
Shareowners' Equity (GAAP) $ 403,260 $ 387,281 $ 368,485 $ 368,705 $ 370,628
Less: Goodwill and Other Intangibles (GAAP) 93,053 93,093 93,133 93,173 93,213
Tangible Shareowners' Equity (non-GAAP) A 310,207 294,188 275,352 275,532 277,415
Total Assets (GAAP) 4,401,762 4,519,223 4,327,991 4,351,327 4,308,528
Less: Goodwill and Other Intangibles (GAAP) 93,053 93,093 93,133 93,173 93,213
Tangible Assets (non-GAAP) B $ 4,308 709_ $ 4 426,130_ $ 4 234,858_ $ 4 258,154_ $ 4 215,315_
Tangible Common Equity Ratio (non-GAAP) A/B 7.20% 6.65% 6.50% 6.47% 6.58%
Actual Diluted Shares Outstanding (GAAP) C 17,049,913 17,039,401 16,998,177 16,981,614 16,962,362
Tangible Book Value per Diluted Share (non-GAAP) A/C 18.19 17.27 16.20 16.23 16.35
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SELECTED QUARTERLY FINANCIAL DATA (UNAUDITED)

(As Restated) (As Restated)
2023 2022
(Dollars in Thousands, Except Per Share Data) First Fourth Third Second First
Summary of Operations:
Interest Income $ 43,926 $ 41,218 $ 35,442 $ 29,516 $ 25,734
Interest Expense 3,526 3,122 2,037 987 742
Net Interest Income 40,400 38,096 33,405 28,529 24,992
Provision for Credit Losses 3,099 3,616 2,154 1,692 32
Net Interest Income After
Provision for Credit Losses 37,301 34,480 31,251 26,837 24,960
Noninterest Income 17,758 15,296 18,509 20,564 20,812
Noninterest Expense 37,675 39,262 37,699 38,150 36,523
Income Before Income Taxes 17,384 10,514 12,061 9,251 9,249
Income Tax Expense 3,710 1,900 2,493 1,685 1,720
Income Attributable to NCI 35 995 37 (306) (591)
Net Income Attributable to CCBG 13,709 9,609 9,605 7,260 6,938
Net Interest Income (FTE)(™ 40,500 38,185 33,488 28,604 25,070
Per Common Share:
Net Income Basic $ 0.81 $ 0.56 $ 0.57 $ 0.43 $ 0.41
Net Income Diluted 0.80 0.56 0.57 0.43 0.41
Cash Dividends Declared 0.18 0.17 0.17 0.16 0.16
Diluted Book Value 23.65 22.73 21.68 2171 21.85
Diluted Tangible Book Value® 18.19 17.27 16.20 16.23 16.35
Market Price:
High 36.86 36.23 33.93 28.55 28.88
Low 28.18 3114 27.41 24.43 25.96
Close 29.31 32.50 31.11 27.89 26.36
Selected Average Balances:
Investment Securities $ 1,064,212 $ 1,081,092 $ 1,120,728 $ 1,144,757 $ 1,059,145
Loans Held for Investment 2,582,395 2,439,379 2,264,075 2,084,679 1,963,578
Earning Assets 4,062,688 4,032,733 4,009,951 3,974,221 3,938,824
Total Assets 4,411,865 4,381,825 4,357,678 4,321,388 4,266,775
Deposits 3,817,314 3,803,042 3,769,864 3,765,329 3,714,062
Shareowners’ Equity 404,067 380,570 379,305 373,365 383,956
Common Equivalent Average Shares:
Basic 17,016 16,963 16,960 16,949 16,931
Diluted 17,045 17,016 16,996 16,971 16,946
Performance Ratios:
Return on Average Assets 126 % 0.87 % 0.87 % 0.67 % 0.66
Return on Average Equity 13.76 10.02 10.05 7.80 7.33
Net Interest Margin (FTE) 4.04 3.76 3.32 2.89 2.58
Noninterest Income as % of Operating Revenue 30.53 28.65 35.65 41.89 45.44
Efficiency Ratio 64.67 73.41 7251 77.59 79.60
Asset Quality:
Allowance for Credit Losses (“ACL”) $ 26,808 $ 25,068 $ 22,747 $ 21,463 $ 20,788
Nonperforming Assets (“NPAs”) 4,602 2,728 2,422 3,231 2,745
ACL to Loans HFI 101 % 0.98 % 0.96 % 0.96 % 1.05
NPAs to Total Assets 0.10 0.06 0.06 0.07 0.06
NPAs to Loans HFI plus OREO 0.17 0.11 0.10 0.14 0.14
ACL to Non-Performing Loans 584.18 1,091.34 944.36 683.35 762.00
Net Charge-Offs to Average Loans HFI 0.24 0.21 0.12 0.22 0.16
Capital Ratios:
Tier 1 Capital 1423 % 1427 % 1459 % 1497 % 1591
Total Capital 15.29 15.30 15.58 15.95 16.95
Common Equity Tier 1 12.40 12.38 12.62 12.91 13.70
Leverage 9.09 8.91 8.80 8.70 8.74
Tangible Common Equity(® 7.20 6.65 6.50 6.47 6.58
DFully Tax
QRGHIGIERP financial measure. See non-GAAP reconciliation on page
45.
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FINANCIAL OVERVIEW

Results of Operations

Performance Summary . Net income attributable to common shareowners of $13.7 million, or $0.80 per diluted share, for the
quarter of 2023 comparéitso $9.6 million, or $0.56 per diluted share, for the fourth quarter of 2022, and $6.9 million, or $0.41
gétuted share, for the first quarter of 2022.

Net Interest Income . Tax-equivalent net interest income for the first quarter of 2023 totaled $40.5 million, compared to $38.2
for the fourth quartenoflR0R2, and $25.1 million for the first quarter of 2022. Compared to both prior periods, the increase
stfdegtddan growth and higher interest rates across a majority of ourearning assets, partially offset by higher deposit costs.

Provision and Allowance for Credit Losses. We recorded a provision for credit losses of $3.1 million for the first quarter of
compared to $3.6 million for the fourth quart2023 2022 and $0.03 million for the first quarter of 2022. Compared to the fourth
qfi2fi22, the decrease reflected a lower level of loan growth. The provision for the first quarter of 2022 reflected lower
regerived needed post-pandemic.

Noninterest Income . Noninterest income for the first quarter of 2023 totaled $17.8 million, an increase of $2.5 million, or 16.1%,
the fourth quarter of @G22 and a decrease of $3.1 million, or 14.7%, from the first quarter of 2022. The increase over the

foartler of 2022 was primarily due to higher mortgage banking revenues (higher rate locks and gain on sale margin) partially offset
ywer deposit fees (two less processing days). The decrease from the first quarter 2022 was driven by lower wealth management
tkesto lower insurance commissions - the first quarter of 2022 was higher than normal due to closing of several large

podicaerce Lower mortgage revenues (lower rate locks and gain on sale margin)also contributed to the decrease but was partially
bffsat increase in other income.

Noninterest . Noninterest expense for the first quarter of 2023 totaled $37.7 million compared to $39.3 million for the
Gupetesof 2022 and $mthnillion for the first quarter of 2022. Compared to the fourth quarter of 2022, the $1.6 million
detoeasd a decrease in other expense of $2.6 million that was partially offset by an increase in occupancy expense of $0.5 million
anthpensation expense of $0.5 million. The decrease in other expense was primarily attributable to lower other real estate expense
$1.6 million due to a gain on the sale of a banking office. Further, pension expense (non-service-related component) for the
fustrter of 2023 totaled $0.2 million compared to $1.1 million for the fourth quarter of 2022 which included a $1.8 million
pettkiorent charge. Compared to the first quarter of 2022, the $1.2 million increase reflected increases in compensation expense
$f.2 million and occupancy expense of $0.7 million that were partially off by a decrease in other expense of $0.7 million.
dddition of banking offices and staffing in new markets drove the variance in salary and occupancy expenses. Further,
eapepesesatftected a $0.7 million decrease in pension service cost that was partially offset by an increase in stock-based
eapepsesafi®f.4 million.

Financial Condition

Earning Assets. Average earning assets totaled $4.063 billion for the first quarter of 2023, an increase of $30.0 million, or 0.7%,
the fourth quarteray®2022, and an increase of $123.9 million, or 3.1%, over the first quarter of 2022. The increase over both
pewods was primarily driven by higher deposit balances. The mix of earning assets continues to improve driven by strong

Irawth.

Loans. Average loans held for investment (“HFI”) increased $143.0 million, or 5.9%, over the fourth quarter of 2022 and
$618.8 mitlteasaat 31.5%, over the first quarter of 2022. Period end loans increased $109.5 million, or 4.3%, over the fourth quarter
2622 and $668.5 million, or 33.6%, over the first quarter of 2022. Compared to the fourth quarter of 2022, a majority of the
imesazsdized in the residential real estate category, and to a lesser extent, the construction and commercial real estate
vaogtgages. Compared to the first quarter of 2022, loan growth was broad based, with increases realized inall categories
ennspmer loans. The slowdown in the secondary market residential loan sales has allowed us to booka steady flow of
adji$ialsle-rate production in our loan portfolio throughout 2022 and the first quarter of

2023.

Credit Quality. Overall credit quality remains stable. Nonperforming assets (nonaccrual loans and other real estate) totaled
million at Mard#3l, 2023 compared to $2.7 million at December 31, 2022,and $2.7 million at March 31, 2022. At March 31,
B0RPerforming assets as a percent of total assets totaled 0.10% compared to 0.06% at December 31, 2022 and 0.06% at March
3022. Nonaccrual loans totaled $4.6 million at March 31, 2023, a $2.3 million increase over December 31, 2022, and a $1.9
indieare over March 31, 2022. At March 31, 2023, the increase was primarily due to the addition of one large business
tokationship totaling $1.8 million to nonaccrual status — it is in the process of collection and is adequately secured and reserved
for.
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Deposits. Average total deposits were $3.817 billion for the first quarter of 2023, an increase of $14.3 million, or 0.4%, over
fourth quéheer of 2022 and $103.3 million, or 2.8%, over the first quarter of 2022. Growth over the fourth quarter of 2022

pramarily attributable to an increase in NOW account balances, primarily due to a seasonal increase in our public fund deposits
teaturred late in the fourth quarter. Compared to the first quarter of 2022, we had strong growth in our NOW accountsand, to a

tossett, our savings account balances.

Capital. At March 31, 2023, we were well-capitalized with a total risk-based capital ratio of 15.29% and a tangible common

ratio (a agui§FA AP financial measure) of 7.20% compared to 1530% and 6.65%, respectively at December 31, 2022 and 16.95%

618 %, respectively, at March 31, 2022, At March 31, 2023, all of our regulatory capital ratios exceeded the threshold to be

veghtalized under the Basel 111 capital standards.

RESULTS OF OPERATIONS

The following table provides a condensed summary of our results of operations - a discussion of the various components are

distushed detail
below.
(As Restated)

Three Months Ended
(Dollars in Thousands, except per share March 31, December 31, March 31,
Hebbst Income $2023 43926 $022 41,218 $2022 25734
Taxable Equivalent 100 88 78
AGiASIRERLSt Income (FTE) 44,026 41,306 25,812
Interest Expense 3,526 3,122 742
Net Interest Income (FTE) 40,500 38,184 25,070
Provision for Credit 3,099 3,616 32
Trass®e Equivalent 100 88 78
Néfustmentsincome After Provision for Credit 37,301 34,480 24,960
Nossiererest Income 17,758 15,296 20,812
Noninterest Expense 37,675 39,262 36,523
Income Before Income 17,384 10,514 9,249
Treoaame Tax Expense 3,710 1,900 1,720
Income Attributable to Noncontrolling 35 995 (591)
Ndemgtome Attributable to Common $ 13,709 $ 9,609 § 6,938
Shareowners
Basic Net Income Per $ 081 $ 056 $ 0.41
Bhiareed Net Income Per $ 080 $ 0.56 $ 041
Share
Net Interest
Income

Net interest income represents our single largest source of earnings and is equal to interest income and fees generated by
asswingess interest expense paid on interest bearing liabilities. This information is provided on a “taxable equivalent” basis to

thélezk-exempt status of income earned on certain loans and state and local government debt obligations. We provide an analysis

ofir net interest income including average yields and rates in Table I on page
S8.

Tax-equivalent net interest income for the first quarter of 2023 totaled $40.5 million, compared to $38.2 million for the fourth
qfi2fd2, and $25.1 million for the first quarter of 2022. Compared to both prior periods, the increase reflected strong loan growth

hingher rates across a majority of our earning assets, partially offset by higher deposit
costs.

Our net interest margin for the first quarter of 2023 was 4.04%, an increase of 28 basis points over the fourth quarter of 2022 and

bdsis points over the first quarter of 2022, both driven by higher interest rates and an overall improved earning asset mix. For
thenth of March 2023, our net interest margin was 4.07%. For the first quarter of 2023, our cost of funds was 35 basis points,
ancrease of four basis points over the fourth quarter of 2022 and 27 basis points over the first quarter of 2022. Our cost of

beerient-deposits was 46 basis points, 35 basis points, and 4 basis points, respectively, for the same periods. Our total cost of deposits
(including noninterest bearing accounts) was 26 basis points, 20 basis points, and 2 basis points, respectively, for the same periods.
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Provision for Credit Losses

We recorded a provision for credit losses of $3.1 million for the first quarter of 2023 compared to $3.6 million for the fourth quarter

2022 and $0.03 million for the first quarter of 2022. The decrease in the provision compared to the fourth quarter of 2022
piamarily attributable to a lower level of loan growth. The credit loss provision for the first quarter of 2022 generally reflected
toweired reserves needed post-pandemic. We discuss the allowance for credit losses further

below.

Noninterest Income

Noninterest income for the first quarter of 2023 totaled $17.8 million compared to $15.3 million for the fourth quarter of 2022
$00.8 million for the first quarter of 2022. The $2.5 million increase over the fourth quarter of 2022 was primarily attributable
higher mortgage banking revenues at CCHL of $2.8 million partially offset by lower deposit fees $0.3 million. The increase
mortgage banking revenues reflected a higher level of rate locks and gain on sale margin. The decrease in deposit fees was
pariladlsible to two less processing days in the first quarter. Compared to the first quarter of 2022, the $3.1 million decrease
teftectectalth management fees of $2.1 million and mortgage banking revenues of $1.2 million, partially offset by higher other
ofc®0i® million. The decrease in wealth management fees was due to lower insurance commission revenues which reflected
Higherormal revenues in the first quarter of 2022 related to the closing of several large insurance policies. The decline in
bamltgageevenues was attributable to a lower level of rate locks and gain on sale margin. The increase in other income was
guiertarHigher loan servicing income and miscellaneous

income.

Noninterest income represented 30.5% of operating revenues (net interest income plus noninterest income) for the first quarter of
262ipared to 28.7% for the fourth quarter of 2022 and 45.4% for the first quarter of

2022.
The table below reflects the major components of noninterest
income.
(As Restated)

Three Months Ended
(Dollars in Thousands) March 31, December 31, March 31,
Deposit Fees $2023 5239 3022 5536  $2022 5,191
Bank Card 3,726 3,744 3,763
Feealth Management Fees 3,928 3,649 6,070
Mortgage Banking Revenues 2,871 102 4,055
Other 1,994 2,265 1,733
Total Noninterest Income $ 17,758 $ 15,296 $ 20,812

Significant components of noninterest income are discussed in more detail

below.

Deposit Fees . Deposit fees for the first quarter of 2023 totaled $5.2 million, a decrease of $0.3 million, or 5.4%, from the
quarter of 2022wt comparable to the first quarter of 2022. The decline from the fourth quarter of 2022 reflected two less days
pfocessing.

Bank Card Fees . Bank card fees for the first quarter of 2023 totaled $3.7 million, comparable to the fourth quarter of 2022 and
decrease of $0.1 aillion, or 1.0%, from the first quarter of 2022. The decline from the first quarter of 2022 was primarily
abttdwmeaklebit card usage and reflected lower consumer spending.

Wealth Management Fees. Wealth management fees, which include both trust fees (i.e., managed accounts and trusts/estates),
brokerage fees (i.e., investmetat] insurance products, and retirement accounts), and insurance commission revenues, totaled
#ifil%ion for the first quarter of 2023, an increase of $0.3 million, or 7.7%, over the fourth quarter of 2022 and a decrease of
fi#illion, or 35.3%, from the first quarter of 2022. The increase over the fourth quarter of 2022 was primarily attributable to
heglitbrokerage fees. The decrease from the first quarter of 2022 was due to lower insurance commission revenues which
hiflleetadian normal revenues in the first quarter of 2022 related to the closing of several large insurance policies. At March 31,
2fdBassets under management were approximately $2.330 billion compared to $2.273 billion at December 31, 2022 and
BA13@Q at March 31, 2022.
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Mortgage Banking . Mortgage banking revenues totaled $2.9 million for the first quarter of 2023, an increase of
Rlléonesver the fourth quartéi28 2022 and a decrease of $1.2 million from the first quarter of 2022. Compared to the fourth
qfi222, the increase reflected a higher level of rate locks and gain on sale margin. The decrease from the first quarter of 2022
attisbutable to lower rate lock volume and gain on sale margin. We provide a detailed overview of our mortgage banking
opdiatiag,a detailed break-down of mortgage banking revenues, mortgage servicing activity, and warehouse funding within Note 4
Mortgage Banking Activities in the Notes to Consolidated Financial Statements.

Other. Other income totaled $2.0 million for the first quarter of 2023, a decrease of $0.3 million, or 12.0%, from the fourth quarter
2022 arfd an increase of $0.3 million, or 15.1%, over the first quarter of 2022. Compared to both prior periods, the change was
Hyiwemiances in miscellaneous income.

Noninterest Expense

Noninterest expense for the first quarter of 2023 totaled $37.7 million compared to $39.3 million for the fourth quarter of 2022
886.5 million for the first quarter of 2022. Compared to the fourth quarter of 2022, the $1.6 million decrease reflected a decrease
other expense of $2.6 million that was partially offset by an increase in occupancy expense of $0.5 million and compensation
of¥nSemillion. The decrease in other expense was primarily attributable to lower other real estate expense of $1.6 million due to
gain on the sale of a banking office.

Further, pension expense (non-service-related component) decreased $1.1 million from the fourth quarter of 2022 which included
81.8 million pension settlement charge. Compared to the first quarter of 2022, the $1.2 million increase reflected increases
oompensation expense of $1.2 million and occupancy expense of $0.7 million that were partially off by a decrease in other expense
$0.7 million. The addition of banking offices and staffing in new markets drove the variance in salary and occupancy expenses.
Further, compensation expense reflected a $0.7 million decrease in pension service cost that was partially offset by an increase
stock-based compensation expense of $0.4 million. The reduction in other expense was primarily due to lower pension expense

taovice related

component).
The table below reflects the major components of noninterest
expense.
(As Restated)
Three Months Ended

(Dollars in Thousands) March 31, December 31, March 31,
Salaries $2023 19,517 3022 18,581  $2022 18,106
Associate 4,007 4,452 4,192
Bengfits Compensation 23,524 23,033 22,298
Premises 3,245 2,907 2,759
Equipment 3,517 3,346 3,334

Total 6,762 6,253 6,093

Occupancy
Legal Fees 362 390 349
Professional Fees 1,324 1,441 1,332
Processing Services 1,742 1,368 1,637
Advertising 874 729 773
Telephone 706 690 728
Insurance - 831 649 510
Other Real Estate Owned, net (1,827) (241) 25
Pension - 7 1,371 (654)
Pihsion Settlement - (291) 102
Miscellaneous 3,370 3,870 3,330

Total Other 7.389 9.976 8.132
Total Noninterest Expense $ 37,675 $ 39,262 $ 36,523

Significant components of noninterest expense are discussed in more detail below.
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Compensation. Compensation expense totaled $23.5 million for the first quarter of 2023, an increase of $0.5 million, or 2.1%,
the fourth quartsresf 2022 and an increase of $1.2 million, or 5.5%, over the first quarter of 2022. Compared to the fourth quarter
2022, the $0.5 million increase in compensation expense reflected an increase in salary expense of $0.9 million that was

péfsedlby a decrease in associate benefits expense of $0.4 million. The increase in salary expense was primarily attributable to
decrease in realized loan cost (credit to salary expense) and higher payroll tax expense which reflected the annual re-set of this tax
aeell as payroll taxes related to a high level of cash/stock incentives paidin the first quarter. The decrease in associate benefit
exflearsd a decrease of $0.7 million in pension service cost that was partially offsetby increases in stock compensation

exighsted pay-out for long-term incentive plan), associate insurance, and other associate benefit expense (annual sales/service
ewart)s Compared to the first quarter of 2022, the increase reflected higher salary expense of $1.4 million partially offset by
hewaariate benefit expense of $0.2 million. The increase in salary expense was primarily due to a decrease in realized loan cost and
thidition of banking offices and staffing in new markets. The decrease in associate benefit expense was primarily due to a decrease
pension service cost of $0.7 million that was partially offset by an increase in stock-based compensation expense of $0.4

million.

Occupancy. Occupancy expense (including premises and equipment) totaled $6.8 million for the first quarter of 2023, an increase
$0.5 milliongbr 8.1% over the fourth quarter of 2022 and an increase of $0.7 million, or 11.0%, over the first quarter of 2022.
leeease over both prior periods was primarily attributable to the three recently opened full-service offices and the re-location of
ofice.

Other. Other noninterest expense totaled $7.4 million for the first quarter of 2023, a decrease of $2.6 million, or 25.9%, from
fourththearter of 2022 and a decrease of $0.7 million, or 9.1%, from the first quarter of 2022. The decrease from the fourth quarter
8022 was primarily attributable a decrease in other real estate expense of $1.6 million due to a gain from the sale of a banking
efifidewer pension settlement expense of $1.8 million, partially offset by higher pension expense (non-service-related component)
§6.8 million. Compared to the first quarter of 2022, the decrease was primarily driven by lower other real estate expense of
fiildion due to a gain in other real estate from the sale of a banking office that was partially offset by higher pension expense
gaonice-related component) of $0.8 million and higher FDIC assessments of $0.3 million.

Our operating efficiency ratio (expressed as noninterest expense as a percent of the sum of taxable-equivalent net interest income
phminterest income) was 64.67% for the first quarter of 2023 compared to 73.41% for the fourth quarter of 2022 and 79.60% for the
first quarter of 2022. The improvement over both prior periods reflected higher net interest income.

Income

Taxes

We realized income tax expense of $3.7 million (effective rate of 21.3%) for the first quarter of 2023 compared to $1.9
(eflkotive rate of 18.1%) for the fourth quarter of 2022 and $1.7 million (effective rate of 18.6%) for the first quarter of 2022.
discrete tax item of $0.4 million related our SERP plan favorably impacted the effective tax rate for the fourth quarter of 2022.
Absent discrete items, we expect our annual effective tax rate to approximate21%-22% in 2023. The increase in the effective tax
fare2023 reflects a lower level of pre-tax income from CCHL in relation to our consolidated income as the non-controlling
mtrsshent for CCHL is accounted for as a permanent tax adjustment.

FINANCIAL

CONDITION

Average earning assets totaled $4.063 billion for the first quarter of 2023, an increase of $30.0 million, or 0.7%, overthe
fmartier of 2022, and an increase of $123.9 million, or 3.1%, over the first quarter of 2022. The increase over both prior periods
piamarily driven by higher deposit balances (see below — Deposits). The mix of earning assets continues to improve driven by
loan growth. strong

Investment Securities

Average investment s decreased $16.9 million, or 1.6%, from the fourth quarter of 2022 and increased $5.1 million, or 0.5%, over
thet quarter of 2022. Our investment portfolio represented 26.2% of our average earning assets for the first quarter of 2023
top8fddfor the fourth quarter of 2022 and 26.9% for the first quarter of 2022. For the remainder of 2023, we will continue
toonitor our overall liquidity position and allow cash flow from the investment portfolio to run-off to overnight funds.

The investment portfolio is a significant component of our operations and, as such, it functions as a key element of liquidity
assbt/liability management. Two types of classifications are approved for investment securities which are Available-for-Sale

A ERI-to-Maturity (“HTM”). At March 31, 2023, $402.9 million, or 38.1%, of our investment portfolio was classified as
AddS$651.8 million, or 61.8%, classified as HTM. The average maturity of our total portfolio at March 31, 2023 was 3.34
yoarpared to 3.57 years at December 31, 2022 and 3.63 years at March31, 2022. The duration of our investment portfolio at
BMa2b23 was 2.99 years. In the third quarter of 2022, to mitigate risk to accumulated other comprehensive income due to

higgrest rates, we reclassified 33 U.S. Treasury obligations totaling $168.4 million with unrealized losses of $9.4 million from AFS
tTM. At March 31, 2023, $7.1 million was remaining in unrealized losses relating to these
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We determine the classification of a security at the time of acquisition based on how the purchase will affect our asset/liability
atrdtégiyre business plans and opportunities. We consider multiple factors in determining classification, including regulatory
vequiabments, volatility in earnings or other comprehensive income, and liquidity needs. Securities in the AFS portfolio are
atdardedlue with unrealized gains and losses associated with these securities recordednet of tax, in the accumulated
otimprehensive income component of shareowners’ equity. HTM securities are acquired or owned with the intent of holding them
maturity. HTM investments are measured at amortized cost. We do not trade, nor do we presently intend to begin trading
seeasitiesnfor the purpose of recognizing gains and therefore we do not maintaina trading

portfolio.

At March 31, 2023, there were 896 positions (combined AFS and HTM) with pre-tax unrealized losses totaling $74.8 million
WNote 2 — Investment Securities in the Notes to Consolidated Financial Statements for detail by category). 87 of these positions

4 S. Treasury bonds and carry the full faith and credit of the U.S. Government. 684 are U.S. government agency securities issued
biS. government sponsored entities. We believe the long history of no credit losses on government securities indicates that
thpectation of nonpayment of the amortized cost basis is effectively zero. The remaining 125 positions (Municipal securities
aotborate bonds) have a credit component. At March 31, 2023, corporate debt securities had an allowance for credit losses of
328 6fhicipal securities had an allowance of $8,000. At March 31, 2023, all CMO, MBS, SBA, U.S. Agency, and U.S.
Boealuibpld were AAA

rated.

Loans HFI

Average loans held for investment (“HFI”) increased $143.0 million, or 5.9%, over the fourth quarter of 2022 and $618.8 million,
81.5%, over the first quarter of 2022. Period end loans increased $109.5 million, or 4.3%, over the fourth quarter of 2022 and
§6880h, or 33.6%, over the first quarter of 2022. Compared to the fourth quarter of 2022, a majority of the increase was realized in
theidential real estate category, and to a lesser extent, the construction and commercial real estate mortgage categories. Compared
the first quarter of 2022, loan growth was broad based, with increases realized in all categories except consumer loans.

Without compromising our credit standards, changing our underwriting standards, or taking on inordinate interest rate risk,
wantinue to closely monitor our markets and make minor adjustments as

necessary.

Credit Quality

Overall credit quality remains stable. Nonperforming assets (nonaccrual loans and other real estate) totaled $4.6 million at March
3023 compared to $2.7 million at December 31, 2022 and $2.7 million at March 31, 2022. At March 31, 2023, the increase
pramarily due to the addition of one large business loan relationship totaling $1.8 million to nonaccrual status is in the process
obllection and is adequately secured and reserved for. At March 31, 2023, nonperforming assets as a percentage of total assets
®1)e6 compared to 0.06% at December 31, 2022 and 0.06% at March 31, 202. Nonaccrual loans totaled $4.6 million at March
3023, a $2.3 million increase over December 31, 2022 and a $1.9 million increase over March 31, 2022. Further, classified
totaled $12.2 million at March 31, 2023, a $7.2 million decrease from December31, 2022 and a $10.2 million decrease from
Ma2i22.

Allowance for Credit Losses

The allowance for credit losses is a valuation account that is deducted from the loans’ amortized cost basis to present the net
erpaened to be collected on the loans. The allowance for credit losses is adjusted by a credit loss provision which is reported
#arnings, and reduced by the charge-off of loan amounts (net of recoveries). Loans are charged off against the allowance
wmhangement believes the uncollectability of a loan balance is confirmed. Expected recoveries do not exceed the aggregate of
previntsly charged-off and expected to be charged-off. Expected credit loss inherent in non-cancellable off-balance sheet
ergbisures is provided through the credit loss provision, but recorded as a separate liability included in other

liabilities.

Management estimates the allowance balance using relevant available information, from internal and external sources relating to
pastits, current conditions, and reasonable and supportable forecasts. Historical loan default and loss experience provides the basis
fbe estimation of expected credit losses. Adjustments to historical loss information incorporate management’s view of
candtitions and forecasts.
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At March 31, 2023, the allowance for credit losses for HFI loans totaled $26.8 million compared to $25.1 million at December
3022 and $20.8 million at March 31, 2022. Activity within the allowance is provided in Note 3 to the consolidated

ftatemiadts. The increase in the allowance over the prior periods was primarily driven byloan growth. At March 31, 2023, net
offitsrgetaled $1.5 million, an increase of $0.2 million over the fourth quarter of 2022, and $0.7 million over the first quarter of 2022.
At March 31, 2023, the allowance represented 1.01% of HFI loans and provided coverage of 584% of nonperforming loans
toMmPBidand 1,091%, respectively, at December 31, 2022, and 1.05% and 762%, respectively, at March 31, 2022.

At March 31, 2023, the allowance for credit losses for unfunded commitments totaled $2.8 million compared to $3.0 million
Recember 31, 2022 and $3.0 million at March 31, 2022. The allowance for unfunded commitments is recorded in other
liabilities.

Deposits

Average total deposits were $3.817 billion for the first quarter of 2023, an increase of $14.3 million, or 0.4%, over the fourth
qfi222 and $103.3 million, or 2.8%, over the first quarter of 2022. Compared to the fourth quarter of 2022, the increase
hiflleetddOW account balances, primarily due to a seasonal increase in our public fund deposits that occurred late in the fourth quarter.
Compared to the first quarter of 2022, we experienced strong growth in our NOW accounts, and to a lesser degree, our

ageiges. Period end total deposits declined $115.4 million from the fourth quarter of 2022, and reflected lower balances
moninterest bearing accounts, NOW accounts, and savings accounts, partially offset by slight growth in money market accounts
eodificates of deposit Noninterest bearing accounts decreased $52.2 million from the fourth quarter of 2022, largely due to
thegration of two commercial clients into interest bearing NOW accounts, in addition to clients seeking a higher yielding
#veostmentCapital City Investments (approximately $30 million, which is predominantly attributable to clients with higher balances).
Interest bearing deposits decreased $63.2 million from the fourth quarter of 2022, including a $47.8 million decline in the

NOWInt balance that was largely driven by an anticipated seasonal decline in public fund balances of $66 million, partially offset

the previously mentioned migration of two clients from noninterest bearing accounts. Savings account balances decreased

#ifi0libn from the fourth quarter of 2022, primarily attributable to clients seeking higher yielding investment products outside of
Benk. Money market account balances increased $4.5 million over the fourth quarter of 2022 (also due to some migration
fisminterest bearing accounts), in addition to growth in our new markets which offered a promotional rate.

We continue to closely monitor our cost of deposits and deposit mix as we manage through the currentrising rate environment.
MARKET RISK AND INTEREST RATE SENSITIVITY

Market Risk and Interest Rate

Sensitivity

Overview. Market risk arises from changes in interest rates, exchange rates, commodity prices, and equity prices. We have
managementiglolicies designed to monitor and limit exposure to market risk and we do not participate in activities that give rise
tdgnificant market risk involving exchange rates, commodity prices, or equity prices. In asset and liability management activities,
puticies are designed to minimize structural interest rate

risk.

Interest Rate Risk Our net income is largely dependent on net interest income. Net interest income is susceptible
Mieragerataitisk to the degree thattimterest-bearing liabilities mature or reprice on a different basis than interest-earning assets.
Wleeast-bearing liabilities mature or reprice more quickly than interest-earning assets in a given period, a significant increase
narket rates of interest could adversely affect net interest income. Similarly, when interest-earning assets mature or reprice more
quickly than interest-bearing liabilities, falling market interest rates could result in a decrease in net interest income. Net

intenert is also affected by changes in the portion of interest-earning assets that are funded by interest-bearing liabilities rather than
bher sources of funds, such as noninterest-bearing deposits and shareowners’

equity.

We have established what we believe to be a comprehensive interest rate risk management policy, which is administered
hanagement’s Asset Liability Management Committee (“ALCO”). The policy establishes limits of risk, which are

menstitatiod the percentage change in net interest income (a measure of netinterest income at risk) and the fair value of equity
tapitzdsure of economic value of equity (“EVE”) at risk) resulting from a hypothetical changein interest rates for maturities from
day to 30 years. We measure the potential adverse impacts that changing interest rates may have on our short-term earnings,
terp-value, and liquidity by employing simulation analysis through the use of computer modeling. The simulation model
opptomasity factors such as call features and interest rate caps and floors imbeddedin investment and loan portfolio contracts. As
srithmethod of gauging interest rate risk, there are certain shortcomings inherent in the interest rate modeling methodology used
by. When interest rates change, actual movements in different categories of interest-earning assets and interest-bearing liabilities,
prapayments, and withdrawals of time and other deposits, may deviate significantly from assumptions used in the model. Finally,
thethodology does not measure or reflect the impact that higher rates may have on adjustable-rate loan clients’ ability to service
twdits, or the impact of rate changes on demand for loan and deposit

products.
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The statement of financial condition is subject to testing for interest rate shock possibilities to indicate the inherent interest rate risk.
We prepare a current base case and several alternative interest rate simulations (-400, -300, -200, -100,+100, +200, +300, and
bd<i0 points (bp)), at least once per quarter, and report the analysis to ALCO, our Market Risk Oversight Committee (“MROC”),
Bmterprise Risk Oversight Committee (“EROC”) and the Board of Directors. The -400bp rate scenario was reintroduced into
thedel beginning in the fourth quarter of 2022 due to the higher interestrate environment. We augment our interest rate shock
sntlhyaiternative interest rate scenarios on a quarterly basis that may include ramps, parallelshifts, and a flattening or steepening of
sheld curve (non-parallel shift). In addition, more frequent forecasts may be produced when interest rates are particularly uncertain
othen other business conditions so dictate.

Our goal is to structure the statement of financial condition so that net interest earnings at risk overl 2-month and 24-month
padekls economic value of equity at risk do not exceed policy guidelinesat the various interest rate shock levels. We attempt
twhieve this goal by balancing, within policy limits, the volume of floating-rate liabilities with a similar volume of floating-rate
bysktseping the average maturity of fixed-rate asset and liability contractsreasonably matched, by managing the mix of our
depwsits, and by adjusting our rates to market conditions on a continuing basis.

Analysis. Measures of net interest income at risk produced by simulation analysis are indicators of an institution’s short-
performanterin alternative rate environments. These measures are typically based upon a relatively brief period, and do
netessarily indicate the long-term prospects or economic value of the

institution.

ESTIMATED CHANGES IN NET INTEREST INCOME O

Percentage Change (12-month shock) +400 +300 +200 +100 -100 -200 -300 -400
Policy Limit bps 0% DR s% PRo.0% PPrsy, PBsy, BRooy, PP sy PPs.0%
March 31, 7.1% 5.2% 3.4% 1.8% -33%  -8.8% -155% -21.2%
Dé&dber 31, 11.3% 8.4% 5.5% 2.8% -5.0%  -123% -20.0% -27.1%
2022
Percentage Change (24-month shock) +400 +300 +200 +100 -100 -200 -300 -400
Policy Limit bp75% bR50% bBR25% BR0.0% BPP0.0% PP25% PPs0% PP7.5%
March 31, 28.0% 22.7% 172% 122%  -0.5% -10.9% -22.5% -31.2%
Da¢Bber 31, 31.3%  252% 19.0% 13.1% -2.0% -13.8% -25.7% -36.3%
2022

The Net Interest Income (“NII”) at Risk position indicates that in the short-term, all rising rate environments will positively impact
it interest margin of the Company, while declining rate environments will have a negative impact on the net interest

@angpared to the fourth quarter of 2022, these metrics became less favorable in the rising rate scenarios primarily due to loan
wiowtihzeduced our level of overnight funds and made us slightly less asset sensitive. The converse is applicable in the down
satmarios where the metrics became more favorable due to loan growth which increased asset duration and therefore protection
figdingtrates. The percent change over both a 12-month and 24-month shock are outside of policyin the rates down 300 bps and
BPO scenarios due to our limited ability to lower our deposit rates relative to the decline in market rate.

The measures of equity value at risk indicate our ongoing economic valueby considering the effects of changes in interest rates on
efl our cash flows by discounting the cash flows to estimate the present value of assets and liabilities. The difference between
tlissounted values of the assets and liabilities is the economic value of equity, which in theory approximates the fair value of our
asdets.

ESTIMATED CHANGES IN ECONOMIC VALUE OF @
EQUITY
Changes in Interest +400 +300 +200 +100 -100 -200 -300 -400
Rates policy Limit bpo.o% BP5.0% BP0.0% BP50% PPs0% PRO.0% PB5.0% BBO.0%
March 31, 2023 11.6%  9.6% 7.0% 4.0%  -7.1% -179% -31.3% -35.7%
December 31, 11.0% 9.0% 6.4% 3.6% -74% -18.8% -30.9% -40.1%
2022
EVE Ratio (policy minimum 20.6% 19.9%  19.0%  182% 15.6% 13.5% 112% 10.3%
5.0%)
(1) The down 400 bp rate scenario was added in the fourth quarter of
2022.
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At March 31, 2023, the economic value of equity was favorable inall rising rate environments and unfavorable in the falling
eateironments. Compared to the fourth quarter of 2022, EVE metrics became slightly more favorable in all rate environments
theeotwn 300 environment, primarily due to a change in the shape and position of the yield curve, along with seasonal outflows
edme rate sensitive funding sources (public funds). EVE is currently in compliance with policy in all rate scenarios as the EVE
mateach rate scenario exceeds

5.0%.

As the interest rate environment and the dynamics of the economy continue to change, additional simulations will be analyzed
taldress not only the changing rate environment, but also the change in mix of our financial assets and liabilities, measured
owdtiple years, to help assess the risk to the

Company.

LIQUIDITY AND CAPITAL

RESOURCES

Liquidity

In general terms, liquidity is a measurement of our ability to meet ourcash needs. Our objective in managing our liquidity is
tpaintain our ability to meet loan commitments, purchase securities or repay deposits andother liabilities in accordance with
theirs, without an adverse impact on our current or future earnings. Our liquidity strategy is guided by policies that are formulated
anchitored by our ALCO and senior management, which take into account the marketability of assets, the sources and stability
6fnding and the level of unfunded commitments. We regularly evaluate all of our various funding sources with an emphasis
aacessibility, stability, reliability and cost-effectiveness. Our principal source of funding has been our client deposits,
bypplesientederm and long-term borrowings, primarily from securities sold under repurchase agreements, federal funds purchased
FMILB borrowings. We believe that the cash generated from operations, our borrowing capacity and our access to capital resources
andficient to meet our future operating capital and funding

requirements.

At March 31, 2023, we had the ability to generate $1.428 billion in additional liquidity through all of our available resources
¢thibudes $303.4 million in overnight funds sold). In addition to the primary borrowing outlets mentioned above, we also have
didlity to generate liquidity by borrowing from the Federal Reserve Discount Window and through brokered deposits. We
thedgipeetance of maintaining liquidity and have developed a Contingent Liquidity Plan, which addresses various liquidity

tsesls and our response and action based on the level of severity. We periodically test our credit facilities for access to the funds,
biso understand that as the severity of the liquidity level increases that certain credit facilities mayno longer be available. We
adinghidity stress test on a quarterly basis based on events that could potentially occur at the Bank and report results to ALCO,
dMirket Risk Oversight Committee, Risk Oversight Committee, and the Board of Directors. At March 31, 2023, we believe
thyuidity available to us was sufficient to meet our on-going needs and execute our business strategy.

We also view our investment portfolio as a liquidity source and have the option to pledge securities in our portfolio as collateral
barrowings or deposits, and/or to sell selected securities. Our portfolio consists of debt issued by the U.S. Treasury,

bbSernmental agencies, municipal governments, and corporate entities. At March 31, 2023, the weighted-average life and duration
ofir portfolio were 3.34 years and 2.99 years, respectively, and the available-for-sale portfolio had a net unrealized pre-tax loss
$85.0 million.

We maintained an average net overnight funds (interest deposits with banks plus FED funds sold less FED funds purchased)
pokition of $361.0 million in the first quarter of 2023 compared to $469.4 million in the fourth quarter of 2022 and $873.1 million in
the first quarter of 2022. The declining overnight funds position reflects growth in average

loans.

We expect our capital expenditures will be approximately $8.0 million over the next 12 months, which will primarily consist
obnstruction of new offices, office remodeling, office equipment/furniture, and technology purchases. Management expects that
tagrieal expenditures will be funded with existing resources without impairing our ability to meet our on-going

obligations.

Borrowings

Average short-term borrowings totaled $47.1 million for the first quarter of 2023 compared to $50.8 million for the fourth quarter
2622 and $32.4 million for the first quarter of 2022. The variance compared to both prior periods was primarily attributable to
amcrease in short-term repurchase agreements and the fluctuation in CCHL’s warehouse line. Additional detail on these borrowings
provided in Note 4 — Mortgage Banking Activities in the Consolidated Financial

Statements.
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We have issued two junior subordinated deferrable interest notes to our wholly owned Delaware statutory trusts. The first note
$30.9 million was issued to CCBG Capital Trust I inNovember 2004, of which $10 million was retired in April 2016. The
setorfdr $32.0 million was issued to CCBG Capital Trust IT inMay 2005. The interest payment for the CCBG Capital Trust
borrowing is due quarterly and adjusts quarterly to a variable rate of three-month LIBOR plus a margin of 1.90%. This note
omeeember 31, 2034. The interest payment for the CCBG Capital Trust I borrowing is due quarterly and adjusts quarterly to
gariable rate of three-month LIBOR plus a margin of 1.80%. This note matures on June 15, 2035. Effective June 30, 2023,
accordance with the trust agreements and the Adjustable Interest Rate (LIBOR) Act of 2021, LIBOR will be replaced with 3-
@MMETerm SOFR (secured overnight financing rate) as the interest rate index. The proceeds from these borrowings were used
partially fund acquisitions. Under the terms of each junior subordinated deferrable interest note, in the event of default or if we
tdedefer interest on the note, we may not, with certain exceptions, declare or pay dividends or make distributions on our capital
stoplirchase or acquire any of our capital stock.

During the second quarter of 2020, we entered into a derivative cash flow hedge of our interest rate risk related to our
deborditatedtional amount of the derivative is $30 million ($10 million of the CCBG Capital Trust I borrowing and $20 million of
MEBG Capital Trust IT borrowing). The interest rate swap agreement requires CCBG to pay fixed and receive variable (Libor
phusad) and has an average all-in fixed rate of 2.50% for 10 years. Additional detail on the interest rate swap agreement is provided
ote 5 — Derivatives in the Consolidated Financial

Statements.

Capital

Our capital ratios are presented in the Selected Quarterly Financial Data table on page 46. At March 31, 2023, our regulatory
capiambxceeded the threshold to be designated as “well-capitalized” under the Basel I1I capital

standards.

Shareowners’ equity was $403.3 million at March 31, 2023 comparedto $387.3 million at December 31, 2022 and $370.6 million
March 31, 2022. For the first three months of 2023, shareowners’ equity was positively impacted by netincome attributable
tommon shareowners of $13.7 million, a $5.8 million decrease in the unrealized loss on investment securities, the issuance of stock
$1.8 million, and stock compensation accretion of $0.5 million. Shareowners’ equity was reduced by common stock dividends of
fifillion ($0.18 per share), the repurchase of stock of $0.8 million (25,241 shares), net adjustments totaling $1.4 million related
teansactions under our stock compensation plans, and a $0.5 million decrease in the fair value of the interest rate swap related
sobordinated debt.

At March 31, 2023, our total risk-based capital ratio was 15.29% compared to 15.30% at December 31, 2022 and 16.95% at March
3022. Our common equity tier 1 capital ratio was 12.40%, 12.38%, and 13.70%, respectively, on those dates. Our leverage ratio
%09%, 8.91%, and 8.74%, respectively, on those dates. At March 31, 2023, all our regulatory capital ratios exceeded the threshold
be designated as “well-capitalized” under the Basel III capital standards. Further, our tangible common equity ratio was 7.20%
March 31, 2023 compared to 6.65% and 6.58% at December 31, 2022 and March 31, 2022, respectively. If our unrealized
sEEMities losses of $29.5 million (after-tax) were recognized in accumulated other comprehensive loss, our adjusted tangible
capitalould be
6.51%.
Our tangible capital ratio is also impacted by the recording of our unfunded pension liability through other comprehensive income
#iecordance with ASC Topic 715. At March 31, 2023, the net pension liability reflected in other comprehensive loss was $4.5
ouithjeared to $4.5 million at December 31, 2022 and $13.0 million at March31, 2022. This liability is re-measured annually
Drecember 31 stbased on an actuarial calculation of our pension liability. Significant assumptions used in calculating the
include the welgdhddtsiverage discount rate used to measure the present value of the pension liability, the weighted average
tompedtadn rate of return on pension plan assets, and the assumed rate of annual compensationincreases, all of which will vary
whereasured. The discount rate assumption used to calculate the pension liability is subject to longterm corporate bond rates
December 315 These assumptions are sensitivities are discussed in our 2022 Form 10-K/A “Critical Accounting

Policies”.
OFF-BALANCE SHEET
ARRANGEMENTS
We are a party to financial instruments with off-balance sheet risks in the normal course of business to meet the financing needs of
olients.

At March 31, 2023, we had $825.8 million in commitments to extend credit and $5.7 million in standby letters of credit.
Commitments to extend credit are agreements to lend to a client so long as there is no violation of any condition established in
thmtract. Commitments generally have fixed expiration dates or other termination clauses and may require payment of a fee.
Siawy of the commitments are expected to expire without being drawn upon, the total commitment amounts do not
neeessentlfuture cash requirements. Standby letters of credit are conditional commitments issued by us to guarantee the
pérfetivancs a third party. We use the same credit policies in establishing commitments and issuing letters of credit as we do for
balance sheet instruments.
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If commitments arising from these financial instruments continue to require funding at historical levels, management does
anticipate that such funding will adversely impact our ability to meet our on-goingobligations. In the event these
ceqninétfoeading in excess of historical levels, management believes current liquidity, advances available from the FHLB and
Hhederal Reserve, and investment security maturities provide a sufficient source of funds to meet these

commitments.

Certain agreements provide that the commitments are unconditionally cancellable by the bank and for those agreements no
fitlosvaditelosses has been recorded. We have recorded an allowance for credit losses on loan commitments that are
natonditionally cancellable by the bank, which is included in other liabilities on the consolidated statements of financial condition
totdled $2.8 million at March 31,

2023.

CRITICAL ACCOUNTING POLICIES

Our significant accounting policies are described in Note 1 to the Consolidated Financial Statements included in our 2022 Form
KOA. The preparation of our Consolidated Financial Statements in accordance with GAAP and reporting practices applicable to
Hanking industry requires us to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues
ergenses, and to disclose contingent assets and liabilities. Actual results could differ from those

estimates.

We have identified accounting for (i) the allowance for credit losses, (ii) goodwill, (iii) pension assumptions, and (iv) income taxes
esir most critical accounting policies and estimates in that they are importantto the portrayal of our financial condition and results,
dmngly require our subjective and complex judgment as a result of the need to make estimates about the effects of matters that
arherently uncertain. These accounting policies, including the nature of the estimates and types of assumptions used, are
tesergisalit this Item 2, Management’s Discussion and Analysis of Financial Condition and Results of Operations, and Part II, Item
Kanagement’s Discussion and Analysis of Financial Condition and Results of Operations included in our 2022 Form 10-

K/A.
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TABLE I

AVERAGE BALANCES & INTEREST

RATES (As Restated)
Three Months Ended
March 31, 2023 December 31, 2022 March 31, 2022
Average Average Average Average Average Average
(Dollars in Thousands) Balances Interest Rate Balances Interest Rate Balances Interest Rate
Assets:
Loans Held for Sale $ 55,110 $ 644 4.74% $ 42910 § 582 5.38% § 43,004 § 397 3.19%
Loans Held for Investment"® 2,582,395 34,342 5.39 2,439,379 31,409 5.11 1,963,578 22,107 4.57
Taxable Securities 1,061,372 4,911 1.86 1,078,265 4,835 1.78 1,056,736 2,889 1.10
Tax-Exempt Securitie§? 2,840 18 2.36 2,827 17 2.36 2,409 10 1.60
FD‘;‘;:;';““C'S Stltl el e i 360,971 4111 462 469,352 4463 377 873,097 409 0.19
Total Earning Assets 4,062,688 44,026 4.39% 4,032,733 41,306 4.07% 3.938.824 25812 2.66%
Cash & Due From Banks 74,639 74,178 74,253
Allowance For Credit Losses (25,637) (22,596) (21,655)
Other Assets 300,175 297,510 275,353
TOTAL ASSETS $ 4.411.865 $ 4.381.825 $ 4.266.775
Liabilities:
NOW Accounts $ 1,228,928 $ 2,152 0.71% $ 1,133,733 ' § 1,725 0.60% $ 1,079,906 $ 86 0.03%
Money Market Accounts 267,573 208 0.31 273,328 63 0.09 285,406 33 0.05
Savings Accounts 629,388 76 0.05 641,153 80 0.05 599,359 72 0.05
Other Time Deposits 89,675 52 0.24 92,385 34 0.15 97,054 33 0.14
Total Interest Bearing Deposits 2,215,564 2,488 0.46 2,140,599 1,902 0.35 2,061,725 224 0.04
Short-Term Borrowings 47,109 461 3.97 50,844 690 5.38 32,353 192 2.40
Subordinated Notes Payable 52,887 571 432 52,887 522 3.86 52,887 317 2.40
Other Long-Term Borrowings 480 6 4.80 530 8 4.80 833 9 4.49
Total Interest Bearing Liabilities 2,316,040 3,526 0.62% 2,244,860 3,122 0.55% 2,147,798 742 0.14%
Noninterest Bearing Deposits 1,601,750 1,662,443 1,652,337
Other Liabilities 81,206 84,585 72,166
TOTAL LIABILITIES 3,998,996 3,991,888 3,872,301
Temporary Equity 8,802 9,367 10,518
TOTAL SHAREOWNERS’ EQUITY 404,067 380,570 383,956
TOTAL LIABILITIES, TEMPORARY
AND SHAREOWNERS’ EQUITY $ 4,411,865 $ 4,381,825 $ 4,266,775
Interest Rate Spread 3.77% 3.52% 2.52%
Net Interest Income $ 40,500 ' $ 38184 ' $ 25070 ]
Net Interest Margit®) 4.04% 3.76% 2.58%

(M Average Balances include net loan fees, discounts and premiums and nonaccrual loans. Interest income includes loan fees of $0.1 million, $0.2 million and less than $0.1

million for the three months ended March 31, 2023, December 31, 2022 and March 31, 2022, respectively.
@ Interest income includes the effects of taxable equivalent adjustments using a 21% tax rate.
) Taxable equivalent net interest income divided by average earnings assets.
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Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET

lSges‘l‘(Market Risk and Interest Rate Sensitivity” in Management’s Discussion and Analysis of Financial Condition and Results
Ofperations, above, which is incorporated herein by reference. Management has determined that no additional disclosures
aceessary to assess changes in information about market risk that have occurredsince December 31,
2022.
Item 4. CONTROLS AND
PROCEDURES
Evaluation of Disclosure Controls and
Procedures
At March 31, 2023, the end of the period covered by this Form 10-Q/A, our management, including our Chief Executive Officer
gitdef Financial Officer, evaluated the effectiveness of our disclosure controls and procedures (as defined in Rule 13a-15(e) under
Bexurities Exchange Act of 1934). Based upon that evaluation, at the time the Original Form 10-Q was filed, our Chief
Dfficetivad Chief Financial Officer concluded that, as of the end of the period covered by this report, these disclosure controls
pndcedures were effective. Subsequent to that evaluation, management conducted a reevaluation, concluding that our
dosutledsrend procedures were ineffective as of March 31, 2023 due to the identification of the material weakness discussed
below.
Previously Reported Material Weakness in Internal Control Over Financial
Reporting
Our management is responsible for establishing and maintaining effective internal control over financial reporting, as such term
iefined in Rule 13a-15(f) under the Securities Exchange Act of 1934. As reported in our 2022 Form 10-K/A, we did not
affégntave internal control as of December 31, 2022 as a result of a material weakness in our internal control over financial reporting
the review of certain inter-company mortgage sales and servicing. A material weakness is a deficiency, or a combination
déficiencies, in internal control over financial reporting such that there is a reasonable possibility that a material misstatement of
hempany’s annual interim financial statements will not be prevented or detected on a timely basis. Refer to our 2022Form 10-K/A
fodescription of our material
weakness.
Ongoing Remediation Efforts to Address Material
Weakness
Our material weakness was not remediated as of the filing of this Form 10-Q/A. Since identifying the material weakness
dbsoibathnagement, with oversight from the Audit Committee and input from the Board of Directors, has devoted
sehstaotiato the ongoing implementation of remediation efforts. These remediation efforts, summarized below, which either have
already been implemented or are continuing to be implemented, are intended to address both the identified material weakness and
tmhance the Company’s overall internal control over financial reporting and disclosure controls and
procedures.
Certain internal control and procedural enhancements and remedial actions are in the process of completion,
including:
e Enhance the precision level for the review of existing accounts subject to elimination and confirmation of proper
alinunsdlodation;
Enhance the procedures for identifying new inter-company accounts and activities subject to elimination in consolidation;
Increase the granularity of general ledger mapping for inter-company accounts subject to elimination in consolidation; and
e Enhance financial close checklist and pre-close meeting agenda to ensure proper and timely identification of inter-
aothptiey subject to
elimination.
Management believes the foregoing effects will effectively remediate the material weakness described above. As the
Cntipay to evaluate and improve its internal control over financial reporting and disclosure controls and procedures,
managemrenine to take additional measures to improve controls and determine to modify the remediation plan described above.
Thenpany is working to remediate the material weakness as efficiently and effectively as possible. Procedures to implement
thmediation plan have required significant amounts of time, allocation of internal resources and external costs, and
remediatpn efforts will continue to place significant demands on financial and operational resources until this plan is completed.

The material weakness described above cannot be considered remediated until the applicable controls have operated for a
peffuriant time and management has concluded, through testing, that these controls are designed and operating

dffeotidizigly, management will continue to monitor and evaluate the effectiveness of our internal control over financial reporting
the activities affected by the material weakness described above.

Changes in Internal Control

Except as identified above with respect to remediation of the material weakness, during the quarter ended on March 31, 2023,
there no significant changes in our internal control over financial reporting during our most recently completed fiscal quarter
thaterially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II. OTHER INFORMATION
Item 1. Legal Proceedings

We are party to lawsuits arising out of the normal course of business. In management's opinion, there is no known pending
titegatitoome of which would, individually or in the aggregate, have a material effect on our consolidated results of
tiparatiehppsition, or cash flows.

Item 1A. Risk Factors

In addition to the other information set forth in this Quarterly Report, you should carefully consider the factors discussed in Part
Item 1A. “Risk Factors” in our 2022 Form 10-K/A, as updated in our subsequent quarterly reports. The risks described in our
202 10-K/A and our subsequent quarterly reports are not the only risks facingus. Additional risks and uncertainties not
knorentlty us or that we currently deem to be immaterial also may materially adverselyaffect our business, financial condition
apdfating results.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Purchases of Equity Securities by the Issuer and Affiliated

Purchasers

The following table contains information about all purchases made by, or on behalf of, us and any affiliated purchaser (as defined
Rule 10b-18(a)(3) under the Exchange Act) of shares or other units of any class of our equity securities that is registered pursuant
Rection 12 of the Exchange Act.

Total number Average Total number of Maximum Number of
of price paid shficthased under rédiatigling for purchase under

Period phedieased per sha@i¥epurchase program ) our share repurchase
January 1, 2023 to share program
January 31, 25,000 $32.39 25,000 548,048
2023
February 1, 2023 to
February 28, - - - 548,048
2023
March 1, 2023 to
March 31, 241 32.65 241 547,807
2023
Total 25,241 $32.39 25,241 547,807

(1) This amount represents the number of shares that were repurchased during the first quarter of 2023 through the Capital City
Baakp, Inc. Share Repurchase Program (the “Program”), which was approved on January 31, 2019 for a five-year period,
wideh we were authorized to repurchase up to 750,000 shares of our commonstock. The Program is flexible and shares
aoguired from the public markets and other sources using free cash flow. No shares are repurchased outside of the
Program.

Item 3. Defaults Upon Senior
Securities  None.

Item 4. Mine Safety Disclosure
Not Applicable.

Item 5. Other Information
None.
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Item 6.

Exhibits

(A)  Exhibits

31.1

31.2

101.SCH

Document
101.CAL

POrYRE
Document
101.PRE

PorsRe

104

Certification of William G Smith, Jr., Chairman, President and Chief Executive Officer of Capital City Bank Group,
Igsuant to Rule 13a-14(a) of the Securities Exchange Act of

934,
'(%e?%‘ﬁcation of Jeptha E. Larkin, Executive Vice President and Chief Financial Officer of Capital City Bank Group
Phsuant to Rule 13a-14(a) of the Securities Exchange Act of

1934,
Cerfification of William G. Smith, Jr., Chairman, President and Chief Executive Officer of Capital City Bank Group,
Thosuant to 18 U.S.C. Section

1350.
Cerfification of Jeptha E. Larkin, Executive Vice President and Chief Financial Officer of Capital City Bank Group,

Thaosuant to 18 U.S.C. Section
1350.

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase
XBRL Taxonomy Extension Label Linkbase
XBRL Taxonomy Extension Presentation Linkbase

XBRL Taxonomy Extension Definition Linkbase Document

Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registranthas duly caused this Report to be signed on
Bshalf by the undersigned Chief Financial Officer hereunto duly

authorized.

CAPITAL CITY BANK GROUP,

INC. (Registrant)

Jeptha E. Larkin

Executive Vice President and Chief Financial
(Miickarkin is the Principal Financial Officer and
basn duly authorized to sign on behalf of the
Registrant)

Date: December 22,

2023
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Exhibit 31.1

Certification of CEO Pursuant to Securities Exchange
Act Rule 13a-14(a) / 15d-14(a) as Adopted Pursuant to
Section 302 of the Sarbanes-Oxley Act of

2002

I, William G. Smith, Jr., certify

that:
1.
Inc.;
2.
fact

all

and

over

I have reviewed this quarterly report on Form 10-Q/A of Capital City Bank Group,

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
necessary to make the statements made, in light of the circumstances under which such statements were made, not
mitheadipg:t to the period covered by this report;

Based on my knowledge, the financial statements, and other financial informationincluded in this report, fairly present in
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
peesedsed in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(efined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to theregistrant, including its
sobsiligeitsd] is made known to us by others within those entities, particularly during the period in which this

repeihg prepared;
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
tielpreparation of financial statements for external purposes in accordance withgenerally accepted
peawipting
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered

this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect,
thgistrant’s internal control over financial reporting;
and
The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or
performing the equivalent
functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
agybrt financial information;

and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial

reporting.

/s/ William G. Smith,

William G. Smith,
Ghairman, President and
Chief Executive Officer

Date: December 22,

2023






Exhibit 31.2

Certification of CFO Pursuant to Securities Exchange
Act Rule 13a-14(a) / 15d-14(a) as Adopted Pursuant to
Section 302 of the Sarbanes-Oxley Act of

2002

I, Jeptha E. Larkin, certify that:

1.
Inc.;
2.
fact

all

and

over

I have reviewed this quarterly report on Form 10-Q/A of Capital City Bank Group,

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
necessary to make the statements made, in light of the circumstances under which such statements were made, not
mitheadipg:t to the period covered by this report;

Based on my knowledge, the financial statements, and other financial informationincluded in this report, fairly present in
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
peesedsed in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(efined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to theregistrant, including its
sobsiligeitsd] is made known to us by others within those entities, particularly during the period in which this

repeihg prepared;
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
tielpreparation of financial statements for external purposes in accordance withgenerally accepted
peawipting
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered

this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect,
thgistrant’s internal control over financial reporting;
and
The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or
performing the equivalent
functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize
agybrt financial information;

and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial

reporting.

/s/ Jeptha E. Larkin

Jeptha E. Larkin
Executive Vice President and
Chief Financial

Officer

Date: December 22,

2023






Exhibit 32.1

Certification of CEO Pursuant to 18 U.S.C. Section

1350

Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002, I, William G. Smith
@Ghairman, President, and Chief Executive Officer of Capital City Bank Group, Inc., hereby certify that to my knowledge (1)
Qumrterly Report of the Company on Form 10-Q/A for the period endedMarch 31, 2023, as filed with the Securities and
Epdharigeion on the date hereof (this "Report"), fully complies with the requirements of Section 13(a) of the Securities Exchange
Afct 934, as amended, and (2) the information contained in this Report fairly presents,in all material respects, the financial
ofnkétiOompany and its results of operations as of and for the periods covered therein.

/s/ William G. Smith,

William G. Smith,
{hairman, President, and
Chief Executive Officer

Date: December 22,

2023

A signed original of this written statement required by Section 906, or other documentauthenticating, acknowledging or
edogrtiigethe signature that appears in typed form within the electronic versionof this written statement required by Section 906,
basn provided to the Company and will be retained by the Company and furnished to the Securities and Exchange Commission or
#taff upon request.






Exhibit 32.2

Certification of CFO Pursuant to 18 U.S.C. Section

1350

Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 ofthe Sarbanes-Oxley Act of 2002, I, Jeptha E.
Eadkutive Vice President and Chief Financial Officer of Capital City Bank Group, Inc., hereby certify thatto my knowledge (1)
Qumrterly Report of the Company on Form 10-Q/A for the period endedMarch 31, 2023, as filed with the Securities and
Epdharigeion on the date hereof (this "Report"), fully complies with the requirements of Section 13(a) of the Securities Exchange
Afct 934, as amended, and (2) the information contained in this Report fairly presents,in all material respects, the financial
ofnkétiOompany and its results of operations as of and for the periods covered therein.

/s/ Jeptha E. Larkin

Jeptha E. Larkin

Executive Vice President

itdef Financial

Officer

Date: December 22,

2023

A signed original of this written statement required by Section 906, or other documentauthenticating, acknowledging or
atdoptaigethe signature that appears in typed form within the electronic versionof this written statement required by Section 906,
basn provided to the Company and will be retained by the Company and furnished to the Securities and Exchange Commission or
sta ff upon request.






